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ED facilitates release of attached assets to support IBC resolution and maximise 

creditor recovery 

1. The Enforcement Directorate (ED) has taken proactive steps to support successful 

resolution of companies under the Insolvency and Bankruptcy Code (IBC) by enabling the 

restoration of assets earlier attached under the Prevention of Money Laundering Act (PMLA). 

This measure is aimed at maximising value for creditors, including banks and homebuyers. 

2. In several insolvency cases, assets of the corporate debtor were under PMLA 

attachment, which restricted their use in the resolution process. To address this issue, multiple 

rounds of coordination meetings were held between ED and the Insolvency and Bankruptcy 

Board of India (IBBI) to create a standard mechanism for restitution of attached assets during 

CIRP or liquidation. This process now enables Resolution Professionals to seek release of 

such assets through applications under Sections 8(7) and 8(8) of PMLA. 

3. As a result of this coordinated approach, a standard undertaking to be filed by 

Insolvency Professionals before the Special Court has been finalised and circulated by IBBI 

through its circular dated 04.11.2025. This ensures that: 

 The restituted assets are used only for the benefit of creditors, 

 No advantage flows back to the accused/promoters, 

 Full reporting and compliance safeguards remain in place until resolution is 

completed. 

4. This initiative demonstrates that strict enforcement under PMLA and value 

maximisation under IBC are not conflicting objectives. Instead, when coordinated, they 

ensure prosecution of economic offenders while protecting public and creditor interest 

through lawful resolution.ED remains committed to ensuring that proceeds of crime are not 

enjoyed by offenders and at the same time recovery value for creditors is enhanced through 

timely cooperation with the insolvency framework. The above initiatives were taken to 

expedite the resolution process before the IBC. Further this simplified mechanism would help 

to resolve the various litigations pending before the courts. 



5. Accordingly, the relevant circular issued by IBBI on 04.11.2025, which sets out the 

undertaking and compliance framework to be followed by Insolvency Professionals, is 

reproduced below: 

 







 


