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IENREIEE
(i = fasmT)

T2 feeett, 19 avrea, 2021

F3M. 3411().—Fa T g, el qar waer afafaaw, 1999 (1999 #T 42) it gamT 46 HF
ST-4TRT (2) @ (Fh) 3T @ (F@) FIT T&T ARAT T TINT Hd g0, s qar gaer (37 &7 foraa)
9w, 2019 T ¥ Ferred w2 & forw Faferfaa Fem aard g, s

1. (1) =7 F=wT #1 "fer 7 Bt qa1 &g (37 &7 forgd) (e d@erae) [FEm, 2021 21
(2) T TSI § TAF YA 6T AT & TG gl

2. Tt qa7 wey (7 o7 foraa) A=, 2019 = st 1 it amoft #,-

(i) . &. UE. 2.1 F A g3 f® (1) F e a, Fefeteg y@fe @ s, serqs-

"(3T) AT S H HIH TR AAAT THUIAT ATer (sl st H el seer [eer # o sreeT awdT
Frar FBrffamms siv A wfamer & gy wwet 7, 7 gRteaa s % oo fod 8% @ gafaa
foFaT ST T 6 %, /. U, 8.1 3 UW. 8.2 ® Fur-fAfAfdy &ty g & o Ay fAweft B e i
HTHT 7 Io o Tot gl 81"

4685 G1/2021 Q)
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(ii) 3. 7. T. 8.1 % ATHA, TAW (3) H, “erfi Hw7” of i & o7efiq, wiaf® & v 1=, Fufotag gf&re
T STUI, AT -
"74%"
(iii) "o oTet" ST-9f e F AT . H. UE. 8.3 F A, T (2) H, ‘o7 o 37T F srefie -
(@) TT (F) H "SAATH" Meal & TF I "AgaL” &ea T A0,

(@) @S (T) H "ITATH" 9Teat ok T U "Hga" 9% T AT,
(M @ () F o+ 7, Fefoted g @ s, sri-
"(=) (1) et fafRrem areft Rt T T Fust -
() =H AT #7 agHa,
(i) =HF W@ Faed ARAT T TgHA; 31T
(iii) TEHR T F FeA, THE Yo IOk ¥ THF qA FAFET ATAFET H A FH-A-FH TF
EIBEI L
ATt T arTter g
TOERT: ITATH YA & (o0, "qeT Jaee Ah" 98 F7 agl o g ST 9d # dArhare & oy
FITATLE TEA I AT 197 AR i s arfersmor g s=1e 70 Anresft gl § o9& 2
(I fEzeft BfFem areft FE adT SH7T Fa, THT-T9T 9C TAT-HTET AT S| w9+t
(et fafeme) M, 2015 F srefier Iueer o Tag-a9= a7, A< Fars @9 star s fur
e i e arfeemr g sfegi=a an) FeEt Jor @Rt 7 g sam';
(%) @ () H, "2014" 3T o €9 9¥ "2019" 3F T JAT0UA|

(F) @ () #, "sEw @ (7) F AR owdt & s 9 arer o7 v waee st w1 aee

9T&RT o AT THTH I aTel 9T o ST T2 [Aeferiad @ SITua reid;-
Hegataal a1 AT HETATAAT 6 (a9 e A THE Taed AThAT H G

(F) @ (2) % &I 1, FRefriad @ w@r ST, sqaid-
"(2) "TiEer Ew g, faeelt yorer RfRgEt (Twetee), "Aweft Faawt, et aewitear
AR AR, 'Fa et AfFa 98 &7 agr o g S A< "qare Gunr ger ST
ATER=AT |, ALFLE. 115(3) arg 19 weadt, 2015 3% q9-98T 9 AT 97 [A=amas
ST AT ITfesReeT 3T ST ARt § 797 I9ateT g1

[%FT. . 01/05/£7H/2019 STT-11]

A= HIgH aolTel, JI< q=a

feoqur: qor R 9a F T, sErgwen, 9w, @ 3, 3u-gT (i) § . #em. 3732(:) anra

17 r%gay, 2019 T YHIAG 0 M0 7 386 TaTq Mefofea afegEar gearst grr

genfera o -

(i) T3 4355(3r) AT 05 faawew, 2019,

(i) 1.3 1278(37) AT 22 375, 2020,

(i) FT.3M. 1374(37) AT 27 5, 2020,

(iv) 3. 2442(3F) AT 27 TS, 2020,

(V) T3 4441(3)

(vi) 1.3, 3206(37) aTErE 09 Ted, 2021.

T) A 08 frawaT, 2020,



[¢TRT Hl—=ve 3(ii)] T T TSI © T 3

MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 19th August, 2021

S.0. 3411(E).—In exercise of the powers conferred by clauses (aa) and (ab) of sub-section (2) of
section 46 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Central Government hereby
makes the following rules further to amend the Foreign Exchange Management (Non-debt Instruments)
Rules, 2019, namely:

1. (1) These rules may be called the Foreign Exchange Management (Non-debt Instruments) (Second
Amendment) Rules, 2021.

(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Foreign Exchange Management (Non-debt Instruments) Rules 2019, in Schedule 1, in the Table,-
(i) against SI. No. F. 2.1, for entry (c), the flowing entry shall be substituted, namely:-

“(c) Applications for foreign direct investment in private banks having joint venture or subsidiary in
insurance sector may be addressed to the Reserve Bank for consideration in consultation with the Insurance
Regulatory and Development Authority of India, in order to ensure that the limit of foreign investment
applicable for the insurance sector as specified in serial number F. 8.1 and F. 8.2 is not breached.”;

(ii) against SI. No. F. 8.1, in column (3), under the heading “Sectoral Cap,” for the entry, the following entry
shall be substituted, namely:-

“74%”
(iii) against SI. No. F. 8.3, in column (2), under the sub-heading “Other conditions,”-
(A) in clause (a), for the words “forty nine,” the word “seventy-four” shall be substituted;
(B) in clause (b), for the words “forty nine,” the word “seventy-four” shall be substituted;
(C) for clause (d), the following clause shall be substituted namely :-
“(d) (D) In an Indian Insurance Company having foreign investment,-

(i) amajority of its directors;
(if) a majority of its Key Management Persons; and

(iii) at least one among the Chairperson of its Board, its Managing Director and its Chief
Executive Officer,

shall be Resident Indian Citizens.

Explanation: For the above purposes, the expression- “Key Management Person” shall have the same
meaning as assigned to it in guidelines made by the Insurance Regulatory and Development Authority of
India on corporate governance for insurers in India.

(1) An Indian Insurance company having foreign investment shall comply with the provisions
under the Indian Insurance Companies (Foreign Investment) Rules, 2015, as amended from time to time
and applicable rules and regulations notified by the Department of Financial Services or the Insurance
Regulatory and Development Authority of India from time to time.”;

(D) in clause (e), for the figures “2014,” the figures “2019” shall be substituted;

(E) in clause (g), for the portion beginning with the words “the condition of India owned and
controlled,” and ending with the words “key management persons,” the following shall be
substituted namely :-

“the composition of the Board of Directors and key management persons of Intermediaries or
Insurance Intermediaries”;
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(F) for clause (k), the following clause shall be substituted, namely :-

“(k) Terms °‘Equity Share Capital,” ‘Foreign Direct Investment’ (FDI), ‘Foreign Investors,’
‘Foreign Portfolio Investment,” ‘Indian Insurance Company,” ‘Indian Company,” ‘Non-resident
Entity,” ‘Public Financial Institution,” ‘Resident Indian Citizen,” ‘Total Foreign Investment’ shall
have the same meaning as provided in Notification No. G.S.R 115 (E), dated the 19" February,
2015 issued by Department of Financial Services and regulations issued by Insurance Regulatory
and Development Authority of India from time to time.”.

[F. No. 01/05/EM/2019 Pt. I1]
ANAND MOHAN BAJAJ, Addl. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part Il, Section 3,
Sub-section (ii), vide number S.O. 3732(E), dated the 17th October, 2019 and subsequently
amended vide notification numbers:-

(i) S.O.4355(E), dated the 5" December 2019,
i .O. , dated the pril, ,
(i) S.0.1278(E), dated the 22" April, 2020

i .O. , dated the pril, ,
(iii) S.0. 1374(E), dated the 27" April, 2020
(iv) S.O.2442(E), dated the 27" July, 2020,

(v) S.0.4441(E), dated the 8" December, 2020,
(vi) S.0.3206(E), dated the 9" August, 2021.
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