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Introduction

The Ministry comprises of six Departments
namely:—

e Department of Economic Affairs
s Department of Expenditure
% Department of Revenue

«» Department of Investment and Public Asset
Management

+* Department of Financial Services

% Department of Public Enterprises

1. Department of Economic Affairs
Economic Growth

The Delta variant of COVID-19 struck India in the
beginning of 2021-22 marking the onset of the second
wave. Although the second wave of the pandemic in April-
June 2021 was more severe from a health perspective,
the economic impact was muted compared to the national
lockdown of the previous year. The Advanced Estimates
of real GDP growth (YoY) in FY 2021-22 at 9.2 per cent
confirm the sustained momentum of GDP growth since
the second wave. The economy in the current year has
recovered 101.6 per cent of the pre-pandemic output of
FY 2019-20. This is supported by strong rebound seen
in several high frequency indicators in Q3: FY 2021-22
and rapid progress in vaccination coverage.

On the supply side, while agriculture continues to
lend unwavering support to economic recovery,
manufacturing and construction exhibited a sharp
rebound to recover more than 100 per cent of
corresponding pre-pandemic output levels. These
developments clearly reflect uptick in consumer and
investor sentiment, release of pent-up demand, especially
in construction supported by growing public capex and
housing cycle upturn. Recovery in services sector has
improved to reach corresponding pre-pandemic levels
at 100 per cent, reflecting gradual adaptability of contact-
intensive service sectors to the pandemic situation. The
growth of the gross value added (GVA) at constant basic
prices has been estimated to grow by 8.6 per cent in
2021-22 (1st advance estimates), with agriculture and
allied sectors, industrial sector and services sector
growing at 3.9 per cent, 11.8 per cent and 8.2 per cent
respectively.

On the demand side, the recovery has been broad
based. While investment and exports have achieved more
than full recovery of corresponding pre-pandemic FY
2019-20 levels, private consumption has also improved

to recover 97.8% of corresponding pre-pandemic levels
and stands fully recovered in H2 of FY 2021-22. These
estimates confirm strengthening of economic recovery
on the back of rising capex in public sector, increasing
resilience of India's exports, investment cycle uptick and
improved consumption levels. Growth in income coupled
with improved mobility and e-commerce augurs well for
higher levels of employment. The growth in government
final consumption expenditure at constant (2011-12)
prices is estimated at 7.6 per centin 2021-22 (1st advance
estimates), as compared to 3.6 per cent in 2020-21 (1st
revised estimates). The growth in gross fixed capital
formation at constant prices is estimated at 15.0 per cent
in 2021-22 (1st advance estimates) as compared to (-)
10.4 per cent in 2020-21 (1st revised estimates). Real
exports and imports of goods and services are estimated
to grow by 16.5 per cent and 29.4 per cent respectively
in 2021-22.

Investment, as measured by Gross Fixed Capital
Formation (GFCF) is expected to see strong growth of
15 per cent in 2021-22 and achieve full recovery of pre-
pandemic level. Government's policy thrust on quickening
virtuous cycle of growth via capex and infrastructure
spending has increased capital formation in the economy
lifting the investment to GDP ratio to about 29.6 per cent
in 2021-22, the highest in seven years.

Information on saving and investment is available
only till the year 2020-21. Gross saving as proportion of
GDP at current market prices is estimated at 28.2 per
cent in 2020-21 as compared to 29.9 percent in
2019-20. Gross capital formation, also known as
investment, was estimated to at 27.3 per cent of the GDP
at current market prices in 2020-21, as compared to 30.7
per cent in 2019-20.

Simultaneously, the world's largest free vaccination
drive is underway with more than 167.87 crore doses
administered as on 3rd February 2022. More than 95 per
cent of adult population is vaccinated with single dose
while more than 75 per cent of adult population is
vaccinated with double dose of COVID-19 vaccine.

Prices

Retail inflation, measured in terms of Consumer
Price Index-Combined (CPI-C), showed a decline from
3.6 per centin 2017-18 to 3.4 per cent in 2018-19 and
stood at 4.8 per cent in 2019-20. However, during
pandemic year 2020-21, it has climbed sharply to 6.2 per
cent mainly on account of high 'food and beverage' and
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miscellaneous inflation. CPI-C inflation averaged 5.2 per
cent in Apr-Dec, 2021-22, and inflation recorded 5.6 per
cent in December 2021. Food inflation based on
Consumer Food Price Index (CFPI) declined from 1.8
per cent in 2017-18 to 0.1 per cent in 2018-19 but rose
sharply to 7.7 per centin 2020-21. During April-Dec, 2021-

22 food inflation averaged 2.9 per cent. Inflation measured
in terms of Wholesale Price Index (WPI) declined from
4.3 per cent in 2018-19 to 1.3 per cent in 2020-21.WPI
inflation averaged 12.5 per cent during April-December,
2021-22 and stood at 13.6 per cent in December 2021
(Table 1).

Table1: Inflation in CPl and WPI (in per cent)

CPI-C WPI
Al Food (CFPI) All Food
Base 2012=100 2011-12=100
Weight 100.0 39.1 100.0 24.4
2017-18 3.6 1.8 3.0 1.9
2018-19 3.4 0.1 4.3 0.6
2019-20 4.8 6.7 1.7 6.9
2020-21 6.2 7.7 1.3 4.0
2020-21 (Apr-Dec) 6.6 9.1 0.04 4.3
2021-22 (Apr-Dec) 5.2 2.9 12,5 5.9
Apr-21 4.2 2.0 10.7 75
May-21 6.3 5.0 13.1 8.3
Jun-21 6.3 5.1 12.1 6.7
Jul-21 5.6 4.0 116 4.5
Aug-21 5.3 3.1 116 3.8
Sep-21 4.4 0.7 11.8 2.6
Oct-21 4.5 0.8 13.8 4.3
Nov-21 4.9 1.9 14.2 6.7
Dec-21 5.6 4.0 13.6 9.2

Source: NSO and DPIIT.

Notes: 1. WPI inflation for last two months and CPI-C inflation for last one month is provisional.

Agriculture and Food Management

During the South West Monsoon Season (June-
September) of 2021, the country as a whole received
rainfall of 99 per cent of its Long Period Average (LPA).
Out of the total 36 meteorological subdivisions, 20
subdivisions constituting 58% of the total area of the
country received normal seasonal rainfall, 10 subdivisions
received excess rainfall (25% of the total area) and 6
subdivisions (17% of the total area) received deficient
season rainfall

As per 2nd Advance Estimates for 2021-22, total
Foodgrains production in the country is estimated at
record 316.06 million tonnes which is higher by 5.32
million tonnes than the production of foodgrain during
2020-21. Further, the production during 2021-22 is higher
by 25.35 million tonnes than the previous five years'
(2016-17 to 2020-21) average production of foodgrains.
(Table 1).
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Table 2: Production of Major Agricultural Crops (2"* Advance Estimates)

Introduction

Production (Million Tonnes)

Crops 2015-16 | 2016-17 | 2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22
(2nd A.E)
Total food-grains 251.5 275.1 285.0 285.2 297.5 310.7 316.1
Rice 104.4 109.7 112.8 116.5 118.4 124.4 127.9
Wheat 92.3 98.5 99.9 103.6 107.6 109.6 111.3
Total Coarse 49.9
Cereals 38.5 43.8 47.0 43.1 47.8 51.3
Total Pulses 16.3 23.1 25.4 221 23.0 25.5 27.0
Total oilseeds 25.3 31.3 31.5 31.5 33.3 36.0 37.2
Sugarcane 348.5 306.1 379.9 405.4 370.5 405.4 414.0
Cotton# 30.0 32.6 32.8 28.0 36.1 35.3 341

Source: Second Advance Estimates of Production of Major Crops for 2021-22. # Lakh bales of 170 kgs. each

As per preliminary reports received from the States,
the total area sown under Rabi crops as on 28th January,
2022 stands at 689.1 lakh hectares as compared to 680.8
lakh hectare for corresponding period last year.

As per the 3rd Advance Estimate area and
production under horticulture crops’ during 2020-21 is
27.6 million hectares and 331.1 million MT as compared
to 26.5 million hectares and 320.5 million MT in 2019-20.

Milk production in the country has grown at a
compound annual growth rate of about 6.2 per cent to
reach 209.96 million tonnes in 2020-21 from 146.31
million tonnes in 2014-15. Per capita availability of milk
is 427 grams per day in 2020-21 (provisional).

India is the second largest fish producing country in
the world accounting for 7.56 per cent of global
production. It contributes about 1.24 per cent to the
country's GVA and over 7.28 per cent to the agricultural
GVA. Fisheries sector has demonstrated an outstanding
double-digit average annual growth of 10.87 per cent

since 2014-15 with record fish production of 145 lakh
tons in FY 2020-21 (provisional)

Industry and Infrastructure

The performance of the industrial sectors based on
the Index of Industrial Production (IIP) comprising mining,
manufacturing and electricity showed negative growth in
industrial production during 2020-21. According to the
data on the IIP released by the National Statistical Office
(NSO) under the Ministry of Statistics and Programme
Implementation (MOSPI), the Index of Industrial
Production (IIP) based industrial growth during 2020-21,
was (-) 8.4 per cent as compared to (-) 0.8 per cent during
the 2019-20. The three broad sectors, mining,
manufacturing and electricity sectors fell by of 7.8 per
cent, 9.6 per cent and 0.5 per cent respectively in 2020-
21 as against growth of 1.6 per cent (-) 1.4 per cent and
1 per cent growth respectively during 2019-20. During
April-November 2021-22, the IIP grew by 17.4 per cent.
The growth of different used based industrial group is
given below.

Table 3 : Growth of Index of Industrial Production (lIP) (in Per cent)
(Base 2011-12=100)
Industry Group Weight 2019-20 2020-21 2021-22(April-
November)
Mining 14.37 1.6 -7.8 18.2
Manufacturing 77.63 -1.4 -9.6 18.5
Electricity 7.99 1.0 -0.5 10.2

"Horticulture crops comprising of fruits, vegetables, aromatic and medicinal, flowers, honey, plantation and spices.
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Growth by use-based industrial group

Primary Goods 34.04 0.7 -7.0 13.2
Capital Goods 8.22 -13.9 -18.6 29.0
Intermediate Goods 17.22 9.1 94 23.7
Infrastructure/Construction Goods 12.33 -3.6 -8.7 275
Consumer Durable Goods 12.83 -8.7 -15.0 24.0
Consumer Non-durable Goods 15.32 -0.1 -2.2 6.4
General Index 100 -0.8 -8.4 17.4
Source: NSO, MoSPI

The index for eight core industries comprising coal,
crude oil, natural gas, refinery products, fertilizers, steel,
cement and electricity with a combined weight of nearly
40 per cent in the IIP, declined by 6.4 per cent in April-
March 2020-21 because of the pandemic led disruptions
in the production, as compared to a growth of 0.4 per
cent growth in April-March 2019-20. The growth rate of

the index during the period of April-December 2021-22
was 12.6 percent as compared to (-) 9.8 percent in the
corresponding period of last financial year. This
acceleration in ICI is mainly driven by improved
performance in the steel, cement, natural gas, coal and
electricity.

Table 4: Production growth (per cent) in Eight Core Infrastructure- Supportive Industries

2019-20(Apr-Mar)

Overall Growth rate 0.4
Coal -0.4
Crude Oill -5.9
Natural Gas -5.6
Petroleum Refinery Products 0.2
Fertilizers 2.7
Steel 3.4
Cement -0.9
Electricity 0.9

2020-21(Apr-Mar) 2021-22(Apr-Dec)

-6.4 12.6
-1.9 10.6
-5.2 -2.6
-8.2 22.4
-11.2 10.0
1.7 -0.1
-8.7 221
-10.8 26.1
-0.5 9.4

Source: Office of the Economic Adviser, DPIIT (Ministry of Commerce & Industry)

As per report on Review of Infrastructure Sector
Performance(MOSPI) November, 2021 issue the
following are the highlights:

During April — November 2021, 519.300 MT coal
was dispatched which 22.17% higher than the
coal dispatched during the corresponding period
of the previous year.

Production of finished steel including production
in private sector during April - November 2021
stood at 72.82 MT was 26.78% higher than the
production during the corresponding period of the
previous year.

During April-November 2021, the cement
production stood at 224.16 MT which was
28.25% higher than the production during the
corresponding period of the last year.

Refinery production including production in
private sector during April - November 2021,
stood at 155.73 MT was 11.77% higher than the
production during the corresponding period of the
previous year.

During April - November 2021, the National
Highways Authority of India (NHAI) have
constructed/widened and strengthened 1739




Kilometre (Km) of National Highways to four/six/
eight lanes.

e During April - November 2021, the freight traffic
carried by the Railways stood at 903.17 MT was
20.11% higher than the corresponding period of
the previous year.

e During April - November 2021, the International
terminals of 5 major and other airports handled
108.97 lakh passengers which was156.86%
higher than the passengers handled during the
corresponding period of last year.

Social Sector Expenditure

During the last two years, as India along with rest of
the world faced the COVID-19 pandemic, Government’s
key focus in India remained on providing a safety-net to
the vulnerable segments of society as well as providing
a coherent response to the health consequences of the
pandemic. Consequently, Government spending on social
services increased significantly during the pandemic,

Introduction

recording an increase of 9.8 percent over 2020-21. In
2021-22 (BE), funds to the social sector increased from
8.3 percent of Gross Domestic Product (GDP) in 2020-
21 to 8.6 percent of GDP. Expenditure on health sector
increased from Rs. 2.73 lakh crore in 2019-20 (pre-
COVID-19 year) to Rs. 4.72 lakh crore in 2021-22 (BE),
an increase of nearly 73 percent. For the education sector,
the increase during same period was 20 percent.

Labour Market

Before the outbreak of COVID-19, the urban labour
market had shown signs of improvement in terms of
labour force participation rate (LFPR), Worker population
ratio (WPR) and Unemployment rates (Table 5). However,
the nation-wide lockdown imposed in late-March, 2020
adversely impacted the urban labour market. With the
revival of economy in the subsequent quarters of
2020-21, all three labour market indicators showed a swift
recovery. The Unemployment rate gradually declined
during this period to reach 9.3 per centin Q, of 2020-21.

Table 5: Labour market indicator for Urban sector (age: 15 & above) at CWS (in per cent)

Survey Year Quarters LFPR WPR UR
July-Sept, 2019 47.3 43.4 8.3
Oct-Dec, 2019 47.8 44 1 7.8

2019-20
Jan-March, 2020 48.1 43.7 9.1
April-dune, 2020 459 36.4 20.8
July-Sept, 2020 47.2 40.9 13.2

2020-21 Oct-Dec, 2020 47.3 42.4 10.3
Jan-March, 2021 47.5 43.1 9.3

Source: Quarterly PLFS reports

Payroll Subscription under Employees’ Provident
Fund Organisation (EPFO)

The latest payroll data of Employees’ Provident Fund
Organisation (EPFO) which covers the low paid workers
in medium and large establishments of formal sector
shows that the net addition in EPF subscribers reached
13.9 lakh during the month of November 2021, which
translates into growth of 109.21 percent from November
2020, and a growth of 25.65 percent from October, 2021.
Thus, the monthly net addition in subscriptions during
2021 has not only been higher than the corresponding
monthly values in 2020, but they have also surpassed
the levels of the corresponding months during pre-
pandemic year 2019. This points to the formalisation of
the job markets as well as new hiring. Government has
taken measures for jobs creation as well as sustainable
livelihoods generation.

Aatmanirbhar Bharat Rojgar Yojana (ABRY) was
announced as a part of Aatmanirbhar Bharat 3.0 package
to boost the economy, increase the employment
generation in post Covid recovery phase and to incentivize
creation of new employment along with social security
benefits and restoration of loss of employment during
COVID-19 pandemic. As on 6" January 2022 benefits
have been given to 43,21,837 beneficiaries through
1,22,228 Establishments. The Deendayal Antyodaya
Yojana — National Rural Livelihoods Mission (DAY-NRLM),
launched in 2011, is another intervention that seeks to
alleviate rural poverty through building sustainable
community institutions for the poor. Till December, 2021,
8.07 crore households are mobilized into Self Help
Groups.
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External Sector
World Economic Development

According to International Monetary Fund, World
Economic Outlook, January 2022, global growth is
expected to moderate from 5.9 in 2021 to 4.4 per centin
2022—half a percentage point lower for 2022 than in the
October World Economic Outlook (WEO), largely
reflecting forecast markdowns in the two largest
economies. A revised assumption removing the Build
Back Better fiscal policy package from the baseline,
earlier withdrawal of monetary accommodation, and
continued supply shortages produced a downward 1.2

percentage-points revision for the United States. In China,
pandemic-induced disruptions related to the zero-
tolerance COVID-19 policy and protracted financial stress
among property developers have induced a 0.8
percentage-point downgrade. Global growth is expected
to slow to 3.8 per cent in 2023. Although this is 0.2
percentage point higher than in the previous forecast,
the upgrade largely reflects a mechanical pickup after
current drags on growth dissipate in the second half of
2022. The forecast is conditional on adverse health
outcomes declining to low levels in most countries by
end-2022, assuming vaccination rates improve worldwide
and therapies become more effective.

Table 6: Overview of the World Economic Outlook Projections

(Percent change, noted otherwise)

Proiections Difference from October
) 2021
2021

(Estimate) 2022 2023 2022 2023
World Output 5.9 44 3.8 -0.5 0.2
Advanced Economies 5 3.9 2.6 -0.6 04
Emerging Market and 6.5 48 47 03 0.1
Developing Economies
World Trade Volyme 9.3 6 4.9 0.7 0.4
(goods and services)
Advanced Economies 8.3 6.2 4.6 -0.7 0.6
Emerging Market and 11 5.7 5.4 07 0
Developing Economies

Further, with respect to External Sector outlook of trade
growth, global trade is expected to moderate in 2022 and
2023, in line with the overall pace of the expansion.
Assuming that the pandemic eases over 2022, supply
chain problems are expected to abate later in the year.
The accompanying moderation in global goods demand
will also help reduce imbalances. Cross-border services
trade — particularly tourism — is expected to remain
subdued.

India’s Merchandise Trade developments during
2019-20, 2020-21, 2020-21 (April-December) and 2021-
22 (April-December)

As per the data of Department of Commerce, the
developments in India’s merchandise trade during 2019-
20, 2020-21, 2020-21 (April-December) and 2021-22
(April-December) may be seen at Table 7.
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Table 7: India’s Merchandise Trade Performance
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(Values in US$ billions)

Change 2019-20 | 2020-21 | Change 2021-22 (Apr-
2019-20 | 2020-21 |2020-21 over| (Apr- (Apr- Dec) over 2020-21
2019-20 Dec) Dec) (P) (Apr-Dec)
Total Trade 788.1 686.2 -12.9 464.1 745.2 60.6
Total Exports 313.4 291.8 -6.9 201.4 301.4 49.7
Total Imports 474.7 394 4 -16.9 262.8 443.8 68.9
POL Imports 130.6 82.7 -36.7 54.0 118.3 119.2
non POL 3442 | 3118 94| 2088| 3256 55.9
mports
Trade Balance -161.3 -102.6 -36.4 -61.4 -142.4 132.1
Source: Department of Commerce, Ministry of Commerce and Industry.
Note: P: Provisional.
It may be seen from table 7 above that the B.1.bForeign
merchandise trade deficit had declined to US$ 102.6  Portfolio Investment 7.6 4.3
billion in 2020-21 from US$ 161.3 billion in 2019-20.  B_2) Loans 1.1 10.4
During 2021-22 (April-December), trade deficit increased B.2.a) External
to US$ 142.4 billion from US$ 61.4 billion in 2020-21 o
: Assistance 6.0 14
(April-December).
B.2.b) Commercial
Developments in Balance of Payments during 2021  Borrowings (MT & LT) -5.1 4.7
(April-September) B.2.c) Short Term
As per the Press Release of Reserve Bank of India, Credit to India 20 4.3
the developments in India’s Balance of Payments 2020- B.3) Banking Cabital -9.0 a4
21 (April-September) and 2021-22 (April-September)may _B-3) Banking Capital -9. :
be seen at Table 8. B.4) Rupee Debt
Table 8: Major Items of India’s Balance of Payments Service 0.1 0.1
B.5) Other Capital -4.0 25.4
(US$ Billion) C) Errors and
Omissions -0.2 0.5
Year / Item (Net) 2020-21 H1 2021-22 H1 (P) D) Overall Balance  51.4 631
A. Current Account 34.3 -3.1 -
E) Foreign
A1 Merchandise Exchange Reserves
Trade Balance -25.8 -75.1 (Increase -/
A 1 a Merchandise Decrease +) 514 -63.1
Exports 127.8 202.3 .
Source : RBI. P : Provisional.
A 1b Merchandise
A 2. Invisibles 60.1 72.1 India recorded a current account deficit of 0.2 per
A 2.a) Services 41.8 51.4 cent of GDP in H1:2021-22 as against a surplus of 3.0
A 2.b) Transfers 354 37.9 per centin H1 :2'0'20-21 gn .th'e back qf a sharp irycreasg
A2 171 172 in the trade deficit. Net invisible receipts were higher in
.) Income B B H1:2021-22, on account of higher net receipts of services
B) Capital Account  17.3 65.6 and private transfers.
B.1) Foreign (B) Capital/Financial Account
Investmenf - 31.5 254 In H1: FY 22, net capital flows more than tripled to
B.1.a) Foreign Direct US$ 65.6 billion (4.5 per cent of GDP) over those in H1:
Investment 23.9 21.2 FY 21, on the back of continued inflow of foreign
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investment, rise in loans mainly external commercial
borrowings (ECBs), banking capital and other capital
(inclusive of SDR allocation of US$ 17.9 billion by the
IMF).

Net capital flows remained volatile yet witnessed
y-0-y and sequential growth in both quarters of 2021-22.
While the capital flows rose in Q1: FY 22 mainly on
account of robust foreign direct investment on y-o-y basis,
itincreased furtherin Q2: FY 22 mainly due to the increase
in FPI, ECBs and allocation of special drawing right by
IMF. Net FDI inflows at US$ 21.2 billion in H1:2021-22
were lower than US$ 23.9 billion in H1:2020-21. Portfolio
investment recorded a net inflow of US$ 4.3 billion in
H1:2021-22 as compared with US$ 7.6 billion a year ago.
In H1:2021-22, there was an accretion of US$ 63.1 billion
to the foreign exchange reserves (on a BoP basis).

Foreign Exchange Reserves

There was a massive increase in India’s foreign
exchange reserves during 2021-22. The forex reserves
stood higher at US$ 633.6 billion as at end-December
2021, than US$ 577.0 billion as at end-March 2021.
However, the import cover of India’s foreign exchange
reserves declined to 13.2 months at end-December 2021
from 17.4 months at end-March 2021 as merchandise
imports increased with pick-up in domestic economic
activity. As at end-November 2021, India was the fourth
largest foreign exchange reserves holder in the world after
China, Japan and Switzerland.

Exchange Rate

Indian rupee depreciated by 4.5 per cent (y-o0-y
basis) against US dollar in 2020-21. Although the rupee
exhibited movements in both directions against US dollar
during April-December, 2021, it depreciated by 3.4 per
cent in December 2021 over March 2021. The
depreciation of the rupee, however, was modest as
compared with its emerging market peers, such as
Turkish lira, Argentine Peso, Thai baht, and Philippine
peso. The rupee appreciated against euro, Japanese yen
and pound sterling by 1.8 per cent, 1.3 per cent and 0.6
per cent, respectively, in December 2021 over March
2021.

External Debt

India’s external debt as at end-September 2021,
estimated at US$ 593.1 billion, grew by US$ 22.3 billion
(3.9 per cent) over the level as at end-June 2021.
Excluding the valuation gains due to the appreciation of
the US dollar, the increase in external debt would have
been US$ 23.7 billion, instead of US$ 22.3 billion.
Commercial borrowings, the largest component of
external debt, at US$ 218.8 billion, recorded a quarter-
over-quarter (g-o-q) positive growth of 2.5 per cent over
the level a quarter ago. The NRI deposits, the second
largest component, at US$ 141.6 billion were at the same

level as at end of the previous quarter. The short-term
trade credit, the third largest component, at US$ 97.4
billion continued to contract. Together, these three
components constitute 77.2 per cent of total external debt
as at end-September, 2021. IMF (SDRs) at US$ 23.3
billion rose by as much as US$ 17.6 billion (310.8 per
cent) over the level as at end-June 2021, primarily
reflecting additional SDR allocation on August 23, 2021.

Climate Change Finance

Performance and achievements under the key
flagship programmes

Climate Change is one of the most compelling global
challenges. India submitted its Nationally Determined
Contribution (NDC) under the Paris Agreement on a “best
effort basis” keeping in mind the developmental
imperatives of the country. In its NDC, India aimed to
reduce its emission intensity of GDP by 33 to 35 per cent
below 2005 levels by the year 2030; 40 per cent of
cumulative electric power installed capacity would be from
non-fossil fuel sources by 2030; and increase its forest
cover and additional carbon sink equivalent to 2.5 to 3
billion tons of carbon dioxide by 2030. The implementation
of NDC effectively commenced on 01.01.2021. India’s
NDC clearly states that finance is a critical enabler of
climate change action.

India’s third Biennial Update Reports (BUR)
submitted to the UNFCCC in 2021 reports that during
2005-2016, the country had reduced emission intensity
of its GDP by 24 per cent. According to the India State of
Forest Report 2021 released in January 2022, the total
carbon stock in the country’s forests is estimated to be
7,204 million tonnes, and the carbon stock in forest has
increased by 79.4 million tonnes as compared to the last
assessment of 2019. According to the Central Electricity
Authority, as on 31st December 2021, the share of non-
fossil sources in installed capacity of electricity generation
was 40.2 per cent.

In the 26th version of the Conference of Parties
(COP 26) under UNFCCC held in November 2021 at
Glasgow, United Kingdom, the Hon’ble Prime Minister
has announced an ambitious target for India based on
five nectar elements — Panchamrit, to deal with climate
change. These include: (i) attaining 500 GW non-fossil
energy capacity by 2030; (ii) 50 per cent energy mix
comprising renewable energy by 2030; (iii) reducing total
projected carbon emissions by one billion tonnes from
now onwards till 2030; (iv) reducing carbon intensity of
its economy by less than 45 percent by 2030; and (v)
achieving Net Zero by 2070.

India’s statement at COP 26 had noted that
substantial scaling up of climate action would require
greater resources and low-cost climate technologies from
the developed countries. The year 2020 was supposed
to be the year by which developed country Parties were
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to fulfill the goal of jointly mobilizing US$ 100 billion. This
essential component in the climate negotiations need to
be adhered to by developed countries to bring balance
to the Paris architecture. COP 26 noted with serious
concern the gap in relation to the fulfilment of the goal of
developed country Parties to mobilize jointly US$ 100
billion per year by 2020. Under the Glasgow Climate Pact,
COP 26 urged developed country Parties to fully deliver
on the US$ 100 billion goal urgently and through to 2025,
and emphasized the importance of transparency in the
implementation of their pledges. In addition, COP 26 set
up an adhoc work program to deliberate on the new
collective quantified goal with the view to set the new
collective quantified goal by 2024.

e-Governance Activities

For matters related to climate change finance, the
e-file platform is used in almost all cases since 2018.
Old physical files also been converted to electronic form.

Banking Sector

The Gross Non-Performing advances (GNPA) ratio
(i.e. GNPAs as a percentage of Gross Advances) and
Net Non-Preforming (NNPA) ratio of Scheduled
Commercial Banks (SCBs) continued to decline since
2018-19. GNPA ratio of SCBs decreased from 7.5 per
cent at end September 2020 to 6.9 per cent at end-
September 2021. NNPA ratio of SCBs was 2.2 per cent
at end-September 2021.

Restructured Standard Advances (RSA) ratio of
SCBs increased from 0.4 per cent to 1.5 per cent during
the same period. Overall, the Stressed Advances ratio of
SCBs increased from 7.9 per cent at end-September
2020 to 8.5 per cent at end-September 2021. Various
COVID-19 related dispensations/moratoriums provided
with respect to asset quality contributed towards increase
in restructured assets and as a result, stressed advances
ratio for the banking system increased at end-September
2021. Overall, the banking system appears to have
weathered the pandemic shock well even if there is some
lagged impact still in the pipeline.

GNPA ratio of Public Sector Banks (PSBs)
decreased from 9.4 per cent at end-September 2020 to
8.6 per cent at end-September 2021. The Stressed
Advances ratio of PSBs increased marginally from 10.0
per cent to 10.1 per cent during the same period on
account of rise in restructured advances.

The Capital Adequacy Ratio has continued to
improve since 2015-16. Capital to Risk weighted Asset
Ratio (CRAR) of SCBs increased from 15.84 per cent at
end-September 2020 to 16.54 per cent at end-September
2021 on account of its improvement for both public and
private sector banks. The improvement in CRAR levels
of PSBs was due to capital infusion by the government
alongside fund raising from the markets, while private
sector banks tapped capital from market sources. Based
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on the capital position as on September 30, 2021, all
Public Sector and Private Sector banks maintained the
Capital Conservation Buffer (CCB) well over 2.5 per cent.

SCBs’ annualised return on assets (RoA) improved
from 0.6 per cent at end-September 2020 to 0.8 per cent
at end-September 2021, while their annualised return on
equity (RoE) improved from 7.7 per cent to 9.0 per cent
during the same period. The RoA and RoE for PSBs
became positive in June 2020 and continued to be positive
for the period ending September 2021, after recording
negative profitability ratios during March 2016 to March
2020.

The net profit (profit after tax) for PSBs increased
from 14,688 crore during first half of 2020-21 to 31,144
crore during first half of 2021-22. Similarly, the net profit
for private sector banks increased from 32,762 crore to
38,234 crore during the same period. Overall, for SCBs,
the net profit increased from 59,426 crore at end-
September 2020 to 78,729 crore at end-September 2021.

Credit-growth

The credit growth had been declining since 2019.
The credit growth was 5.3 per cent at beginning of April
2021 and started to increase since then, but was still
modest and stood at 7.3 per cent as on 17th December
2021. However, the credit growth has picked up sharply
in December to 9.2 per cent as on 31st December 2021.
In 2021-22, the risk capital (i.e. money raised from capital
markets) has so far been more important than the banks
in providing finance to the revival.

On a year-on-year (y-o-y) basis, non-food bank
credit registered a growth of 9.3 per cent in December
2021 as compared to 6.6 per cent a year ago. Credit to
agriculture and allied activities continued to perform well,
registering a robust growth of 14.5 per cent in December
2021 as compared to 7.7 per cent in December 2020.

Credit growth to industry improved noticeably to 7.6
per cent in December 2021 from 0.4 per centin December
2020. Size-wise, credit to medium industries registered
high double-digit growth of 86.5 per cent in December
2021 as compared to 17.1 per cent last year. Credit growth
to micro and small industries accelerated to 20.5 per cent
in December 2021 from 1.3 per cent a year ago. Credit
to large industries recorded a growth of 1.3 per cent in
December 2021 against a contraction of 0.5 per cent a
year ago. Within industry, credit growth to ‘all
engineering’, ‘beverage & tobacco’, ‘chemicals &
chemical products’, ‘infrastructure’, ‘leather & leather
products’, ‘mining & quarrying’, ‘petroleum, coal product
& nuclear fuels’, ‘rubber plastic & their products’, ‘textiles’
and ‘wood & wood products’ accelerated in December
2021 as compared to the corresponding month of the
previous year. However, credit growth to ‘basic metal &
metal products’, ‘cement & cement products’,
‘construction’, ‘food processing’, ‘gems & jewellery’, ‘glass
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& glassware’, ‘paper & paper products’ and ‘vehicles,
vehicles parts & transport equipment’ decelerated/
contracted.

Credit growth to services sector accelerated to 10.8
per centin December 2021 from 8.0 per cent a year ago,
mainly due to significant improvement in credit growth to
‘NBFCs'. Credit to the personal loans segment continued
to expand at a robust rate and grew by 14.3 per cent in
December 2021 vis-a-vis 8.8 per cent a year ago. Housing
remained the prime driver of overall growth in the
segment.

Monetary Developments

The Monetary Policy Committee (MPC) maintained
status quo on the policy repo rate during April to December
2021 after a substantial cut of 115 basis points (bps)
during February-May 2020 and a cumulative 250 basis
points cut since February 2019. The repo rate which
currently stands at 4 per cent is lowest in the last decade.
Since May 2020, the policy rates have been on hold along
with an accommodative monetary policy stance with
forward guidance that this stance will continue as long
as necessary to revive growth on durable basis while
ensuring that inflation remains within the target
(Consumer Price Index inflation of 4 per cent within a
band of +/- 2 per cent).

In the initial meetings of 2021-22, MPC noted that
while the inflation has hovered above the upper tolerance
band for some months, it was largely driven by adverse
supply shocks which were expected to be transitory. The
outlook for aggregate demand was progressively
improving but capacity utilisation rates were low. The
contact intensive services were lagging behind and the
recovery was uneven and required policy support. In the
latest MPC meeting in December 2021, the committee
pointed out that the outlook was uncertain owing to global
spillovers, potential resurgence in COVID-19 infections
and divergences in policy actions and stances across
the world with inflationary pressures increasing across
economies. Accordingly, the MPC decided to continue
monitoring the inflationary pressures, keep the policy repo
rate unchanged at 4 per cent and persist with the
accommodative stance.

Liquidity Conditions and its Management

Liquidity has remained in surplus in the system since
mid-2019 in sync with the easing of monetary conditions.
The liquidity conditions were further eased during the year
2020-21 after the covid pandemic, and RBI has since
then maintained ample surplus liquidity in the banking
system to support growth. In 2021-22 so far, the RBI
resumed normal liquidity operations in a phased manner
and engaged in rebalancing liquidity from passive
absorption under fixed rate reverse repo under its Liquidity
Adjustment Facility (LAF) to market based reverse repo
auctions (like Variable Rate Reverse Repo (VRRR)). At

the same time it also ensured adequate liquidity in the
system in consonance with the accommodative monetary
policy stance to support growth. The liquidity conditions
remained in surplus in 2021-22.

The gradual normalisation of liquidity management
operations in sync with the revised liquidity management
framework was the key feature of liquidity management
in 2021-22. The 14-day Variable Rate Reverse Repo
(VRRR) auctions were deployed as the main operation
under the Liquidity Adjustment Facility (LAF). Further, the
cash reserve ratio (CRR) which was reduced by 100 basis
points (bps) in March 2020, was gradually raised to its
pre-pandemic level of 4 per cent by May 2021. To manage
the liquidity conditions, variable rate reverse repo auctions
of varying maturities were conducted apart from the
VRRR operations conducted every fortnight. The size of
14 day VRRR was gradually enhanced to 7.5 lakh crore
by end December 2021. During 2021-22 so far, average
daily net absorptions under LAF amounted to 6.7 lakh
crore.

During 2021-22 so far, due to the surplus liquidity
conditions, call money rate generally traded below the
reverse repo rate - the lower bound of the liquidity
adjustment facility (LAF) corridor during the year. The
weighted average call rate (WACR) - the operating target
of monetary policy - traded 13 bps below the floor of the
corridor on an average during the year so far. It was only
in November 2021, that the WACR drifted back slightly
within the corridor.

With RBI becoming the major counterparty for
banks, there was a shrinkage in interbank trading activity
- average daily volume in the call money market declined
to 9,077 crore in December 2021 from 10,126 crore in
March 2021. Interest rates on longer-term money market
instruments like 91-day Treasury Bills (T-Bills), 3-month
Certificates of Deposit (CDs) and Commercial Papers
(CPs) generally traded above the reverse repo rate during
the year.

Developments in the G-Sec Markets

The yields on 10-year G sec which had reached 8.2
per cent on 26th September 2018 reduced substantially
to reach 5.75 per cent in June 2020. It has since then
increased to stand at 6.45 per cent as on 31st December
2021.

Trading in the 10-year G-sec started on a positive
note in the financial year 2021-22, supported by the
Reserve Bank’s G-SAP, continued accommodative
stance domestically and dovish monetary policy stance
adopted by major economies around the world. In the
beginning of first quarter (Q1) of 2021-22, yield on 10-
year G-Secs stood at around 6.26 per cent. The 10- year
yield reached a low of 5.96 per cent (intra-day) in May
2021. The announcement of G-SAP 2.0 amounting to
1.2 lakh crore on 4th June 2021 and the US federal open




market committee’s decision on 15th June 2021 to
continue with the easy monetary policy stance kept the
yields near the 6 per cent mark.

In the beginning of second quarter(Q2) of 2021-22,
yields started to rise. The announcement of phased
increase in the quantum of VRRR operations on 6th
August 2021 and shift in market sentiments to price in
possibility of change in interest rate cycle sometime ahead
also led to some hardening of yields up to 6.26 per cent.
The successively lower consumer price index (CPI) prints,
inclusion of the 10-year benchmark paper in the G-SAP
auctions and no additional borrowing by government for
the second half of 2021-22 helped keep yields in check.
The yield on benchmark security stood at 6.22 per cent
at the end of second quarter. In the third quarter (Q3) of
2021-22, rise in US treasury yields and rising crude prices
led the yields to inch higher to 6.45 per cent at end-
December 2021.
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Services Sector

The services sector contracted by 7.8 per cent Year
on Year (YoY) in 2020-21 (Table 9). This decline was
driven by a sharp contraction of 20.2 per cent YoY in the
sub-sector ‘Trade, hotels, transport, communication &
services related to broadcasting’. The sub-sector ‘Public
administration, defence & other services’ which includes
expenditure by the government on one hand and services
such as health, education, recreation etc, on the other,
contracted by 5.5 per cent , whereas the ‘Financial, real
estate & professional services’ sub-sector grew by 2.2
per cent YoY in 2020-21. In 2021-22, services sector grew
(YoY) by 8.6 per cent with growth of 11.6 per centin sub-
sector ‘Trade, hotels, transport, communication &
services related to broadcasting’, 12.5 per cent in ‘Public
administration & other services’, 4.3 per centin ‘Financial,
real estate & professional services’ (Table 9).

Table 9: Services Sector Performance

Share in GVA Growth (YoY) (per cent)
(per cent)
Sector 2021-22 2020-21 2021-22 2021-22
(2™ AE) (1"RE) | @™AE) Q2 Q3
Total Services 52.8 -7.8 8.6 10.5 10.2 8.2
(Excluding construction)
Trade, hotels, transport, 16.6 -20.2 11.6 34.3 9.5 6.1
communication & services
related to broadcasting
Financial, real estate & 214 2.2 4.3 2.3 6.2 4.6
professional services
Public administration, 14.8 -5.5 12.5 6.3 19.5 16.8

defence & other services*

Source: Ministry of Statistics and Programme Implementation.

Note: Share in GVA is in current prices and growth in GVA is at constant 2011-12 prices.
*: Other services include Education, Health, Recreation and other personal services.
RE : Revised Estimates. PE : Provisional Estimates. AE : Advance Estimates.

Services sector is the largest recipient of FDI inflows
in India. According to the World Investment Report 2021
by the UN Conference on Trade and Development
(UNCTAD), India was the fifth-largest recipient of Foreign
Direct Investment (FDI) in 2020 improving its rank by four
places, from ninth position in 2019. In 2020-21, India
registered highest ever annual FDI inflows of US$ 81.97
billion. The country has received US$ 43.12 billion FDI
inflows in the first six months of 2021-22. FDI equity
inflows, i.e., FDI inflows minus re-invested earnings, were
US$ 31.15 billion during April-September 2021, growing
by 3.8 per cent over the corresponding period last year.

2. Department of Expenditure

The Department of Expenditure is the nodal
Department for overseeing the public financial
management system in the Central Government and
matters connected with state finances. It is responsible
for the implementation of the recommendations of the
Finance Commission and Central Pay Commission,
monitoring of audit comments/observations, preparation
of Central Government Accounts. It further assists Central
Ministries/Departments in controlling the costs and prices
of public services, reviewing system and procedure to
optimize outputs and outcomes of public expenditure. The
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principal activities of the Department include overseeing
the expenditure management in the Central Ministries/
Departments through the interface with the Financial
Advisors and the administration of the Financial Rules/
Regulations/Orders, pre-sanction appraisal of major
schemes/projects, handling bulk of the central budgetary
resources transferred to State.

The business allocated to the Department of
Expenditure is carried out through its Personnel &
Establishment Division, Public Finance-State and Public
Finance Central Divisions, Office of Chief Advisor Cost,
Office of Controller General of Accounts and Central
Pension Accounting Office. The Department has under
its administrative control the Arun Jaitley National Institute
of Financial Management (AJNIFM), Faridabad, which
is an autonomous body.

3. Department of Revenue

The Department of Revenue exercises control in
respect of revenue matters relating to Direct and Indirect
Union taxes. The Department is also entrusted with the
administration and enforcement of regulatory measures
provided in the enactments concerning Goods and
Services Tax (GST), Central Sales tax, Stamp duties and
other relevant fiscal statutes. Control over production and
disposal of opium and its products is vested in this
Department. Apart from this, Directorate of Enforcement,
FIU-IND, GSTN, CBN, CCF, CEIB, NIPFP are under the
administrative control of Department of Revenue.

4. Department of Investment and
Public Asset Management

The Department of Disinvestment was set up as a
separate Department on 10th December, 1999 and was
later renamed as Ministry of Disinvestment from 6th
September, 2001. From 27th May, 2004, the Department
of Disinvestment is one of the Departments under the
Ministry of Finance.

The Department of Disinvestment has been re-
named as Department of Investment and Public Asset
Management (DIPAM) with effect from 14th April, 2016.

5. Department of Financial Services

As per Allocation of Business Rules (AOBR),
functions of Department of Financial Services(DFS) inter-
alia include matters pertaining to Banking, Insurance,
Pension Reforms, and Financial Institutions. The
Department of Financial Services (DFS) oversees several
key programs / initiatives and reforms of the Government
concerning the Banking Sector, the Insurance Sector and
the Pension Sector in India. The key flagship schemes
being currently run / managed by the Department include
the Financial Inclusion scheme - Pradhan Mantri Jan

Dhan Yojana (PMJDY), Social security schemes namely
Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY),
Pradhan Mantri Suraksha Bima Yojana (PMSBY), Atal
Pension Yojana (APY) & Pradhan Mantri Vaya Vandana
Yojana (PMVVY) and credit schemes namely Pradhan
Mantri Mudra Yojana (PMMY) & Stand Up India (SUI).

The Department issues policy / guidelines for
Public Sector Banks (PSBs), Regional Rural Banks,
Cooperative Banks, Public Sector Insurance Companies
(PSICs) and Financial Institutions (Fls) through legislative
and other administrative measures. It also monitors the
performance of these organizations. DFS also deals with
legislative and other issues pertaining to the Debt
Recovery Tribunals (DRT) / Debt Recovery Appellate
Tribunals (DRAT), regulatory bodies such as the
Insurance Regulatory and Development Authority of India
(IRDAI), the Pension Fund Regulatory and Development
Authority (PFRDA) and certain legislative matters related
to Reserve Bank of India (RBI).

The Department is also responsible for
appointment of key functionaries such as Governor /
Deputy Governor of Reserve Bank of India, Chairman /
Members of IRDAI and PFRDA, Chairman / Managing
Director and Chief Executive Officers (MD & CEOs),
Executive Directors (EDs), Chairman cum Managing
Directors (CMDs), Non-official Directors etc. on the Board
of public sector banks, Insurance companies and
Financial Institutions. Matters relating to international
banking relations are also dealt with by the Department.

The Department played a vital role by providing
seamless continuous financial services during lockdown
due to COVID-19 pandemic. The Department also
continued to take Covid-19 related measures to mitigate
the impact of Covid and boost the economy e.g. Credit
Guarantee Scheme for Micro Finance Institutions
(CGSMFI), Loan Guarantee Scheme for Covid affected
Sectors (LGSCAS), Emergency Credit Line Guarantee
Scheme (ECLGS), additional working capital refinance
facility through NABARD, Kisan Credit Card Saturation
drive, Interest Subvention to PMMY Shishu Loans etc.

The information on number of Banks, Insurance
Companies and Financial Institutions are as under.

Scheduled Commercial Banks (as on 31.12.2021)

Public Sector Banks 12
Private Sector Banks 21
Small Finance Banks 1"
Payment Banks 4
Regional Rural Banks 43
Foreign Banks 46
TOTAL 137
Source : RBI




Insurance Companies in India
(As on 31.01.2022)
Private | Public |Total No. of
Sector | Sector | Insurers
(Public &
Private)
Life Insurers 23 1 24
General insurers 20 6 26
Stand-alone Health 5 0 5
Insurers
Reinsurers 1 1 12
TOTAL 59 8 67

Source: IRDAI

Financial Institutions (as on 31.12.2021)

1 National Bank for Agriculture and Rural
Development (NABARD)

2 | India Infrastructure Finance Company Ltd.
(IIFCL)

3 | Export-Import Bank of India (EXIM)
Industrial Finance Corporation of India (IFCI)

5 | Small Industrial Development Bank of India
(SIDBI)

National Housing Bank (NHB)

7 | National Bank for Financing Infrastructure and
Development (NaBFID)

6. Department of Public Enterprises
1. Introduction: -

In their 52nd Report, the Estimates Committee of
3rd Lok Sabha (1962-67) stressed the need for setting
up a centralized coordinating unit, which could also
make continuous appraisal of the performance of public
enterprises. This led to the setting up of the Bureau of
Public Enterprises (BPE) in 1965 in the Ministry of
Finance. Subsequently, as a result of the reorganization
of the Ministries/Departments of the Union Government
in September, 1985, BPE was made part of the Ministry
of Industry. In May, 1990, BPE was made a full-fledged
Department known as the Department of Public
Enterprises (DPE). Before coming under the Ministry
of Finance vide Cabinet Secretariat Notification dated
6th July, 2021, Department of Public Enterprises was
part of the Ministry of Heavy Industries & Public
Enterprises.

2. Functions:

The following subjects are being dealt by DPE:

Introduction

2.1 Coordination of matters of general policy affecting
all Public Sector Enterprises.

2.2 Composition of Boards of CPSEs.

2.3 Categorisation of Central Public Sector Enterprises
including conferring 'Ratna’ status.

2.4 Matters relating to Permanent Machinery of
Arbitration for the Public Sector Enterprises.

2.5 Wage policy & manpower rationalization of CPSEs.

2.6 Evaluation and monitoring the performance of Public
Sector Enterprises, including the Memorandum of
Understanding mechanism.

2.7 Review of capital projects and expenditure in Central
Public Sector Enterprises.

2.8 Survey of Public Enterprises.

2.9 Counselling, training and rehabilitation of employees
of Central Public Sector Enterprises.

2.10 Rendering advice relating to revival, restructuring
or closure of Public Sector Enterprises including the
mechanisms therefor.

2.11 Matters relating to Standing Conference of Public
Enterprises.

2.12 Matters relating to International Center for Public
Enterprises.

3. Organizational Structure: -

Department of Public Enterprises is headed by Secretary
to the Government of India who is assisted by an
establishment with an overall sanctioned strength of 116
officers/personnel. The organizational structure of DPE
is at Annexure-1. The Department has the following
constituent Divisions:

3.1 Policy Division-l

Policy Division-l deals with the issues related to
management of CPSEs including the Organizational
Structure; Composition of Boards; Categorization of
CPSEs to appropriate Schedule; and conferring 'Ratna
Status' as per the Ratna scheme of Government of India.
It also issues guidelines for below Board level employees
relating to personnel policies, service matters of CPSEs
like reservation, voluntary retirement etc. The Division
also handles matters related to commercial disputes of
CPSEs.

3.2 Wage Cell

Wage Cell deals with the policy relating to pay
revision of CPSE executives at Board as well as below
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Board level and non-unionized supervisors, and issues
broad guidelines for wage settlement negotiations in case
of workmen in CPSEs. Wage Cell also issues DA orders
for both IDA employees and CDA employees of the
CPSEs.

3.3 MoU Division

MoU Division deals with the implementation of
Memorandum of Understanding (MoU) framework for the
purpose of performance evaluation of CPSEs. The
division also monitors and compiles the information on
CAPEX incurred by select CPSEs and their compliance
on Corporate Governance parameters.

3.4 Survey Division

Survey Division collates information on important physical
and financial attributes of all CPSEs into a comprehensive
annual report "Public Enterprises Survey" and places the
same in both the Houses of Parliament every year.

The Survey division also facilitates the laying of the
Reports of the Comptroller and Auditor General (C&AG)
of India (Commercial) in the Parliament. It also follows
up with the administrative Ministries / Departments for
submission of Action Taken Notes (ATN) on Audit Paras

as and when requested by C&AG. The compilation of
DPE guidelines is also part of Survey Division.

3.5 Policy Division-ll

Policy Division-Il looks after all procurement related
matters of CPSEs including MSMEs and GeM
procurement. The Division also handles CSR (Corporate
Social Responsibility) related matters of CPSEs and
implements the CRR (Counselling, Retraining and
Redeployment) and RDC (Research, Development and
Consultancies) schemes of the Department.

3.6 Disinvestment Division

Disinvestment Division is responsible for the
implementation of new PSE Policy in Non-Strategic Sector
for identification of CPSEs for closure or privatisation in
consultation with administrative ministries/departments,
NITI Aayog etc.

3.7 Administration and Coordination Division

The Division handles all administrative and
coordination matters of DPE relating to personnel
management, maintenance of personnel records
including leave, salary, service book and Parliamentary
matters.
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Department of Economic Affairs

1. Economic Division

1.1 The Economic Division tenders expert advice to
the Government on important issues of economic policy.
The Division monitors economic developments-domestic
and external and advises on policy measures relating to
macro management including agriculture, industry and
infrastructure sectors of the economy. As part of its regular
activities, the Economic Division brings out the Economic
Survey annually, which is laid before both the Houses of
Parliament one day before the presentation of the Union
Budget.

1.2 The Economic Survey provides a comprehensive
overview of important developments in the economy. It
also analyses recent economic trends and provides an
in-depth appraisal of policies. Over the years, the
Economic Survey has acquired the status of an
authoritative source and a useful compendium of the
annual performance of the Indian economy. Further, the
Fiscal Responsibility and Budget Management (FRBM)
Act, 2003 requires the Ministry of Finance to review every
quarter the trends in Receipts and Expenditure in relation
to the Budget and lay it before both the Houses of
Parliament. In addition, at the end of first quarter and
third quarter a Macro-Economic backdrop statement is
prepared and provided to the Budget Division for
incorporating in the review of quarterly receipts and
expenditure.

1.3 The Division also brings out every month an
abstract entitled “Monthly Economic Report”, which gives
the latest available data on the key sectors of the
economy. The Division prepares, from time to time briefs
on the performance of the infrastructure sector, agriculture
and industrial production, trends in tax collection, balance
of payments and monetary situation. It also monitors the
price situation on a weekly basis. In addition, the Division
undertakes short term forecasting of key economic
variables.

1.4 As part of its advisory functions, the Economic
Division prepares analytical notes and background papers
on important policy issues and provides briefs for
meetings of the Consultative Committees and Working
Groups set up by the Government. The officers of the
Economic Division participate in consultations with various
missions from international institutions such as
International Monetary Fund (IMF), the World Bank and
the World Trade Organisation (WTO) etc. The Division
works in close cooperation with the Reserve Bank of India,
the NITI Ayog, the Central Statistical Organisation, the
Ministry of Commerce and Industry and the Economic
and Statistical Wings of their Ministries. An international
Seminar the 7th Delhi Economics Conclave-(2017) was
organized on 22.07.2017 wherein researchers, policy
makers, industry leaders, bankers and economists &
academicians from India and abroad participated.

1.5 The work of the Economic Division is organized
under the following units:

e Macro

e Public Finance

e Agriculture and Food Management
e Industry and Infrastructure

e Social Infrastructure, Employment and
Human Development

e Trade and Balance of Payments
e External Debt Management Unit
e Services Sector
e Prices
¢ Money and Banking
e Climate Change Finance
e Coordination
e |ES Cadre Unit
Macro Unit

The Macro unit, Economic Division is primarily
responsible for : (a) Monitoring macroeconomic
parameters, such as, GDP, savings and investment and
analysis of macroeconomic trends; (b) Preparation of
Economic Survey (c) Preparation of Monthly Economic
Report; (d) Country coordination for Special Data
Dissemination Standard (SDDS); (e) Updating of the
National Summary Data Page of the economy for web-
post in the Ministry of Finance’s website; (f) Annual
updating of metadata in SDDS; (g) Preparation of State
of Economy brief, giving an overview of the current
economic situation; (h) Preparation of briefs, material/
speeches for G-20, World Bank, IMF and other meetings;
(i) Framing replies of parliament questions.

Budget Related Work: (a) Preparation of Macro-Economic
Framework Statement for the Union Budget every year;
(b) Macroeconomic backdrop for the statement on half
yearly review of the trends in receipts and expenditure in
relation to the budget at the end of first half and second
half of financial year; (c) Projection of GDP for giving to
the Budget Division before the preparation of budget

Public Finance Unit

Public finance unit is responsible for: (a) Economic and
Functional Classification of Central Government Budget;
(b) Statistical Album on Public Finance, including
budgetary transactions of Centre, State and Union
Territories; (¢) Monitoring of Central fiscal parameters,
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such as, fiscal deficit, revenue deficit, aggregate
expenditure; (d) Policies relating to central plan outlays,
resources and expenditures; (e) Review of Fiscal position
and analysis of fiscal issues; (f) Analysis relating to tax
measures, direct and indirect tax proposals/ reforms; (g)
Providing inputs towards Macro-Economic Framework
Statement for the Union Budget every year.

Agriculture and Food Management Unit

Agriculture and Food Management unit is responsible for:
(a) Providing policy advice on issues and matters related
to Agriculture and Food Management; (b) Examining/
Appraising Cabinet/ CCEA/ CoS/ EFC and other policy
notes on fixing Minimum Support Prices (MSPs) for major
crops/crop insurance policy/ other agricultural policies
including those related to change duty structure; (c) Pre-
Budget meetings with stakeholders in farm sector; (d)
Briefs for and appearances before the Parliamentary
Standing Committee on Agriculture related issues; (e)
Participation/Membership of Committees on related
subjects like Private Entrepreneurs Guarantee (PEG)
schemes of Food Corporation of India (FCI); (f) Analyzing
production and area sown in Rabi and Kharif crops; (g)
Occasional review/ reports on specific issues as and when
required like “Incentivizing Pulses Production Through
Minimum Support Price (MSP) and Related Policies”; (h)
Periodical monitoring of progress of Area sown/ Monsoon/
Rainfall distribution using inputs of the Crop Weather
Watch Group (CWWG); (i)Analytical issues related to
Public Distribution System (PDS), buffer stock norms and
food security and MSP analysis like proportion of sales
below MSP in several markets during the procurement
season; (j) Analysis of issues related to Allied sectors
like dairy sector, fisheries, forestry and food processing;
(k) Preparation of the Chapter on ‘Agriculture and Food
Management’ for Annual Economic Survey (Volume 1 and
Volume 2); (I) Handling VIP/ Parliament/ Other references
and Private Member Bills related to agriculture and food
management; (m) Offer comments on Studies/ MoUs/
International Agreements/ Income tax exemptions to
International Organizations dealing with agriculture & food
management

Industry and Infrastructure Unit

Industry and Infrastructure Unit advises the Government
on policy issues relating to Industry at both macro and
sectoral levels. The unit regularly monitors and reviews
industrial growth and policies related to public sector. The
Unit is also responsible for monitoring trends in production
of core infrastructure industries. It undertakes analysis
of developments in infrastructure sector, renders advice
on infrastructure sector policy issues

Social Infrastructure, Employment & Human
Development Unit

The unit is responsible for: (a) Providing policy advice on
issues related to social infrastructure, employment and

human development; (b) Analysis of labour issues,
employment trends, health, education and other topics
concerning social sector; (c) Examining/ Evaluating
results of employment and unemployment surveys; (d)
Examine/ Appraise Cabinet Notes/CoS/EFC/ SFC/PIB/
CEE notes on labour and skill development including
various issues related to health, education, social
empowerment, gender issues, rural development etc.
those received from the other Divisions in DEA; (e)
Participation/membership of Standing Committee on
Labour Force Statistics; (f) Preparation of chapter on
‘Social Infrastructure and Employment’ for Annual
Economic Survey (Vol.-l & I1); (g) Pre-budget meetings
with labour unions, civil society organizations, health,
welfare and women’s organizations/ experts etc.; (h)
Handling VIP/Parliament/Other references related to the
themes in social sector; (i) Occasional review/reports on
specific issues as and when required; (j) Organizing
workshops/inter-departmental meetings on specific
themes

Trade & Balance of Payments

(a) Monitoring and analyzing the developments in
India’s Trade and Balance of Payments (BoP) and
providing policy inputs/ briefs/ comments, etc., relating
to same.(b)Analysis of recent trends and developments
in India’s trade and BoP which culminates into the External
Sector Chapter published in Economic Survey.
(c)Preparation of a monthly trade note based on press
release of Department of Commerce for perusal of
Secretary, DEA and Chief Economic Adviser
(CEA).(d)Matters relating to Short-term Balance of
Payments (STBoP) Monitoring Group. (e)Economic
Activity tracker: Data maintenance and updation of India’s
key trade and BoP indicators on weekly/monthly/
quarterly/annual basis as per availability of data. (f)Policy
inputs for Hon’ble FM, MOS, Secretary on: (i)
Parliamentary debates and questions related to trade and
BoP (ii) Speeches related to important economic
events(iii)Leading economic discussions at bilateral and
multilateral forums such as G-20, World Bank, IMF,
OECD, concerning India’s trade & BoP position.

External Debt Management Unit

(a) Publication of an Annual Status Report on India’
External Debt, based on inputs from relevant stakeholders
like Reserve Bank of India (RBI) Aid, Accounts & Audit
Division, Ministry of Defence, SEBI, etc. (b)Publication
of Quarterly Report on India’s External Debt for the two
quarters ending September and December, through
collection and compilation of data from different
stakeholders. The remaining two quarters’ reports are
published by RBI. (c)Collection, compilation and provision
of inputs on India’s External Debt data on quarterly basis
to World Bank for its centralized database called,
‘Quarterly External Debt Statistics (QEDS)’, in compliance
with IMF’s Special Data Dissemination Standard (SDDS)
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requirements. (d) Dissemination of India’s defence debt
data on a quarterly basis to all relevant stakeholders.
(e) Monitoring and analyzing the developments in India’s
External debt and providing policy inputs/ briefs/
comments, etc., relating to same. (f) Analysis of recent
trends and developments in India’s external debt and
incorporate a section on the same in the External Sector
Chapter published in Economic Survey. (g)lssues relating
to foreign exchange reserves and exchange rate (h)
Policy inputs for Hon’ble FM, MOS, Secretary on: (i)
Parliamentary debates and questions related to external
debt (ii) Leading economic discussions at bilateral and
multilateral forums such as G-20, World Bank, IMF,
OECD, concerning India’s external debt sustainability.

Services Unit

The unit is responsible for: (a) Preparing the Chapter on
Services Sector for the Economic Survey; (b) Monitoring
the performance of services trade; (¢) Parliament Matters;
(e) Comments on Notes related to trade in services, WTO
negotiations in Services, etc.

Prices Unit

The unit is responsible for: (a) Inflation monitoring based
on the following Price Indices: (i) Wholesale Price Index
(WPI), base: 2011-12=100; (ii) Consumer Price Index
(CPI)- Rural, Urban, Combined, base: 2012=100; (iii)
Consumer Price Index for Industrial workers (CPI-IW),
base: 2016=100; (iv) Consumer Price Index for
Agricultural Labourers (CPI-AL), based on 1986-87=100;
(v) Consumer Price Index for Rural Labourers (CPI-RL),
based on 1986-87=100. (b) Price/inflation related issues:
(i) issues related to domestic and international price
behavior; (ii) issues related to seasonal price behavior;
(iii) issues related to Price Policy and inflation
management; (iv) Preparation of Monthly Inflation
Reports; (v) Drafting chapter on prices for pre-budget
Economic Survey. (c) Committees/ Working groups: (i)
Participation in the various committees on price indices
(CPI, WPI and RESIDEX); (ii) Participation in Macro
financial monitoring group constituted under DEA; (iii)
Participation in the meeting of Committee of Secretaries
on Review of prices of essential commodities.

Money and Banking Unit

The unit is responsible for: (a) Monitoring of money
market trends and developments in monetary policy; (b)
Monitoring of banking policy and aggregate trends in
credit flows; (c) Fortnightly analysis of the monetary
parameters; (d) Monitoring yields on G-Sec/ Treasury
Bills; (e) Monitoring behavior of Call Money Rates and
LAF operations; (f) Periodical updates on monetary policy
and Quarterly Reviews of RBI.

Climate Change Finance Unit

The Climate Change Finance Unit serves as the nodal
point on all financing matters related to climate change
in the Ministry of Finance and conveying inputs to Ministry
of Environment Forest & Climate Change, including on
G20 Climate Sustainability Working Group (CSWG), G20
Energy Transition Working Group (ETWG) and other
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environment related meetings of various national and
international fora. It helps shape the firming up of India’s
stand on financing issues related to climate change and
sustainable development in fora like United Nations
Framework Convention on Climate Change (UNFCCC),
etc. It is vested with the task of preparing submissions
on behalf of India as well as assessing submissions of
other member countries in these fora. The Unit frames
inputs on an on-going basis on issues related to National
Action Plan on Climate Change and on other emerging
issues like definition of climate finance, new collective
quantified goal on mobilization of finance from developed
to developing countries, innovative and affordable
financing options for climate transition by preparing
positions papers and analysis of technical issues and
policy options. The Unit is also responsible for preparing
and finalizing the chapter on sustainable development
and climate change for the Economic Survey.

The unit is headed by Economic Adviser (JS level).The
work done by this unit is mainly of an advisory nature.
Currently, other officers engaged in the unit are at the
level of Director, Deputy Director, and Economic Officer.

Coordination Unit

The unit is responsible for: (a) Internal administration and
coordination in Economic Division; (b) Organizing Finance
Minister’s Pre-Budget meetings with various stake
holders; (c) Nomination of officers of Economic Division
for Foreign Deputation to OECD meetings and other
meetings and workshops; (d) Coordination with all Units
of Economic Division for publishing Economic Survey and
laying them before Parliament; (e) Organizing Delhi
Economic Conclave, the annual International Conference
on thematic issues; (f) Coordination of Parliament work,
RTI matters, VIP references, public grievances etc; (g)
All administrative matters of Economic Division, for
example transfer/posting of Officers of Economic Division
within Economic Division.

IES Cadre Unit

The unit is responsible for: (a) Career Management and
Placement of Officers; (b) Direct Recruitment into IES
through Examination conducted by UPSC; (c) Examina-
tion Rules & Syllabus for IES Examination; (d) Promo-
tion of Feeder Post Holder to Junior Time Scale (Entry
level) of IES; (e) IES (service) Rules and policy Matters
pertaining to IES; (f) Promotions/ non-functional Up-gra-
dations to various levels by conduction/ arranging meet-
ings of the Departmental Promotion Committee; (g) Cadre
Clearance for Deputation, study leave and other kinds of
leave; (h) Empanelment of officers at various levels; (i)
Seniority List/ Civil list of IES Officers; (~) Seniority of
Officers in the Feeder Grade and Roster Management
of Induction Quota; (k) Training Programmes for In-Ser-
vices officers and Probationers based on training needs
assessment for capacity building of officers; (I) Cadre
Review and restructuring of IES; (m) Maintenance of
APARSs of IES officers; (n) Budget of IES Cadre, Annual
Accounts etc.; (o) Court Cases, Vigilance Cases and Dis-
ciplinary Matters; (p) Maintenance of IES website.
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2. Budget Division

21 RESPONSIBILITIES

2.1.1  Budget Division is responsible for the preparation
of and submission to the Parliament, the Annual Budget
as well as Supplementary and Excess Demands for
Grants of the Central Government and of States under
President’s Rule. The Division also deals with issues
relating to Public Debt, Market Loans of the Central
Government and State Government’s borrowing and
lending, guarantees given by the Government of India
and the administration of Contingency Fund of India.
Processing of proposals from other Ministries/
Departments for re-appropriation of savings in a Grant
where prior approval of the Ministry of Finance is required
is also handled by Budget Division. The Division also
handles the issues pertaining to National Savings Institute
(NSI), Small Savings Schemes and National Defence
Fund. The work relating to Treasurer, Charitable
Endowment is also assigned to the Budget Division.

2.1.2 Budget Division is assigned the matters relating
to Duties, Powers and Conditions of Service of the
Comptroller and Auditor General of India including
submission of the Reports of the Comptroller and Auditor
General of India relating to the accounts of the Union to
the President for being laid before Parliament,
entrustment/re-entrustment of audit of various
autonomous bodies/organizations to the C&AG of India,
etc.

213 The Budget Division is responsible for
administration of “Fiscal Responsibility and Budget
Management Act, 2003” which was brought into force
w.e.f. 5th July, 2004. Statements of Fiscal Policy, Half
yearly Reviews including Mid-term Review and disclosure
statements have been presented in Parliament in
accordance with the requirements of the FRBM Act.

2.1.4 The work relating to form of Accounts kept under
Article 150 of the Constitution of India is also handled in
this Division. Advice on the classification of Government
receipts and expenditure and on the accounting
procedure drawn up for implementation of new schemes
of the Government is also rendered by the Division.

2.1.5 Union Budget 2022-23 was also delivered in
paperless form as was done during 2021-22.

2.2 SUPPLEMENTARY DEMANDS SECTION:

2.21 Supplementary Demands Section is responsible
for coordination and presentation of Supplementary
Demands for Grants, Demands for Excess Grants and
the connected Appropriation Bills and parliamentary work
in this regard. Other activities of the Section relate to
administration of the Contingency Fund of India Act,
overall policy related to Central Government Guarantees
and Statement of Annuity.

2.2.2 During the Financial year 2021-22, the First Batch
of Supplementary Demands for Grants 2021-22 & the
Second Batch of Supplementary Demands for Grants

2021-22 and connected Appropriation Bill was presented
and passed by the Parliament. The Third Batch of
Supplementary Demands for Grants 2021-22 will be laid
in Parliament in the month of March, 2022.

2.3 STATES SECTION:
2.3.1 States Section is assigned the work relating to
the following:

e Release of States’ share of Central Taxes and
duties to State Governments as per approved
recommendations of the Finance Commission.

o Work relating to the Constitution of the Finance
Commission and processing of its reports.

e Matters relating to financial provisions of various
States’ Re-organisation Acts, Monitoring and
review of repayment of Central loans and
payment of interest by State Governments.

e Processing and presentation of Budget and
Supplementary Demands for Grants to
Parliament in respect of States under President’s
Rule.

2.3.2. Budget Division had, in consultation with Ministry
of Home Affairs, re-examined the recommendations of
15th Finance Commission relating to release of Additional
Central Assistance (ACA) through the National Disaster
Response Fund (NDRF) and NDMF. With the approval
of Cabinet, it has been decided that the earlier practice
followed during the period of 14th Finance Commission
for releasing ACA to the States may be continued. The
Explanatory Memorandum as to the Action Taken on the
recommendations relating to Disaster Related Grants
made by the Finance Commission has been laid in both
Houses of the Parliament on 17.12.2021.

24 PLANNING AND ALLOCATION SECTION:

2.41 The Planning & Allocation Section is responsible
for finalization of Ministry/Department wise Gross
Budgetary Allocation, handling of issues concerning
earmarking of funds for welfare of Scheduled Castes &
Scheduled Tribes by obligatory Ministries/Departments
as prescribed in NITI Aayog’s guidelines.

2.4.2. The details of fund allocation for SCs/STs by the
obligatory Ministries/Departments is provided in
Statement No. 10A & 10B of the Expenditure Profile of
Union Budget.

25 NATIONAL SAVINGS SECTION:
2.5.1. Small Savings Schemes:

Following Small Savings Schemes are currently
administered by Budget Division in Department of
Economic Affairs:

o Post Office Savings Account

e National Savings Time Deposits (1,2,3 & 5 years)
e National Savings Recurring Deposits

¢ National Savings Monthly Income Scheme

.



e Senior Citizens Savings Scheme

o National Savings Certificate (VIlI-Issue)

e Public Provident Fund

e Kisan Vikas Patra

e Sukanya Samriddhi Account.

e PM CARES for Children Scheme, 2021
2.5.2.

The gross deposits under various small savings
schemes during 2021-22 are estimated (RE) at
Rs.10,18,333.82 crore as against the deposit of
Rs.9,41,143.60 crore during 2020-21. An amount of
Rs.22,881.16 crore (RE) is estimated to be transferred,
as share of net small savings collections to Arunachal
Pradesh, Kerala, Madhya Pradesh and UT of Delhi during
the current fiscal, as against the sum of Rs.20,966.68
crore transferred to these states and UTs (with
Legislature) during 2020-21.

2.5.3. National Small Savings Fund:

In order to account for all the monetary transactions
under small savings schemes of the Central Government
under one umbrella, the “National Small Savings Fund”
(NSSF) was set up in the Public Account of India w.e.f.
1st April, 1999. The net accretions under the small savings

Small Savings Collections:
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schemes were being invested in the Special Securities
of State Governments and U.T.s (with legislature).
However, based on the recommendation of the
Fourteenth Finance Commission, it has been decided to
advance NSSF loans only to the willing States w.e.f.
01.04.2016. Accordingly, only four States, namely,
Arunachal Pradesh, Delhi, Kerala and Madhya Pradesh
have opted for the NSSF loan. Besides, it has also been
decided to invest NSSF corpus in various Public Agencies
(National Highways Authority of India, Food Corporation
of India, Air India etc.). During the current financial year,
an amount of Rs.864 crore is estimated to be extended
in these agencies.

2.5.4. Interest Rates on Small Savings Instruments

Interest rates on Small Savings Schemes are
decided/ notified by Government every quarter of the
Financial Year.

The rate of interest on Small Savings Schemes is decided
in view of the recommendations of Shyamala Gopinath
Committee. The committee has recommended to align
the rate of interest on Small Savings Schemes with the
G-Sec rates of similar maturity.

The rate of interest on various small savings schemes
for the FY 2021-22 is given below:

Rate of Interest in FY 2021-22 (in %)

Instrument Quarter | Quarter Il Quarter Il Quarter IV

Savings Deposit 4.0 4.0 4.0 4.0

1 Year Time Deposit 5.5 5.5 5.5 5.5

2 Year Time Deposit 5.5 5.5 5.5 5.5

3 Year Time Deposit 5.5 5.5 5.5 5.5

5Year Time Deposit 6.7 6.7 6.7 6.7

5 Year Recurring 5.8 5.8 5.8 5.8

Deposit

5 Year SCSS 7.4 7.4 7.4 7.4

5 Year MIS 6.6 6.6 6.6 6.6

5 Year NSC 6.8 6.8 6.8 6.8

PPF 7.1 7.1 7.1 7.1

Sukanya Samriddhi 7.6 7.6 7.6 7.6

Account

Kisan Vikas Patra 6.9 (will mature in|6.9 (will mature [6.9 (will mature in]6.9 (will

124 months) in 124 months) [124 months) mature in

124
months)

2.6 WAYS AND MEANS SECTION
2.6.1 Government Borrowings

2.6.1.1 The Way & Means Section is responsible for
implementation of the Government Market borrowing
(including T-Bills) programme in coordination /
consultation with the Reserve Bank of India and PDMC.
It administers the two re-appropriations namely Interest
Payments and Repayment of Debt. It also handles the
responsibilities related to cash management, Sovereign
Gold Bond Scheme, etc.

2.6.1.2 During the financial year 2021-22, Government
has planned to borrow Rs.12,05,500 crore through dated
securities, out of which till Feb 07, 2022 borrowing to the
extent of Rs.11,04,382 crore(gross) has been
accomplished. The borrowings completed so far includes
Rs. 1,59,000 crore which have been provided as back-
to-back loans to the eligible States/ UTs with Legislature
in lieu of shortfall in GST compensation Cess.

2.6.1.3 The weighted average yield and maturity of dated
securities issued during 2021-22 (April 01,2021 to Feb
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07,2022) were 6.28% and 16.98 years respectively, as
compared to 5.78 % and 14.83 years in the corresponding
period of the financial year 2020-21.

2.6.1.4 The Government debt is held predominantly
(@95%) in domestic currency. Outstanding external debt
is financed by multilateral and bilateral agencies at
concessional rates. Internal debt consists largely of
marketable and non-marketable securities. A low roll-over
risk is signified through debt maturing within the next 5
years. This accounted for about 30 per cent of total
outstanding stock of G-Secs at end-March 2021. Detailed
analysis of existing debt and liabilities of the Government
is brought out in the annual debt papers (available on
https://dea.gov.in/public-debt-management).

2.7 FISCAL RESPONSIBILITY AND BUDGET
MANAGEMENT SECTION:

2.7.1 Administration of the Fiscal Responsibility and
Budget Management Act (FRBM), 2003 and the Rules
framed there under is the prime function of the FRBM
Section. The FRBM Act provide for the responsibility of
the Central Government to ensure inter-generational
equity in fiscal management and long-term macro-
economic stability by removing fiscal impediments in the
effective conduct of monetary policy and prudential debt
management consistent with fiscal sustainability through
limits on the Central Government borrowings, debt and
deficits, greater transparency in fiscal operations of the
Central Government and conducting fiscal policy in a
medium-term framework and for matters connected
therewith or incidental thereto.

2.7.2 During the period from January 1, 2021 to
December 31, 2021, in compliance with the relevant
provisions of the FRBM Act and Rules framed there under,
the following documents were prepared and laid before
both Houses of Parliament:

A) Statements of fiscal policy presented with Budget
2021-22

a) Medium-Term Fiscal Policy cum Fiscal Policy
Strategy Statement

b) Macro-Economic Framework Statement

B) Disclosure statements presented with Budget
2021-22:

a) Tax Revenues raised but not realised
b) Arrears of Non-Tax Revenues
c) Asset Register

C) Half yearly Statements on Review of the trends
in receipts and expenditure in relation to the
budget at the end of:-

a) Second Half of the Financial Year 2020-21
b) First Half of the Financial Year 2021-22

2.7.3 Fiscalindicators in FY 2020-21 and targets for RE
2021-22 and BE 2022-23 are as below:

(% of GDP)

Fiscal Indicators/

Year 2020-21 2021-22 (RE) 2022-23(BE)
Fiscal Deficit 9.2 6.9 6.4
Central Government

Debt * 61.8 59.9 60.2
# Notes:

(i) GDP for the FY 2020-21 is %197.45 lakh crore
and for FY 2021-22 is ¥232.15 lakh crore issued
by M/o Statistics & Programme Implementation
on 07.01.2022.

(i) The GDP for BE 2022-23 has been projected at
%258.00 lakh crore assuming 11.1% growth over
the estimated GDP of 232.15 lakh crore for 2021-
22(RE).

* Central Govt. debt include external public debt valued
at current exchange rates, total outstanding liabilities on
Public Account including investment in Special Securities
of States under NSSF and EBR liabilities etc.

2.8 PUBLIC DEPOSITS SECTION

2.8.1 Budget Division is also responsible for fixation
of rate of interest on the following:

a) House Building Advance (HBA)

b) General Provident Fund (GPF) and other similar
Funds

c) Special Deposit Scheme (SDS)

d) Employees Provident Fund (EPF)

e) Seamen’s Provident Fund (SPF)

f) Coal Mines Provident Fund (CMPF)

g) National Defense Fund(NDF)

h) Computer Advance

2.8.2 Apart from the above, the responsibility of
compilation, monitoring and review of Non Tax Revenue
Receipts also rests with Budget Division.

2.9 REPORT AND COORDINATION SECTION:

2.9.1  During the above period, Budget Division also
coordinated the Pre-Budget Meetings for finalization of
Revised Estimates 2021-2022 and Budget Estimates
2022-2023. Work relating to security and other
arrangements in connection with presentation of Union
Budget in the Parliament is also a part of the
responsibilities handled by the Division.




2.9.2 From 1st April, 2021 to 28" February, 2022, 18
Reports of the C&AG of India were laid before the
Parliament and 23 proposals of entrustment/re-
entrustment of audit of various bodies to the C&AG of
India were dealt by this Division.

210 PUBLIC DEBT MANAGEMENT CELL.:

2.10.1 A Middle Office (MO) was set up in the DEA,
MoF in September 2008 to advise the Government on
public debt management. Subsequently, upon the
announcement in Lok Sabha in April 2015 by Hon’ble
Finance Minister, consultations were held with RBI and
other stakeholders on establishment of Public Debt
Management Agency in India and it was decided toinitially
set up a Public Debt Management Cell (PDMC) as an
interim arrangement. This was considered necessary to
ensure separation of debt management functions form
RBI in a gradual and seamless manner, without causing
market disruptions. Accordingly, a Public Debt
Management Cell (PDMC) was set up in DEA on October
4, 2016. Formation of PDMC was also the first step
towards consolidation of all components of public debt
under one agency and consolidation of public debt related
data at one point. It was also decided that the work for
moving towards PDMA would be taken up in a phased
manner.

2.10.2 Considering the extant legal provision, only
advisory functions were assigned to PDMC to avoid any
conflict with the statutory functions of RBI. In view of
electronic infrastructure created by RBI, it was also
agreed that the operations concerning Front Office,
comprising of electronic auction system and Back Office,
comprising of depository and registry services would
continue to be housed with RBI even with an independent
PDMA comes into being.

2.10.3 Since then, the PDMC has been playing
important role in public debt management through
planning the borrowing of Gol, formulating debt
management strategy, cash monitoring and
management, increased interaction with market
participants etc. Cash management has become more
important due to sharp fluctuations being seen in the
Govt. receipts and payments for last two years.

2.10.4 Other major function undertaken by PDMC is
dissemination of information on public debt through
periodical reports. Towards ensuring the enhanced
transparency in public debt management operations, the
Government of India has been publishing a number of
documents detailing overall debt position of the Govt.,
consolidated debt data relating to General Govt., debt
management strategy of central government debt, etc.
These publications include an annual Government Debt
Status Paper (since 2010), Debt Management Strategy
document (2015) and Handbook of Statistics on Central
Government Debt (since 2013). Government has
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consolidated all these publications into this single report
to bring complete Government Debt and its Management
related information at one place. ‘Status Paper on
Government Debt’ for year 2018-2019 was released last
on May 22, 2020. The work on “Status Paper on
Government Debt” for year 2019-20 and 2020-21 is
already completed and will be released shortly. This report
covers various facets of public debt including overall debt
position of the country, assessment on aspects of debt
sustainability, debt management strategy covering various
risks, etc. This publication now brings all components of
public debt under the Debt Management Strategy, thus
widening its scope and acts as a guide to debt managers
in carrying out day to day debt management. The PDMC
also publishes quarterly report on Public Debt and is also
responsible for uploading the public debt related data on
National Summary Data Page.

2.10.5 The PDMC also prepares various internal MIS
reports on the development in primary and secondary
markets to keep the Government informed of these
development and also initiate necessary action, if
necessary.

211 BUDGET PRESS:

2.11.1 Budget Press is responsible for printing of all
Budget Documents relating to the Union Budget including
Detailed Demand for Grants of Ministry of Finance and
Supplementary Demands for Grants. During the year
2021-22, the Budget Press contributed in execution of
paperless Union Budget 2022-23 successfully presented
on 1st Feb, 2022 in the Parliament amid Covid 19
pandemic which involved timely preparation &
consolidation of total 24 documents in digital format and
were uploaded in the Union Budget App in Hindi & English.
Apart from this, 114 various documents including the
speech of Hon’ble Finance Minister, delivered in Harvard
Kennedy School, Cambridge on 12th October, 2021 were
printed in all with as many copies required during 1.4.2021
to 14.03.2022. J&K Budget Documents for 2022-23 was
also printed in the Budget Press during the month of
March 2022.

2.11.2 Apart from above, the Budget Press printed First
Batch, Second Batch and Third Batch of Supplementary
Demands for Grants for the year 2021-22, Detailed
Demands for Grants for the year 2022-23, Action Taken
Report, Cabinet Note (Hindi & English) and Discussion
Paper. The Annual Report 2021-22 was also printed
during February-March, 2022.

212 HINDIBRANCH:

2.12.1 All Budget documents are presented to the
Parliament in Hindi and English. Besides Budget
documents, Hindi translation Branch has also prepared
Hindi versions of Supplementary Demands, Economic
Classification Report, Reports on Public Statistics and
Status Report of External Debt, FRBM Half-Yearly
Reports which were laid before the Parliament.
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3. Financial Markets Division
3.1 Introduction
Financial Markets Division is primarily

responsible for policy issues related to the
development of the securities markets and matters
incidental thereto. The Division is also responsible for
policy matters relating to foreign exchange management.
Since 2013, the Division is entrusted with the
development of commodity derivative markets. The
division looks after the administrative matters of the
Securities and Exchange Board of India (SEBI),
International Financial Services Centres Authority

(IFSCA) and Securities Appellate Tribunal (SAT).
The division facilitates the sovereign credit rating by
various credit rating agencies and financial regulatory
dialogues with USA, UK and Japan and EU.

FM Division is responsible for the
administration of SEBI Act 1992, Foreign Exchange
Management Act (FEMA) 1999, International Financial
Services Centres Authority Act, 2019, Securities
Contracts Regulation (SCRA) Act 1956, Depositories Act,
1996 and Section 20 of the Indian Trust Act, 1882 and
related regulations and notifications thereunder. Issues
related to erstwhile Forward Contracts (Regulation) Act,
1952 is also handled in the FM Division.

Organogram

3.2

Sections in Financial Market Division

The various Sections and their work allocation are
given below (each of the sections handle the
parliament questions, grievances, RTls, court cases
miscellaneous references etc. belonging to their
work areas):

l. Primary Markets (PM) Section

1. Policy formulation on issues relating to initial and
further issue of capital and related intermediaries
engaged in the same such as

(a) Mutual funds,

(b) Collective investment schemes,
(c) Alternative investment funds,

(d) Domestic credit rating agencies,
(e) Merchant Banks etc.

2.  Matters related to Corporate Governance and
Minimum Public Shareholding.

3. Policy issues related to Mergers, takeovers and
acquisitions

4. Developmentof Corporate bond market

Financial literacy

6. Matters related to National Institute of Securities
Market (NISM)

7.  Policy articulation on agenda items of SEBI's Board
meetings (primary responsibility)

SEBI Act and related rules and regulations

Investment Guidelines for N on
Government Providen Funds, Superannuation
Funds and Gratuity Funds

10. Coordinating DEA-NIFM Research Programme
11. Sectoral Charge of Ministry of Corporate Affairs.
ll. Secondary Markets Section

1.  Policy issues of Secondary Market and related
Market Infrastructure Institutions (Mlls),
Intermediaries and Participants (Stock Exchanges,
Clearing Corporations, Depositories their
participants, Trading Members, and Investment
Advisors etc.), their ownership and governance
issues etc.

2. Social Stock Exchange/SME Exchange/New
Segments/ platforms for trading in securities /crowd
funding platforms

3.  Taxes and Stamp Duties in Securities Market

Skilling in securities market /capacity building
initiatives
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1.

12.
13.
14.

15.

16.

Delisting of companies and associated policy
concerns

Creating a Single Demat Account for all financial
assets

Database relating to Securities Markets
Monitoring of Stock Market Movements
Self-Regulatory Organizations

Cyber security related matters in context of
Securities Market

Regulation of distributors /distribution of financial
products in context of Sumit Bose Committee
recommendation

Matters related to Investor Education and Protection
Policy on Frozen Demat Accounts

Ratification of UNIDROIT / Geneva Securities
Convention

Securities Contracts (Regulations) Act, 1956 and
related Rules and Regulations

Depositories Act, 1996 and related Rules and
Regulations

Commodity Markets Section

Policy matters related to development of commodity
derivatives market: Design of new products /
contracts, entry of new players - domestic as well
as foreign, harmonization of rules and procedures
with securities market, encouraging hedging by
government entities / farmers etc.

Notifying commodities for trading: Resumption/
suspension of futures trading in various notified
commodities /Launch of Plain Vanilla Options
Contract

Integration of Commodity spot and derivatives
market:

Commodity derivatives trading related matters:
cases of manipulation/speculation etc.

Representing DEA in futures market related matters
in the inter-ministerial committees on Essential
Commodities' price rise etc.

Representing DEA in Commodity Derivative
Advisory Committee of SEBI - processing CDAC
agendaitems

Delivery arrangements in the market: Taking up
matters related to warehouses accredited by stock
exchanges with WDRA and Ministry of Consumer
Affairs

NSEL scam related matters: holding inter-
ministerial, inter-agency periodic review meetings
on NSEL scam
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Negative Oil price settlement related matters
Evaluation of relevantitems in SEBI board Agenda

External Markets (EM) Section
Foreign Portfolio Investment

Direct Listing of equity shares of Indian companies
in overseas exchanges

American Depository Receipts/Global
Depository Receipts/ Indian Depository Receipts

FEMA Regulations of RBI
Global Bond and Equity Indices

International Settlement of Indian G-Sec through
ICSDs

Issuance of Bonds by Multilateral Institutions

Approval of foreign travel of Chief
Ministers/ Ministers/MLAs/Administrators/Officers
of States and Union Territories

Sectoral charge of Ministry of Law and Ministry of
Parliamentary Affairs

Bilateral Trade arrangement with Iran

External Commercial Borrowings (ECB) Section
International Financial Service Centres and GIFT
IFSC

External Commercial Borrowings, Trade Credits
and Offshore Rupee denominated Bonds [Masala
bonds]

Foreign Exchange Management Act
Currency Derivatives

Trade payments mechanisms with specific
countries

FEMARules including Non Debt Instruments Rules
and Current Account Rules

Approval for establishment of Liaison office / Branch
office/ Project Office in India by Foreign entities

Approval for purchase of immovable property in
India by foreigners/ non- residents

Approval for opening Non Resident Ordinary (NRO)
and Non Resident Rupee (NRE) Accounts by
foreigners/ non-residents

Regulatory Establishment (RE) Section
Carrying out Board level appointments of Securities
and Exchange Board of India(SEBI), appointment
of Presiding Officer, Members and Registrar of
Securities Appellate Tribunal (SAT) and
administration of related Rules and Regulations

Constitution of the Financial Sector Regulatory
Appointments Search Committee (FSRASC)
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Establishment matters of SEBI like audit,
appointment of CVO etc.

Establishments matters of SAT like residential
accommodation, grant of budget to SAT and related
matters, Grant of vehicle to the officers in SAT etc.

Strengthening of SAT - Creation of additional
benches / creation of posts / creation of additional
office space for SAT / Implementation of e-Court in
SAT etc.

Administration of the Securities Appellate Tribunal
(Salaries, Allowances And Other Terms And
Conditions Of Presiding Officer And Other
Members) Rules, 2003

Bilateral and multi-lateral MoUs between SEBI and
securities market regulators of foreign countries.

Remittances from SEBI to the Consolidated Fund
of India

Foreign visits of the Chairman of SEBI; Hosting of
meetings of foreign delegations - obtaining the
necessary clearances

International Cooperation (IC) Section
Facilitating Sovereign Credit Rating of India (Fitch,
Moody's, S&P, DBRS, JCRA, R&l)

Coordinating DEA - NIPFP Research Programme

Indo-US Financial Regulatory Dialogue /Indo-US
Financial Initiative

Indo Japan Financial Regulatory Dialogue
India-UK Financial Market Dialogue

Indo-UK Financial Partnership

India-EU Financial Regulatory Dialogue

Other International matters

Interactions with financial analysts and economists

Joint Parliamentary Committee (JPC) and
Investor Grievances (IG) Section

Matters related to Section 20 of Indian Trust Act
1882

Preparation of Progress Report on Action taken on
recommendations of Joint Parliamentary
Committee (JPC) on Stock Market Scams and
matters related thereto.

Matters related to Nizam Trust

Handling of Investors' Grievances (Electronic &
Physical) related to FM Division/ transferring of other
representations to respective authority

Study/ Survey on reforms required in Investors'
Grievance Redressal Mechanisms in context of
Securities Markets

6. Internal Charge of 5 states (Bihar, U.P.,Uttarakhand,
Himachal Pradesh & Jharkhand)

IX. Coordination Section

1. Internal Coordination within FM Division for
providing periodical inputs /reports to various
Departments /Ministries, submission of material for
annual reports, economic survey etc.

2. Meeting on Senior Management Group (SMG)
taken by Secretary (EA) to evaluate pending VIP
reference, PMO reference and Parliamentary on
Monday of every week. Management of e-Samiksha
and portals in respect of FM Division related
complaints, VIP/PMO references, cabinet notes,
court cases, Senior Management Group Meetings
etc.

3.  Monthly summary in respect of activities, major
achievement and important policy decisions taken
in DEA are sent to Cabinet Secretariat

4.  Work management /allocation issues within FM
Division

5.  Website management in respect of FM Division
matters

6. Internship Management within FM Division

Recent Developments

Primary Markets:

A. Public Issue

The year 2021-22 so far has been an exceptional
year for the primary markets with a boom in fundraising
through IPOs by many new age companies /tech start-
ups/unicorns. The exuberance associated with the listings
manifested in huge oversubscriptions by retail, HNIs and
institutional investors and stellar listing gains have pushed
more and more companies to tap the markets. Huge
investor demand for IPOs of several startups, which are
yet to break-even is a positive development for domestic
startup ecosystem which has so far been relying majorly
on overseas listing.

Capital market, both debt and equity, has become
increasingly important for India's growth story. On the
equity side, the total funds raised through public issue
[Initial Public Offering (IPO), Rights Issue, Preferential
Issue, Qualified Institutional Placement] have touched Rs.
1.83 lakh crores till November, 30, 2021. On the debt
side, the funds raised through corporate bonds this
financial year till November, 30, 2021are around Rs. 3.7
lakh crores, which includes fund raising through both
public issues and private placement. The Assets under
Management (AUM) of mutual fund industry stood at Rs.
37.33 lakh crores upto 31st October, 2021.




The Corporate Bond Market is vital for financing
the real sector, supporting alternate investment need
apart from banks, diversifying risk and reducing financial
markets fragility. The total debtamount consists of Public
issue and private placement of Corporate Bonds which
has been tabulated in Table 2 of Annexure A.

In order to increase the liquidity in corporate bond
markets, SEBI has mandated mutual funds to
undertake minimum 25% and 10% of their total
secondary market trades by value (excluding inter
scheme transfer trades) in corporate bonds and
commercial papers respectively.

In the backdrop of global developments and the
increasing focus on sustainability investing, the
disclosure requirements under the Business
Responsibility Report (BRR) were reviewed. SEBI
radically improved the ESG-related reporting with the
introduction of the Business Responsibility and
Sustainability Report (BRSR) in May 2021. The BRSR
is applicable to top 1,000 listed entities by capitalisation,
for reporting on a voluntary basis for 2021-22 and on
mandatory basis from 2022-23 onwards.

B. Mutual Fund Activities

The Assets under Management (AUM) of mutual
fund industry stood at Rs. 37, 33,204 crore at the end of
November 30, 2021. During 2021, important initiatives
like alignment of interest of the asset management
companies and its designated employees with the unit
holders of the mutual fund schemes, introduction of silver
ETFs etc., have been undertaken.

C. Policy Developments of Primary Market:

1.  Debt Financing of InVITs and REITs: DEA as part
of Finance Act 2021 has carried out amendments
in the Securities Contract (Regulation) Act, 1957
[SCRA] and Securities and Exchange Board of
India Act, 1992 [SEBI Act] to confer the power to
Pooled investment Vehicles (PIV), which are
defined to include AlFs, REITS, InvITS etc.
whether registered as trusts or otherwise with
SEBI, to borrow and issue debt securities, as per
the relevant Regulations. It also specifies means
to recover the defaulted amount and enforcement
of security interests of PIV in case of any default.
Consequential amendments are made to
SARFAESI Act) and RDB Act.

2. SEBIlvide Circular dated May 21, 2020 reduced the
time period for restoring the ratings, if default is
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cured and the payments regularized, from the
existing 365 days to 90 days.

SEBI fixed the role/accountability of investment
manager and investment committee in Alternative
Investment Funds (AIF) vide circulars dated
19.10.2020 and 8.01.2021.

DEA vide Gazette Notification dated 15.03.2021
has amended the Ministry of Finance Investment
Guidelines for non-government provident funds,
superannuation and gratuity funds, enabling them
to invest up to 5 per cent in the units of Category |
and Category Il Alternative Investment Funds
(AlFs), subject to certain conditions.

Government is engaged in an ongoing intensive
effort to reduce the compliance burden on
businesses and citizens by way of rationalizing
the Laws, process etc of regulatory bodies like
SEBI and RBI. Overall, 62 items have already
been identified in respect of Securities laws and
FEMA related provisions out of which 53 items
have been completed. Other steps are in the
pipeline.

SEBI has introduced a framework for 'Accredited
Investors' in the Indian securities market, as a class
of investors who may be considered to be well
informed or well advised about investment products.
Accredited Investors shall have flexibility to
participate in investment products with an
investment amount lesser than the minimum
amount mandated in the Alternative Investment
Funds (AIF) Regulations and Portfolio Managers
(PMS) Regulations.

The SEBI has the revamped the framework of
Innovators Growth platform (IGP) under SEBI (Issue
of Capital and Disclosure Requirements)
Regulations, 2018, with an objective to make the
platform more accessible to companies in view of
the evolving start-up ecosystem.

On 18th June 2021 amendments were made to
Rule 19(2)(b) of Securities Contracts Regulation
Rules (SCRR), 1957 for relaxing the Minimum
Public Shareholding (MPS) norms for large
companies and Rule 19A(5) for tightening the MPS
norms for listed companies going through Corporate
Insolvency Resolution Process (CIRP)

-
-
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Annexure A.

Table 1.: Primary Market Resource Mobilisation through Public and Rights Issues (Amount in ¥ crore )

Year Total IPOs (Main IPOs- Rights QIP Preferential issues
Board) SME /IGP
No.of | Amount | No.of | Amount | No.of Amount No.of Amount No.of | Amount | No.of Amount
issues issues issues issues issues issues
2019-20 375 3,06,288 12 20,790 48 555 17 55,667 14 54,389 284 1,74,886
2020-21 341 2,14,766 29 30,814 26 216 21 64,059 31 78,738 234 40,940
igil 349 1,82,560 36 89,756 39 437 18 22,659 23 26,704 233 43,004

# till Nov. 30,2021
Source: SEBI

Table 2.: Data on corporate bond issuances

Year Public Issues Private Placement Total
No.of | Amount No.of Amount No.of Amount
issues | (Z crore) | issues (z crore) issues | (z crore)
2019-20 34 14,984 1,787 6,74,703 1,821 6,89,687
2020-21 18 10,588 1,995 7,71,840 2,013 7,82,428
2021-22# 20 9,132 851 3,62,458 871 3,71,590

# Till November 30,2021

Table 3.: Trading in the Corporate Debt Market

Year BSE NSE Total
No. of | Traded Value | No. of | Traded Value | No. of | Traded Value
Trades | (z crore) Trades (z crore) Trades | (% crore)
2019-20 | 57,669 7,64,269 80,558 14,63,552 | 1,38,227 22,27,821
2020-21 69,095 6,60,214 69,659 12,12,504 | 1,38,754 18,72,718
2021-22# | 57,016 4,32,795 42,431 7,13,851 | 99,447 11,46,646

# Till November 30,2021

Table 4.: Resource Mobilization through Mutual Funds

Year AUM Gross resource Gross Net resource No. of folios
(zcrore) moblisation Redemption moblisation
(zcrore) (zcrore) (zcrore)
2019-20 22,26,203 1,88,13,458 1,87,26,157 87,301 8,97,46,051
2020-21 31,42,764 86,39,167 84,24,424 2,14,743 9,78,65,529
2021-22# 37,33,702 58,64,573 56,10,534 2,54,039 11,69,91,489

# Till November 30,2021
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II. External Markets:

A. International Financial Services Centres
Authority (IFSCA):

The vision of GIFT IFSC is to establish itself as a
dominant gateway for global financial flows into and out
of India, and simultaneously emerge as a major global
financial hub. In pursuit of this vision, it aims to leverage
domestic economy and Indian Diaspora, match tax
regime with offshore jurisdictions, institutionalize a
modern unified regulatory framework, develop networks/
connects with major financial hubs, and have a diversified
range of financial products and services. These
endeavors will enable the transition of GIFT IFSC into a
globally competitive financial hub for international
banking, insurance and capital market activities which
serves both the Indian Economy and the region as a
whole.

Pursuant to the passage of IFSCAAct in December
2019, the International Financial Services Centres
Authority (IFSCA), a first of its kind unified regulator for
the financial sector, has been established and made
operational vide Gazette Notification dated 27" April,
2020. The Chairman and ex-officio members of the
Authority have been appointed and all sections of the
IFSCA Act have been notified in the Official Gazette. The
following key initiatives and Notifications pertaining to
IFSCA have been undertaken by DEA during the year
2021:

- Signing of MMoU with IOSCO and IAIS: The
proposal for signing of Multilateral Memorandum
of Understanding (MMoU) by IFSCA with
International Organization of Securities
Commissions (IOSCO) and International
Association of Insurance Supervisors (IAIS) has
been approved by the Cabinet in July 2021, thus
paving way for deeper cooperation and information
exchanges w.r.t regulation and enforcement.

- The Factoring Regulation Act 2011 has been
included in the First Schedule of the IFSCAAct vide
Notification dated 14" October 2021 to enable
IFSCA to regulate factoring services in IFSCs.

. Notification of Operating Lease as financial
product: Vide Gazette notification dated 14t

Department of Economic Affairs |

December 2021, operating lease has been notified
as a financial product to be regulated by IFSCA.
The notification will fast track the development of
GIFT IFSC into a global hub for leasing related
financial activities.

Notification of Bullion Depository Receipt as
‘securities’: Vide Gazette Notification dated
December 15", 2021, Bullion Depository Receipt
(BDR) has been included in the definition of
‘securities’ under the Securities Contract
Regulations Act 1956. This will enable trade of BDR,
with bullion as underlying, at the International Bullion
Exchange at IFSC Gandhinagar.

IFSCA has introduced internationally benchmarked
regulations to regulate Capital Market and
Insurance Intermediaries, Market Infrastructure
Institutions and Listing and Issuance of Securities
in GIFT-IFSC.

In order to bolster the Fintech ecosystem at GIFT-
IFSC, Ministry of Finance has announced the
‘Fintech Incentive Scheme’ with a budgetary outlay
of Rs 45.75 crores over three years in November
2021. The Scheme, to be implemented by IFSCA,
envisages customised incentives to Fintech start-
ups based in IFSC through various stages in their
life-cycle such as ideation, incubation, proof of
concept, prototyping, commercialization and market
access for upscaling.

The Government has approved a state-of-the-art
Information Technology (IT) platform that would
leverage technology to promote ease of doing
business for the stakeholders, reduce the cost of
compliance for supervised entities and position
IFSCA as a progressive regulator with a best-in-
class Supervisory Technology (SupTech) system
with an estimated cost of INR 269.05 crores. The
SupTech system shall cover administrative,
compliance, supervision, and enforcement
framework for its regulated entities. The SupTech
system will enable IFSCA to collaborate with other
sectoral financial regulators in India and abroad
through Application Programming Interface (API)
based machine to machine communication or
integration, as need be.

-
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Snapshot of External Market

B.

Participation of Foreign Portfolio Investors (FPIs) in Securities Market FPI/FIl Investment in India

during calendar year 2021.

Calendar Year INR Crores

Equity Debt Debt - VRR Hybrid Total
January 19473 -2518 -2306 -17 14631
February 25787 -6488 4364 350 24013
March 10482 -6492 13314 -281 17023
April -9659 -118 342 599 -8836
May -2954 -1706 1994 709 -1958
June 17215 -4829 883 -295 12974
July -11308 -782 4817 -138 -7410
August 2083 12144 2232 97 16556
September 13154 12804 559 1239 27756
October -13550 -1558 2830 -159 -12437
November -5945 983 2466 -24 -2521
December -19026 -11799 1391 -269 -29702

Source: NSDL, Up to December 2021

FPI flows were in the positive territory for the first
three months of 2021 with total net investment
inflows of Rs. 55,667 cr. Thereafter, for a short
period there were outflows in net FPI investment
during April-May to the tune of Rs. -10,794 cr. There
soon followed a strong rebound in FPI flows in the
month of June 2021 largely driven by equity
investment. FPIs made a net investment of Rs.
50,089 crores up to December 31st, 2021 with
September witnessing a monthly high of FPlinflows
at Rs. 27,756 cr.

The Indian growth story continues to expand as is
demonstrated by the trends in FPI flows that indicate
and underline the faith of global investors in the
strength and resilience of Indian economy.

Morgan Stanley Capital International (MSCI), a
leading provider of analytics and indices which are
tracked by global investors, announced the addition
of several Indian companies across its various
Indices on November 10™, 2021. This was on
account of rationalisation of foreign investment
policy by DEA in the FEM (NDI) Rules 2019 whereby
the statutory limit for aggregate FPI investment in
a company was increased from 24% to the sectoral
cap w.e.f 1st April 2020. These new additions are
expected to significantly increase India’s weight in
MSCI Emerging Markets Indices and drive passive
inflows into Indian capital markets.

A large number of progressive reform measures
have been undertaken in the recent years to
improve ease of doing business for FPIs. These
include simplification and rationalisation of the FPI
regulations, increase in aggregate foreign

investment limit, introduction of common application
form (CAF) and opening up of new channels of debt
investments like the Voluntary Retention Route
(VRR) and Fully Accessible Route (FAR).

The limits available under VRR, which requires FPIs
to retain their investments for a minimum period of
three years, has been enhanced to 2.5 lakh crores
(from 1.5 lakh crores) in light of the sustained offtake
witnessed under the route.

The operational constraints in the G-Sec market
have been progressively eased in May and June
2021 with longer window for reporting of OTC trades
and facilitation of margin payments by AD-I Banks
on behalf of FPIs.

In order to enable debt financing of InVITs/REITs
by FPlIs, the Foreign Exchange Management (Debt
Instruments) Regulations 2019 have been amended
by RBI, in consultation with DEA, vide Notification
dated 13" October 2021 thus providing access to
newer asset classes to FPIs.

In order to enable Resident Indian fund managers
to benefit from the provisions of Section 9A of the
Income TaxAct, 1961 , the SEBI (Foreign Portfolio
Investors) Regulations, 2019 has been amended
to permit Resident Indians (other than individuals)
to be constituents of FPI provided: Such resident
Indian (other than individuals) is an eligible fund
manager of the FPIl applicant, as per section 9A (4)
of the Income Tax Act, 1961; FPI applicant is an
eligible Investment Fund as per section 9A (3) of
Income Tax Act, 1961 which has been granted
approval under the Income Tax Rules, 1962.
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C. External Commercial Borrowing in India:

The data for ECB net inflows since FY 2017-18 is presented as under:

D.

2017-18 2018-19 2019-20 2020-21 2021-22 (Till
October 2021)
2,305 13,180 29,399 4,248 6,730

* Data for latest month are as per the scheduled drawdown (indicated by borrowers in Form-

ECB) in absence of ECB-2 Return.

Foreign Exchange Management (Non-Debt
Instrument Rules)

Pursuant to the amendments to FEMA

1999

through the Finance Act, 2015, Ministry of Finance had
notified the Foreign Exchange Management (Non-debt
Instruments) Rules, 2019 vide Notification No. 3732(E)

dated 17" October, 2019. With regard to NDI Rules, the
following amendments have been notified during 2020-

21:

1.

il

FEM (NDI) (Amendment) Rules, 2021:
Regarding Press Note 1 (2021) of DPIIT
pertaining to the review of the Foreign
Direct Investment (FDI) policy on
downstream investments made by NRI
was notified on 6th August 2021. The
amendment inserted an explanation in
sub-rule (7) of Rule 23 that investment
made by an Indian entity which is owned
and controlled by NRI(s), on a non-
repatriation basis, shall not be considered
for calculation of indirect foreign
investment.

FEM (NDI) (Second Amendment) Rules,
2021: Regarding Press Note 2 (2021) of

1v.

1il.

DPIIT pertaining to the review of Foreign
Direct Investment (FDI) policy on
Insurance Sector was notified on 19t
August, 2021 whereby FDI limit in
insurance sector has been increased
from 49 % to 74% under automatic route.

FEM (NDI) (Third Amendment) Rules,
2021: Regarding Press Note 3 (2021) of
DPIIT pertaining to the review of Foreign
Direct Investment (FDI) policy on
Petroleum and Natural Gas Sector,
notified on 5th October, 2021, whereby
foreign investment up to 100% under the
automatic route has been allowed in case
an ‘in-principle’ approval for strategic
disinvestment of a PSU has been granted
by the Government.

FEM (NDI) (Fourth Amendment) Rules,
2021: Regarding Press Note 4 (2021) of
DPIIT pertaining to the review of Foreign
Direct Investment (FDI) on Telecom
Sector was notified on 12" October,
2021, whereby FDIlimit in telecom sector
has been increased from 49 % to 100 %
under automatic route.
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Il. Secondary Markets:

Indian Market Performance

In the current year 2021, as on 30th November
2021, the NSE benchmark index NIFTY 50 and BSE
Sensexgained 20 per cent and 21 per cent respectively
while for the previous calendar year, Nifty 50 and
Sensex increased by 16 per cent and 15 per cent

respectively. Indian markets outperformed other
emerging market during the calendar year 2021 (till
November 30) (Table 1).

Among the developed markets, Nasdaq and S&P
500 Index rose by 21 per cent and 22 per cent,
respectively during calendar year 2021 (till November
30).

Table 1: Performance of Major Markets in the World

As on 31st | As on 30th Va’g‘;‘(’)“(o'/“) CY | Variation in CY
Index De;gglober No;t(e)g:ber, (il Decel:lber 2021 é (;tllll l\;c())\;:mber
31st , 2020) , 2021)
Indian Markets
Nifty 50 13,982 16,983 15% 21%
S&P BSE Sensex 47,751 57,065 16% 20%
Emerging Markets
Brazil 1,19,017 1,01,915 3% -14%
KOSPI, Korea 2,873 2,839 31% -1%
Taiwan Taiex 14,713 17,428 23% 18%
Developed Market
S & P 500, US 3,756 4,567 16% 23%
CAC-40, France 5,551 6,721 -6% 20%
DAX, Germany 13,719 15,100 4% 10%
FTSE 100, UK 6,461 7,059 -14% 7%
Hang Seng, Hong Kong 27,231 23,475 -3% -14%
Nikkei 225, Japan 27,444 27,822 16% 1%

# as on November 30 of the respective year.
Source: Refinitiv Datastream, NSE and BSE

Key Developments:

i) Social Stock Exchange (Budget Announcement

2019-20)

e In the Union Budget 2019-20, Government
proposed to initiate steps towards creating a
Social Stock Exchange (SSE), under the
regulatory ambit of SEBI, for listing social
enterprises and voluntary organizations
working for the realization of a social welfare
objective so that they can raise capital as
equity, debt or as units like a mutual fund.

e Pursuant to initial discussions with various
stakeholders, SEBI constituted a Working
Group (WG) and Technical Group on Social
Stock Exchange. Based on the
recommendations of the expert groups
(Working Group and Technical Group) and

public comments received, the SEBI Board, in
its meeting held on September 28, 2021, has
approved the creation of SSE to be setup asa
separate segment of the existing stock
exchanges. The framework, inter-alia,
envisages fund raising by social enterprises
including voluntary organizations through
various innovative instruments, most notably
among them is a new proposed security "Zero
coupon Zero principal instrument"(ZCZP) as
well as a blended finance product
"development impact bonds"(DIBs). The
framework provides that social enterprises on
SSE will be required to make annual
disclosures on their social impact through an
impact score card, which will be assessed by
social auditors.




ii) Amendments in the Indian Stamp Act, 1899

e In order to rationalize the collection and
allocation mechanism for stamp duty for
securities market instruments and harmonize
the rates across States, the relevant provisions
of the Finance Act, 2019 amending the Indian
Stamp Act, 1899 and the Indian Stamp
(Collection of Stamp-Duty through Stock
Exchanges, Clearing Corporations and
Depositories) Rules, 2019 were notified
simultaneously on 10th December, 2019 and
it has come into effect from 1st July, 2020.

e Through the amendments in the Indian Stamp
Act, 1899 and associated Rules, which came
into effect from 1st July, 2020, the Central
Government has created the legal and
institutional mechanism to enable States to
collect stamp duty on securities market
instruments at one place by one agency on one
instrument. It will facilitate ease of doing
business, bring in uniformity of the stamp duty
on securities across States and thereby build
a pan-India securities market. So far,
implementation of the reformed stamp duty
regime has been working smoothly. In the
sixteen months (July 2020 to October, 2021)
alone, State Governments have collected
nearly¥3738.87 crores.

IV. Commodity Derivatives :
Commodity Derivatives Market :
1. Establishment of Gold Spot Exchange:

a. Hon'ble Finance Minister in her Union Budget

Speech 2021-22 has made the following
announcement:
"In the budget of 2018-19, Government had
announced its intent to establish a system of
regulated gold exchange in the country. For this
purpose, SEBI will be notified as the regulator
and Warehousing Development and
Regulatory Authority will be strengthened to set
up a commodity market ecosystem
arrangement including vaulting, assaying,
logistics etc. in addition to warehousing"

b. SEBI shall be the sole regulator for gold spot
trading including the vault, assaying etc.

c. The proposed framework for Gold Spot
exchanges has been issued and SEBI (Vault
Managers) Regulations, 2021 has also been
notified.

d. Electronic Gold Receipt (EGR) has also been
declared as Securities under relevant
provisions of the SCRA 1956 vide Notification
dated 24-12-2021.
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2.  Strengthening Warehousing Development and
Regulatory Authority (WDRA).

a. A working group was constituted under The
Chairmanship of DFPD with representatives
from DEA, WDRA, SEBI, Ministry of
Commerce, DPIIT & Other such relevant
commodity oriented departments/ministries as
representatives to carry out the process of
strengthening WDRA.

b. DFPD has granted in principle approval to
WDRA for notifying non-agri commodities for
metals and alloys viz. Aluminium, Brass, Lead,
Nical, Zinc, Tin Steel and Iron ore. Draft
amendment has been prepared and being
consulted by DFPD.

3. Notifying additional commodities,

The commoadities eligible for derivatives trading are

notified by DEA, MoF in consultation with SEBI. At
present, major agricultural commodities trading on
derivatives platform include Barley, Castor Seed,
Coriander, Cotton, Guar Seed. Major non-agri
commodities traded on commodity derivatives platform
in India are metals (Zinc, Aluminum, Copper, Gold
andilver) and energy commodities (Crude Oil, Natural
Gas).
SEBI has issued the following directions to National
Commodity & Derivatives Exchange Limited (NCDEX),
on 16 August 2021 and 8 October 2021 in respect of
trading in Chana and Mustard seed contracts:

i. No new Chana, Mustard contract shall be

launched till further orders.

ii. Inrespectof running contracts, no new position
will be allowed to be taken. Only squaring up
of position will be allowed.

iii. These directions will be implemented with
immediate effect.

SEBI has issued similar directions on 20th Dec.,2021 as
above, applicable for one year to Stock Exchanges having
Commodity Derivatives Segment in respect of trading in
derivative contracts in the following commodities:

1. Paddy (non-basmati)

Wheat

Chana

Mustard seeds and its derivatives
Soyabean and its derivatives (its complex)
Crude Palm Oil

Moong

N o g bk ooDd
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At present, major agricultural comodities trading on derivatives platform include Barley, Castor seed,
Coriander, Cotton, Guar Seed etc. Major non-agri commaodities traded on commodity derivatives platform in
India are metals (Zinc, Aluminium, Copper, Gold, Silver) and energy commodities (Crude Oil, Natural Gas).

The total turnover in commodity derivatives segment is distributed across exchanges as follows:

Table 1: Market share of exchanges year wise

Total % variation of variaot/ioon of
Turnover 2017-18 2018-19 2019-20 2020-21 2021-22%* 200‘53':';1'23; 0‘2,2'-2;622% .
2019-20 21
(in Rs. Crore)
All-India | 6,022,530 | 7,377,943.89 | 9,224,839 | 9,222,927 | 7,312,278 -0.02% [ -20.72%
MCX 5,393,350 | 6,772,372.87 | 8689518 | 8,264,585 | 6,171,370 -4.89% [ -25.33%
NCDEX 589,497 531587.96 442009 | 318,814 384,066 -27.87% 20.47%
ICEX 2,158 37,735.50 | 40,511.29 1,666 139 -95.89% |  -91.66%
NSE 3,443.82 | 6,362.00 27,839 13,678 337.58% |  -50.87%
BSE 32,803.75 | 46,438.72 | 610,023 743,025 1213.61% 21.80%
* includes data up to 31 December, 2021
Source: SEBI Bulletin
Table 2: Market share of exchanges in percentage
Maél):;t‘::;;: of (In Rs crore) Share in percentage

Exchanges 2020-21 2021-22% 2020-21 2021-22%

MCX 8,264,585 6,171,370 89.61% 84.40%

NCDEX 318,814 384,066 3.46% 5.25%

ICEX 1,666 139 0.02% 0.00%

BSE 610,023 743,025 6.61% 10.16%

NSE 27,839 13,678 0.30% 0.19%

Total 9,222,927 7,312,278 100% 100.00%

* includes data up to 31 December, 2021

Source: SEBI Bulletin, January 2022

Table 3: Segment wise share of commodity derivatives in exchanges

Segment wise share (In Rs crore) Share in percentage
2020-21 2021-22* 2020-21 2021-22*
Commodity Futures 8,307,433 5,415,763 90.07% 74.06%
Commodity Options 867,032 1,830,480 9.40% 25.03%
Index futures 48,463 66,034 0.53% 0.90%
Total 9,222,927 7,312,278 100% 100.00%

* includes data up to 31 December, 2021

Source: SEBI Bulletin
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Table 4: commodity wise share in exchanges

) ) (In Rs crore) Share in percentage
Commaodity wise share
2020-21 2021-22% 2020-21 2021-22%
Agricultural 429,687 482,524 4.66% 6.60%
Metals 1,574,998 1,201,507 17.08% 16.43%
Bullion 5,344,812 2,947,269 57.95% 40.31%
Energy 1,872,876 2,680,978 20.31% 36.66%
gems & stones 554 0 0.01% 0.00%
Total 9,222,927 7,312,278 100.00% 100.00%
* includes data up to 31 December, 2021
Source: SEBI Bulletin
V. International Cooperation: (S&P), Japanese Credit Rating Agency (JCRA), Rating

India's sovereign debt is rated by 6 major Sovereign and Investment Information Inc., Tokyo (R&l) and DBRS
Credit Rating Agencies (SCRAs). These are Fitch MorningStar. The latest sovereign ratings issued by these
Ratings, Moody's Investors Service, Standard and Poor's  agencies are given below:

Rating Date of Foreign Currency Local Currency
Agency affirmation
of ratings

Ratings Outlook Ratings Outlook
Moody’s 05.10.2021 Baa3 Stable Baa3 Stable
Fitch 16.11.2021 BBB- Negative BBB- Negative
S&P 13.07.2021 BBB- Stable BBB- Stable
JCRA 29.10.2020 BBB+ Stable BBB+ Stable
R&I 14.07.2021 BBB Stable No ratings were given
DBRS 19.05.2021 BBB (low) Negative BBB (low) Negative

Vi. Regulatory Establishment the designated Tribunal to hear appeal cases against

the orders passed by International Financial Services
Centres Authority (IFSCA) for matters related to
securities, insurance, and pension under the Acts
mentioned above.

Securities Appellate Tribunal (SAT) is established
under Section 15K of the Securities and Exchange Board
of India Act, 1992, to exercise the jurisdiction, powers
and authority conferred on the Tribunal by or under the
SEBI Act1992, PFRDA Act 2013, Insurance Act 1938 As on 30.11.2021 770 appeals are pending before
and any other law for the time being in force. It is also SAT and its duration wise breakup is as follows:-

Month | Appeals Total Pendency | Pendency | Pendency | Pendency Total Disposal

& filed Pendency | Less than | (1yr.- (2yrs.- more than of cases upto

Year under Act One Year | 2yrs) 3yrs) three years Nov. 2021

Nov. SEBI 754 377 288 89 00 688

2021 IRDA 16 14 02 00 00 10
PFRDA 00 00 00 00 00 03

-
©



Annual Report | 2021-2022

4. Financial Stability and Cyber Security

Division
41. Financial Stability and Development Council
4.1.1  The Financial Stability and Development Council

(FSDC) was set up by the Government of India as the
apex level forum in December 2010 with a view to
strengthening and institutionalizing the mechanism for,
inter-alia, maintaining financial stability, enhancing inter-
regulatory coordination and promoting financial sector
development. The Chairperson of the FSDC is the Finance
Minister of India, and Members include Ministers of State
for Finance, the heads of the financial sector regulators
and Secretaries of the relevant Ministries/Departments of
the Government of India.

4.1.2 The FSDC monitors macro-prudential supervision
of the economy and deliberates on contextual issues
covering financial stability, financial sector development,
inter-regulatory coordination, financial literacy, financial
inclusion, co-ordinating India's international interfaces with
financial sector bodies like the Financial Action Task Force
(FATF) and the Financial Stability Board (FSB). The
Financial Stability and Cyber Security (FS&CS) Division
in the Department of Economic Affairs provides secretarial
assistance to the FSDC. The Division-Head in charge of
Financial Stability & Cyber Security (FS&CS) Division,
Ministry of Finance, Department of Economic Affairs is
the Secretary of the FSDC.

4.1.3 Till 15" January, 2022, FSDC held 24 meetings.
In 2021-22, the 24™ meeting was held on September 3,
2021. The meeting deliberated on the various mandates
of the FSDC, viz., Financial Stability, Financial Sector
Development, Inter-regulatory Coordination, Financial
Literacy, Financial Inclusion, and Macro prudential
supervision of the economy including the functioning of
large financial conglomerates etc. It was noted that there
is a need to keep a continuous vigil by Government and
all regulators on the financial conditions. The FSDC
also, inter alia, discussed issues relating to management
of stressed assets, strengthening institutional mechanism
for financial stability analysis, financial inclusion, framework
for resolution of financial institutions and issues related to
IBC processes, banks' exposure to various sectors and
Government, data sharing mechanisms of government
authorities, internationalisation of Indian Rupee and pension
sector related issues. The FSDC also took note of the
activities undertaken by the FSDC Sub-Committee chaired
by the Governor, RBI and the action taken by members
on the past decisions of FSDC.

4.2 FSDC Sub-Committee (FSDC-SC)

421 The FSDC is supported by a Sub-Committee
(FSDC-SC), chaired by the Governor RBI. Excluding the
Chair of the FSDC and theMinisters of State for Finance
all members of the FSDC are also the members of the
FSDC-SC. Additionally, all four Deputy Governors (DG) of

RBI, and Secretary (FSDC), are also the members of the
FSDC-SC. Executive Director of RBI who is in-charge-of
Financial Stability is the Member Secretary, and the
Financial Stability Unit (FSU) of RBI is the Secretariat for
the FSDC-SC. The FSDC-SC has met 28 times so far.

4.2.2 During the year 2021-22, FSDC-SC held the 28"
meeting on January 13, 2022. The Sub-Committee
reviewed the major developments in the global and
domestic economy as well as in various segments of the
financial system and discussed the assessments of
members about the scenario emerging from the third wave
of the COVID-19 pandemic.

The FSDC-SC also discussed various inter-regulatory
issues and matters relating to the use of Aadhaar Based
e-KYC and Aadhaar Enabled payment system by regulated
entities. It reviewed the activities of various technical
groups under its purview and the functioning of State Level
Coordination Committees (SLCCs) in various states/UTs.
The members resolved to maintain a close watch on the
unfolding developments and act proactively to ensure that
financial institutions and financial markets remain resilient
amidst the challenges posed by the resurgence of the
pandemic.

4.3 Financial Stability Board (FSB)

4.3.1 FSBisan international body established in April,
2009 under the aegis of G20 by bringing together the
national authorities, standard setting bodies and
international financial institutions. FSB is responsible for
undertaking vulnerabilities assessment, policy
development and coordination, implementation
monitoring, and to act as a compendium of standards for
financial sector regulation and reforms in members'
jurisdictions.

4.3.2 India, as a member of the FSB, remains
committed to adoption of the priority and other areas of
financial sector reforms and international standardsin a
phased manner, calibrated to local conditions wherever
necessary. Department of Economic Affairs is the nodal
point for India to coordinate with the FSB and all India-
specific information are regularly provided in consultation
with the financial sector Regulators (namely, RBI, SEBI,
IRDAI and PFRDA) while responding to various FSB
questionnaires, surveys and reports. India also participates
in the peer reviews, meetings and conference calls of FSB
and presents its views and comments as a member.

4.3.3 The Plenary is the sole decision-making body of
the FSB, the Steering Committee provides operational
guidance between Plenary meetings to carry forward the
directions of the FSB and prepare the Plenary meetings
in order to allow the plenary to efficiently fulfil its mandate,
Standing Committee on Standards Implementation (SCSI)
is responsible for monitoring the implementation of agreed
FSB policy initiatives and international standards, and the
Standing Committee on Budget and Resources (SCBR)
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is responsible for assessments of the resource needs of
the FSB Secretariat taking into account the current
mandate, the work programme and emerging demands.
The Regional Consultative Group on Asia (RCG Asia) is
one of the 6 regional groups established by FSB in 2011
to expand upon and formalise the FSB’s outreach activities
beyond the membership of the G20 and to reflect the global
nature of the financial system through interaction with the
non-members. Secretary of the Department of Economic
Affairs represents India in the FSB Plenary, Steering
Committee (2021-2023) and in the two out of the four FSB
standing Committees, namely, the Standing Committee
on Standards Implementation(SCSI) and the Standing
Committee on Budget and Resources(SCBR). Secretary
(Economic Affairs) also represents India in the Regional
Consultative Group on Asia (RCG Asia). Chairman (SEBI),
and DG (RBI) are the other two members from India in the
FSB Plenary as well as in the RCG Asia. DG (RBI)
represents as a member from India in the other two
Standing Committees of FSB, namely, Standing
Committee on Assessment of Vulnerabilities (SCAV) and
Standing Committee on Supervisory and Regulatory
Cooperation (SRC). He also represents India in the Steering
Committee that provides operational guidance between
Plenary meetings to carry forward the directions of the
FSB, promotes coordination across the Standing
Committees and coordinates and conducts reviews of the
policy development work of the international standards
setting bodies.

4.3.4 During the year 2021-22, considering the travel
restrictions relating to Covid-19, virtual meetings of the
FSB Plenary were held on June 17 2021, June 22 2021,
September 28, 2021 and October 18, 2021. The last
meeting of the Plenory on November 18, 2021 was held in
hybrid mode. SCSI virtual meetings were held on May 17,
2021, September 16, 2021 and October 6, 2021,
November 4, 2021 and December 2, 2021.Besides, two
virtual meetings of the RCG Asia was held on May 28,
2021 and November 29, 2021 and RCG Workshop on Libor
Transition was held on September 29, 2021. FSB’s
EMDE’s Forum meeting was held on November 17, 2021.
All these meetings were attended by representatives of
DEA at suitable levels.

4.3.5 In addition to these regular meetings, FSB also set
up a working group on thematic peer review of corporate
debt workouts to support COVID-19 response efforts by
examining members' practices, experiences and lessons
on out of court debt workouts (OCWs), and the
implications for financial stability. Senior Economic Adviser
(FS&CS) is a member from India in the peer review group
and participated in various meetings of the group held
during 2021-22. Continuous engagement was maintained
through various virtual meetings/ conference calls of
Plenary, SCSI, RCG, Thematic peer review group etc. and
inputs on surveys and reports circulated by FSB were
provided in consultation with the regulators.
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4.4 Financial Sector Assessment Programme
(FSAP)
441 FSAP is a quinquennial exercise jointly

conducted by IMF and World Bank (WB) and involves a
comprehensive and in-depth analysis of a country's
financial sector to assess financial stability and financial
sector development. India underwent its first FSAP
exercise in 2011-12 and the second FSAP in 2017.
Department of Economic Affairs, in close coordination with
financial sector Regulators and Ministries/Departments
concerned, facilitates and coordinates all matters related
to FSAP undertaken for India, including following up on
the recommendations of FSAP. Subsequent to the FSAP
exercise in 2017, the IMF and the World Bank published
their reports, including the Financial System Stability
Assessment Report (FSSA) (along with IMF Press
Release, Staff Supplement and Statement of India's
Executive Director in IMF) and Financial Sector
Assessment (FSA) report respectively in December, 2017
on their respective websites, followed by a few Detailed
Assessment Reports (DARs) and Technical Notes on
selected topics. Department of Economic Affairs has been
following up with the Ministries/ Departments/ Regulators
concerned for examination and suitable implementation
of the recommendations.

4.5

451 The Macro Financial Monitoring Group has been
set up in 2012 under the Chairmanship of the Chief
Economic Adviser. The Group aims at keeping track of
the macroeconomic and financial developments, identifying
vulnerabilities, and providing early warning signals. The
Group has held 24 meetings till date. The last meeting of
the MFMG was held on August 25, 2021 under the
chairmanship of the CEA which was attended by Senior
officials of the Ministry of Finance; Senior Resident
Representative, IMF India; and officials of financial sector
regulators. The Group discussed several contemporary
financial sector issues.

4.6 Computer Security Incident Response Team-
Finance Sector (CSIRT-Fin)

4.6.1 In2021-22, Computer Security Incident Response
Team-Finance Sector (CSIRT-Fin) operating under the
Indian Computer Emergency Response Team (CERT-In)
within the Ministry of Electronics and Information
Technology (MeitY), entered its second year of operations.
CSIRT-Fin is assigned the responsibility for coordinating
and supporting the response to a computer security event
or incident within the financial sector. CSIRT-Fin is the
incident response force which focuses on mitigation
processes, providing on-site awareness, expertise, and
recovery oversight. CERT-In is providing the requisite
leadership for the operations of CSIRT-Fin under its
umbrella.

Macro Financial Monitoring Group (MFMG)
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5. Financial Sector Reforms and
Legislation Division
51 Introduction

5.1.1 The Financial Sector Legislative Reforms
Commission (FSLRC), set up on 24" March, 2011 for re-
writing the financial sector laws to bring them in harmony
with the current requirements, submitted its Report to the
Government on 22" March, 2013. The Report is in two
parts: Volume | titled “Analysis and Recommendations”
and Volume Il titled “Draft Law” consisting of the draft Indian
Financial Code (IFC). The Commission, inter alia,
recommended a non-sectoral, principle-based legislative
architecture for the financial sector, by restructuring
existing regulatory agencies and creating new agencies,
wherever needed, for better governance and accountability.

5.1.2 AnewDivision, namely, FSLRC Cell was created
in the year 2013 to process the implementation of the
FSLRC Report with the following mandate:

a. To firm up the views of the Government on the
recommendations of the FSLRC following due
consultative process with all the concerned
stakeholders, Regulators/Ministries/State
Governments/Union Territories and public at large;

b. To implement the recommendations of the
FSLRC, duly approved by the Government; and

c. To deal with administrative and establishment
matters relating to FSLRC.

5.1.3 In September, 2017, it was decided to rename
the FSLRC Division as Financial Sector Reforms and
Legislation (FSRL) Division with (i) Legislative Reforms
and (ii) Financial Sector Reforms Sub-Divisions.

5.2 Financial Sector Legislative Reforms
Commission- Main recommendations

5.2.1 The Report of FSLRC was placed in the public
domain on 28" March, 2013. The same was examined
and discussed in various meetings of the Financial Stability
and Development Council (FSDC) chaired by the Finance
Minister. The recommendations of the FSLRC can broadly
be divided into two parts - Legislative and Non-Legislative.
The legislative aspects of the recommendations relate to
revamping the legislative framework of the financial sector
regulatory architecture by a non-sectoral, principle-based
approach and by restructuring existing regulatory agencies
and creating new agencies wherever needed.

5.3. Recommendations on the Financial
Regulatory Architecture

5.3.1 The Commission has recommended a seven
agency regulatory architecture namely, Reserve Bank of
India, Unified Financial Agency, Financial Sector Appellate
Tribunal, Resolution Corporation, Financial Redress
Agency, Public Debt Management Agency and Financial
Stability and Development Council in the draft law- Indian
Financial Code to replace a number of existing laws. The

non-legislative aspects of the FSLRC recommendations
are broadly of the nature of governance enhancing
principles for stronger consumer protection and greater
transparency in the functioning of financial sector
regulators. It features following set of changes, which
renders it implementable:

i. The RBI will continue to exist, although with
modified functions;

ii. The existing SEBI, FMC, IRDA, and PFRDA will
be merged into a new UFA;

iii. The existing SAT will be subsumed into the FSAT;

iv. The existing DICGC will be subsumed into the
Resolution Corporation;

V. A new FRA will be created;
vi. A new PDMA will be created; and

vii. The existing FSDC will become a full-fledged
statutory agency, with modified functions.

5.4. Implementation Status of
recommendations of the FSLRC

5.4.1  The status and next steps on the implementation
of the recommendations of the FSLRC are as follows:-

the

i. As has been agreed to in the meetings of the
FSDC, the financial sector regulatory agencies
are implementing the governance enhancing,
non-legislative recommendations of the FSLRC
on voluntary basis. AMIS Portal was developed
and inaugurated by FM in May, 2015 to put in
place an appropriate mechanism to measure the
benchmark compliance for each Regulator/
Board. The MIS Portal has been modified in
consultation with the Regulators to remove
several difficulties faced by the Regulators in
updating the compliance status on the Portal.
The Regulators have started submitting their
responses on the MIS Portal.

i. A Financial Sector Regulatory Appointment
Search Committee (FSRASC) has been created
for recommending names of suitable persons for
appointment to board level positions of financial
sector regulatory bodies with the approval of the
ACC on 24" November, 2015. The FSRASC has
been reconstituted on 9 June, 2017. This would
bring about uniformity in the selection of board
members of financial sector regulators, which
was one of the recommendations of the FSLRC
on the broad structure of such regulators.

iii. Asregards the establishment of a unified financial
agency for the organised trading, by way of an
incremental reform effort, the Forward Markets
Commission (FMC) has been merged with the
Securities and Exchange Board of India (SEBI)
with effect from 28" September, 2015 to achieve
the convergence of regulations of the securities
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market and the commodity derivatives markets.
FMC stands abolished and the Forward Contracts
(Regulation) Act, 1952 has been repealed.
However, there is no consensus on merging the
existing financial sector regulators into a single
Unified Financial Agency.

iv. The Task Forces for transforming the existing
Securities Appellate Tribunal (SAT) into the
Financial Sector Appellate Tribunal (FSAT) and
for establishing new agencies namely, Resolution
Corporation (RC), Public Debt Management
Agency (PDMA) and Financial Data Management
Centre (FDMC) were set up on 30" September,
2014. These Task Forces submitted their reports
during June 2015. Another Task Force for creating
a sector-neutral Financial Redress Agency (FRA)
that was set up on 5" June, 2015 as announced
in the Budget Speech 2015-16 submitted its
Report on 30" June, 2016. lts Report is under
examination.

v. Apart from inviting comments on the FSLRC
Report and the Draft IFC, the Department of
Economic Affairs in collaboration with the Institute
of Company Secretaries of India (ICSI) organised
a number of workshops and seminars on specific
areas of the IFC for building consensus on the
Draft. Work on fine tuning the Draft IFC with
comments of stakeholders suitably incorporated
to make it legally flawless was initiated and the
Draft IFC was revised in the light of the comments
received and hosted on the website of the Ministry
of Finance on 23" July, 2015, inviting comments
of stakeholders by 8" August 2015. Moving the
Indian Financial Code (IFC) recommended by the
FSLRC in totality, after due consideration, is likely
to take time. Key aspects of the IFC being fast-
tracked are as follows:-

a. Financial Sector Appellate Tribunal:

The Securities and Exchange Board of India Act, 1992
was amended through the Finance Act 2017, for upgrading/
enhancing the capacity of the Securities Appellate Tribunal
(SAT) to hear appeals relating to the Insurance and Pension
sectors also and for providing for multiple benches. This
would facilitate in moving towards a Financial Sector
Appellate Tribunal, which was recommended to be the
Appellate Tribunal for the entire financial sector.

b. Establishment of a comprehensive resolution
framework for the financial sector:

An announcement was made in the Budget Speech of
2016-17 to frame a comprehensive Code on Resolution of
Financial Firms and introduce it as a Bill in the Parliament
during 2016-17. The Financial Resolution and Deposit
Insurance Bill, 2017 (the Bill) was introduced in the Lok
Sabha on 10th August 2017 and referred to a Joint
Committee of Parliament for making a Report to the
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Parliament. The Bill provided for establishment of a
specialized Resolution Regime for financial sector entities.
The enactment of the Bill would have empowered the
Resolution authority to contribute to the stability and
resilience of the financial system by carrying out speedy
and efficient resolution of financial firms in distress,
providing deposit insurance to consumers of certain
categories of financial services, monitoring the Systemically
Important Financial Institutions and protecting the
consumers of financial institutions and public funds to the
extent possible. The FRDI Bill was withdrawn from the
Parliament on 7" August, 2018 owing to concerns raised
by the stakeholders’ on certain provisions of the FRDI Bill
for comprehensive re-consideration and re-examination.

Accordingly, work on consolidating all the laws relating to
resolution of financial sector entities in one law and provide
a specialised resolution mechanism to deal with
bankruptcy situations in most of the financial sector
entities, such as, banks, insurance companies, FMIs and
select financial sector entities is under examination.

C. Establishment of an independent Financial Data
Management Centre:

A centralised data centre named as Financial Data
Management Centre (FDMC) is proposed to be set up
under the aegis of the Financial Stability and Development
Council (FSDC) that will be used for analysis of financial
stability and related issues. Subsequent to the FSLRC
recommendation on creation of a statutory Financial Data
Management Centre (FDMC), Government constituted a
Task Force on FDMC which, inter alia, recommended to
establish the FDMC. Strengthening the institutional
mechanism for financial stability analysis is under
examination.

d. Establishment of an independent Public Debt
Management Agency:

An independent Public Debt Management Agency (PDMA)
is proposed to be set up for managing Government's debt
and cash balance, etc. To this effect, the Government
set up a Public Debt Management Cell (PDMC) on 4th
October, 2016, as an interim arrangement before setting
up of an independent and statutory debt management
Agency namely, Public Debt Management Agency
(PDMA) of India, in due course. This interim arrangement
will allow separation of debt management functions from
RBI to PDMA in a gradual and seamless manner, without
causing market disruptions. A debt database will be
required for proper handling of public debt related
responsibilities. Phase-| of the work, involving preparation
of FRS, SRS and Prototype is complete. Work on selection
of vendor for development of application is being initiated
by the Budget Division, DEA, which is assigned the task
to initiate necessary steps for the setting up of PDMA.

e. Institutionalised and Statutory Monetary Policy
Framework:
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(i) FSLRC has recommended establishment of a
statutory and an institutionalized framework to
conduct monetary policy, including the creation
of a Monetary Policy Committee that would
determine the policy interest rate. The Reserve
Bank of India Act, 1934 (RBI Act) has accordingly
been amended by the Finance Act, 2016, to
provide for a statutory and an institutionalized
framework for a Monetary Policy Committee, for
maintaining price stability, while keeping in mind
the objective of growth. The Monetary Policy
Committee is entrusted with the task of fixing the
benchmark policy rate (repo rate) required to
contain inflation within the specified target level.
A Committee-based approach for determining the
Monetary Policy will add value and transparency
to monetary policy decisions. The meetings of
the Monetary Policy Committee shall be held at
least 4 times a year and it shall publish its
decisions after each such meeting.

(i) Provisions of the RBI Act relating to the chapter
on Monetary Policy have been brought into force
through a Notification in the Gazette of India
Extraordinary on June 27, 2016. The Rules
governing the Procedure for Selection of Members
of Monetary Policy Committee and Terms and
Conditions of their Appointment and factors
constituting failure to meet inflation target under
the MPC Framework have also been notified in
the Gazette of India, Extraordinary on June 27,
2016. The Government, in consultation with the
RBI, notified the inflation target in the Gazette of
India Extraordinary dated August 5, 2016, for the
first five-year period ending on the March 31, 2021.
Keeping in mind the primacy of price stability in
the wake of supporting macroeconomic policies
to boost the economic recovery from COVID-19
induced slowdown, and to further strengthen
credibility of monetary policy in guiding the inflation
expectations in the economy, the Government,
after consultation with the RBI, has decided to
continue with the existing inflation target for the
next five-year period starting from April 1, 2021 to
March 31, 2026, as under:

Inflation Target 4 per cent.
Upper tolerance level 6 per cent.
Lower tolerance level 2 per cent.

The Inflation target has been notified by the Government
in the Gazette of India, Extraordinary dated March 31,
2021.

(i) As per the provision of section 45ZB of the RBI
Act, 1934, out of the six Members of Monetary
Policy Committee, three Members will be from
the RBI and the other three Members of Monetary
Policy Committee (MPC) will be appointed by the

Central Government. Accordingly, the MPC was
constituted and notified in the Gazette of India
Extraordinary dated September 29, 2016. MPC
was re-constituted and notified in the Gazette of
India Extraordinary dated October 5, 2020 as
follows:

a. Governor of the Bank—Chairperson, ex officio;

Deputy Governor of the Bank, in charge of
Monetary Policy—Member, ex officio;

c. One officer of the Bank to be nominated by the
Central Board—Member, ex officio;

d. Dr. Shashanka Bhide, Senior Advisor, Research
Programmes, National Council of Applied
Economic Research (NCAER), —Member

e. Dr. Ashima Goyal, Professor, Indira Gandhi
Institute of Development Research (IGIDR), and
Part Time Member, Prime Minister’s Economic
Advisory Council (PMEAC) — Member

f.  Dr. Jayanth R. Verma, Professor, Indian Institute
of Management (1IM), Ahmedabad — Member

(iv). The Members of the Monetary Policy Committee
referred to in sub-paragraphs (d) to (f) above would
hold office for a period of four years or until further
orders, whichever is earlier.

(v). The Reserve Bank of India Monetary Policy
Committee and Monetary Policy Process
Regulations were framed and notified on July 14,
2017 for ensuring full operationalisation of the
MPC. The Regulations were subsequently laid in
the Lok Sabha on August 4, 2017 and Rajya Sabha
on August 8, 2017.

5.5 Other Legislative Reforms

5.5.1 Providing a Legal Framework for Bilateral
Netting of Qualified Financial Contracts

5.5.1.1 Anunambiguous legal framework for enforceability
of close-out netting reduces credit exposure of banks and
other financial institutions from gross to net exposure,
results in substantial capital saving on such exposure and
reduces the overall systemic risks contributing to the
financial stability. That is why many international standard
setting bodies have recommended that a legal basis for
close-out netting may be provided in law.

5.5.1.2 In the absence of any legally unambiguous basis
for finality of bilateral netting for certain entities, bilateral
netting of mark-to-market values arising on account of OTC
derivatives is not permitted, forcing the banks to provide
capital on gross exposure basis for such derivatives.
Further, the emerging global consensus (in G20 and Bank
for International Settlement) of imposing higher margins
for non-centrally cleared OTC derivatives (NCCDs) might
lead India to also adopt the global norms of risk mitigation
and also to strengthen the resilience of the financial
system. The exchange of margin for NCCDs on gross basis
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would be very inefficient and would seriously disrupt the
OTC derivatives market, which account for about 40% of
the total derivatives market.

5.5.1.3 Thus, with a view to address the inadequacies in
the present legal framework, the Government formulated
a Bill, namely, ‘The Bilateral Netting of Qualified Financial
Contracts Bill, 2020’ to lay down the mechanism for close-
out netting of the financial contracts. The Bill was passed
by the Parliament in September, 2020. The Bilateral
Netting of Qualified Financial Contracts Act, 2020 (“The
Act”) as published in the Gazette of India Extraordinary
on 28" September, 2020. The Act has been brought into
force with effect from 1t October, 2020.

5.5.1.4 The netting law for bilateral financial contracts
would result in substantial capital saving for banks, which,
in turn, would enable banks to provide price efficiency in
offering hedging instruments to business in India, catalyse
the corporate bond market (through developing the credit
default swap market), promote ease of doing business
and provide equal cost advantage to Indian financial sector.
The market participants also expect that a bilateral netting
law would further develop the financial market in India.
The law will contribute significantly to strengthening the
financial stability of the country and would facilitate in
further developing the financial market, especially the
financial derivatives market and corporate bond market.

6. Infrastructure Policy & Planning
Division
6.1 Infrastructure Policy & Planning (IPP) Division is

headed by Shri Peeyush Kumar, Joint Secretary. The
Division has the following Units:

Finance Unit (FU)

Policy & Planning Unit (PPU)

Capacity Building Unit (CBU)

Each Unit is headed by Adviser/Director/Deputy

Secretary and assisted by Deputy Director/Assistant
Director etc.

1. Finance Unit (FU)
1.1 Major Functions:

Finance Unit deals with financing requirements
of infrastructure including conceiving new initiatives related
to infrastructure financing and promotion of investmentin
infrastructure sectors. The Unit deals with:

¢ Financial Sector Reforms for long-term availability
of financing from Domestic sources & Foreign
capital, Development Finance Institutions and
Financial Markets.

e Infrastructure Financing from Fiscal resources,
PSE’s IEBR and Private sector, including from
National Monetization Plan
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e Matters related to infrastructure financing,
including development of Infrastructure
Instruments and promotion of investments in
infrastructure sectors.

e Matters relating to Infrastructure Debt Funds
(IDFs), Real Estate Investment Trusts (REITs)/
Infrastructure Investment Trust (InvITs), Tax Free
Bonds, Municipal Bonds and other instruments
meant for infrastructure financing.

e Matters relating to SPV for Credit Enhancement
of Infrastructure Projects and New Credit Rating
System for Infrastructure.

¢ All International engagement on infrastructure
financing (other than PPPs).

o Matters relating to issues of Municipal Bonds by
Urban Local Bodies (ULBs) for PPP and Non-PPP
Projects.

e Model Tripartite Agreements (MTA) for sectors
such as Road, Ports, Airports.

e Matters relating to Infrastructure Working Group
(IWG) of G-20.

e Matters relating to meetings of Board of Directors
of IFCL, AIAHL, NIIFTL as JS (IPP) is Government
nominee on its Board of Directors;

1.2 Major Policy Initiatives/ Achievements:
1.21 G20 Infrastructure Working Group (G20-IWG)

Infrastructure Working Group (IWG) is a working group
under the G20 Finance Track that drives G20’s
infrastructure agenda. The IWG aims to provide analysis
and advice to policymakers to address the impediments
around the development of infrastructure as an asset class
in order to facilitate investment flows from private and official
sources into infrastructure.

Under G20 ltalian presidency, 6 meetings of the
Infrastructure Working Group were held. Apart from
continuing previous work under IWG on quality
infrastructure investment indicators, G20 action plan,
infrastructure data initiative, etc. , the IWG worked on four
new workstreams such as sustainable infrastructure-
which included increasing emphasis on ESG and circular
economy in infrastructure, inclusive infrastructure,
maintenance and resilience, digital guidelines for financing
Infrastructure. Key deliverables included the policy agenda
on maintenance and resilience, digital guidelines for
fostering broadband connectivity which were endorsed by
the G20 FMCBG and leaders.

Further, the first G20 Infrastructure Working Group (IWG)
meeting under the Indonesian Presidency was held on
20-21st January, 2022 virtually. Shri Peeyush Kumar, Joint
Secretary, IPP Division, DEA being Head of the Indian
Delegation at G20 IWG represented India at the said
meeting and Shri Aman Garg, Deputy Secretary, IPP
Division, DEA participated as a delegate.
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1.2.2 BRICS Task Force on Public Private
Partnership (PPP) and Infrastructure

India had assumed the chairmanship of the BRICS
countries in 2021 and had also assumed the chairmanship
of the BRICS Task Force on Public Private Partnership
(PPP) and Infrastructure.

India hosted the first meeting of the BRICS Task Force on
PPP and Infrastructure under India’s Presidency on 9th
April, 2021. 2nd meeting of the BRICS Task Force on PPP
and Infrastructure was held successfully on 10th August,
2021. The meeting was held virtually and attended by the
Ministry of Finance delegates from Brazil, Russia, China
and South Africa.

During the Finance Ministers and Central Bank Governors
meeting held on 26th August, 2021, the report titled ‘Social
Infrastructure: Financing and Use of Digital Technologies’
was endorsed. The report has also been endorsed by the
leaders at the BRICS leaders’ summit held om 9th
September, 2021.

1.2.3 Real Estate Investment Trusts (REITs)/
Infrastructure Investment Trust (InviTs)

REITs/ InvITs are trust-based structures that maximize
returns through efficient tax pass-through and improved
governance structures. Guidelines/Regulations for InvITs
and REITs were notified by SEBI on 26 September, 2014.
SEBI regulations permit InvITs/REITs to have a single tier
structure comprising the Trust and Special Purpose
Vehicle (SPV) or a two-tier structure comprising the Trust,
Holdco (Holding Company) and SPV. As on date, 10 InvITs
and three REITs have been successfully launched and
have collectively raised around Rs.85,000 crore.

1.2.4 Infrastructure Debt Funds (IDFs)

IDFs were created essentially to act as vehicles for
refinancing existing debt of infrastructure companies,
thereby creating fresh headroom for banks to lend to fresh
infrastructure projects. IDFs were expected to channelize
long term funds from insurance and pension funds,
sovereign wealth funds etc to supplement lending for
infrastructure projects by commercial banks which are
increasingly being constrained by their asset-liability
mismatch and exposure limits.

IDFs are set up by sponsoring entities either as NBFCs —
which are regulated by the RBI and as Mutual Funds which
are regulated by SEBI. As on date, four IDFs under NBFC
route and two under MF route are in operation.

2. Policy & Planning Unit (PPU)

21 Major Functions:

e Infrastructure Investment Policy

e Institutional Mechanism on the Harmonized
Master List of Infrastructure Sub-sectors

¢ NIP planning, periodic review and updating
(Aligning with Gati-Shakti vision, prioritizing the
projects and Anchoring to India@2047 vision)

¢ NIP monitoring framework & NIP Implementation

¢ Analysing non-PPP investment proposals
concerning Road Transport & Highways, Ports,
Shipping, Inland Water Transport, Railways,
Telecommunications, Civil Aviation & Urban
Development sectors

e Institutions: National Industrial Corridor
Development Corporation (NICDC) Limited
(erstwhile Delhi Mumbai Industrial Corridor
Development Corporation (DMICDC) Limited),
National Industrial Corridor Development and
Implementation Trust (NICDIT) National Highways
Authority of India (NHALI), Digital Communications
Commission (erstwhile Telecom Commission).

e Ministries/Departments: M/o Road Transport &
Highways, M/o Ports, Shipping & Waterways, M/
o Civil Aviation, M/o Railways, M/o Housing and
Urban Affairs, Dept. Of Telecommunications, and
Dept. Of Posts.

2.2 Major Policy Initiatives/ Achievement:
2.2.1 Harmonized Master List of Infrastructure Sub-
sectors

In April, 2021, “Exhibition-cum-Convention Centre” is
included in the Harmonized Master List of Infrastructure
Sub-sectors by insertion of a new item in the category of
“Social and Commercial Infrastructure”. The updated HML
list now includes 35 Infrastructure sub sectors under 5
categories i.e. 1. Transport and Logistics, 2. Energy, 3.
Water and Sanitation, 4. Communication and 5. Social
and Commercial Infrastructure. The inclusion of any sector
in the HML enables it to avail infrastructure lending at
easier terms with enhanced limits, access to larger
amounts of funds as External Commercial Borrowings
(ECB), access to longer tenor funds from insurance
companies and pension funds and be eligible to borrow
from India Infrastructure Financing Company Limited (IIFCL)
etc.

222

National Infrastructure Pipeline (NIP) National Infrastructure
Pipeline aims to improve project preparation and attract
investment into infrastructure. To draw up the NIP, a High-
Level Task Force was constituted under the chairmanship
of the Secretary, Department of Economic Affairs (DEA).
The Final Report on National Infrastructure Pipeline for
FY 20-25 of the Task Force was released by the Hon’ble
Minister for Finance & Corporate Affairs, Smt. Nirmala
Sitharaman on 29th April, 2020.

NIP has been made on a best effort basis by aggregating
the information provided by various stakeholders including
line ministries, departments, state governments and private
sector across infrastructure sub-sectors, as identified in
the Harmonized Master List of Infrastructure. All projects
(Greenfield or Brownfield, under conceptualization or under
implementation or under Development) of project cost

National Infrastructure Pipeline (NIP)
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greater than Rs. 100 crore per project were sought to be
captured. DEA works in close coordination with Invest India,
line Ministries/Departments and State Governments to
monitor the progress of projects under the NIP.

NIP was launched with 6,835 projects worth around 111
Lakh Crore, which has expanded to over 9,000 projects
covering 34 sub-sectors. NIP portal is being maintained
and regularly updated by Invest India Grid (11G) in
consultation with the stakeholders. The same may be
accessed at: https://indiainvestmentgrid.gov.in/national-
infrastructure-pipeline.

2.2.3 Accelerating capital
Infrastructure Ministries

Hon’ble PM has, time and again, stressed on the
importance of infrastructure development as an
indispensable cornerstone of India’s progress. Hon’ble
Finance Minister, while reviewing the capital expenditure
performance of the Ministries and their CPSEs on
29.06.2021 emphasized that enhanced CAPEX will play
a critical role in revitalizing the economy post-pandemic
and encouraged the Ministries to front-load their capital
expenditure. Ministries were also requested to aim to
achieve more than their CAPEX targets.

Regular review meetings by line Ministries and Cabinet
Secretariat have been undertaken to fast-track capital
expenditure. Union Finance Minister also took review
meetings of major infrastructure Ministries/ Departments
on Capital Expenditure plans and suggested measures to
expedite infrastructure investment, including front-loading
of their capital expenditure. To step up investment,
infrastructure and growth, Union Finance Minister
interacted with Chief Ministers and Finance Ministers of
States/ Lt Governors of UTs on 15.11.2021.

2.2.4 Investment Proposals

16 DIB/PIB Memorandum, 78 SFC/EFC Memorandum,
and 13 CCEA/Cabinet/GoM Notes received from line
Ministries/Departments have been examined during the

expenditure by
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year. All these Investment Proposals were related to a
number of infrastructural projects implementation of which
would play an important role in improvement in the
infrastructure and would automatically bring socio-
economic growth in the region where the project would be
implemented.

3. Capacity Building Unit (CBU)
31 Major Functions:

A new Capacity Building Unit (CBU) has been
created within IPP Division vide office order dated 25th
September 2021. CBU is entrusted with the work related
to Capacity Building in Central Ministries/State
Governments and other Agencies through trainings/
workshops/seminars for project preparation, design and
structuring, project appraisal, project financing, pre-project
activities, procurement, implementation planning and
management etc.

Considering the need for a larger programmatic
approach to improve capacity it is desirable to provide
training/workshop for officials executing projects and
drafting concessions/contracts etc. in order to have
rigorous understanding of the frameworks, principles,
regulations guiding our Infrastructure ecosystem. Such a
programmatic training design is required to not only
enhance the appraisal of capacity of the officials working
at the ground level but also support in better
conceptualization and structuring of projects. This
becomes much more important for Public Private
Partnership (PPP) projects where expertise is required in
areas such as PPP Structuring, Project Appraisal and
Approval Process, Value for money, cost benefit analysis,
Project Selection approaches, Data analysis and Legal
bidding clauses etc.

The capacity building programmes are also
instrumental in stirring necessary dialogue between
Ministries and State Governments to learn from pitfalls
and success of each other’s project experiences.
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7. Investment and Digital Economy Division

7A1. Investment Division : Investment Division
comprises of four different sections. The major functions
of the Investment Division are as under:

1. To provide policy support on Foreign/Domestic
Investment policies including new policy
initiatives in Foreign Direct Investment (FDI)/
Domestic Investment (DI) Policy besides FDI/DI
policy clarifications & related matters

2. Foreign Exchange aspect related to Gold
including Gold Monetisation Scheme, Indian Gold
Coins etc.

3. To coordinate with Ministry of Steel, Ministry of

Micro, Small & Medium Enterprises (MSME) ,
Ministry of Textiles, Ministry of Electronic and
Information Technology, Department of Chemical
and Petro Chemicals, Department of Investment
and Public Asset Management (DIPAM), :
Department for Promotion of Industry & Internal
Trade (DPIIT), Department of Public Enterprises
(DPE), Department of Commerce and
Department of Heavy Industry on investment
issues and also offering them comments /
suggestions on various matters as per need of
the Indian economy.

4, To negotiate and conclude Bilateral Investment
Treaties (BITs) and Investment Chapter of FTAs/
CECAJ/CEPA with other countries and regional
blocks on the basis of the revised Model Bilateral
Investment Treaty (BIT) Text which was approved
by the Cabinet on 16th December, 2015.

5. Matter related to equity investments from both
domestic and international sources for
infrastructure development in commercially
viable projects, both greenfield and brownfield,
including stalled projects through National
Investment and Infrastructure Fund (NIIF).

7.2 Section-wise Allocation of Work

A) FDI and ODI (Foreign Direct Investment &
Overseas Direct Investment) Policy Section

The main function of this section is to provide policy
support on Foreign Investment policies including new
policy initiatives in Foreign Direct Investment (FDI) Policy
besides FDI policy clarifications & related matters. This
Section primarily co-ordinates with DPIIT, DFS, RBI and
SEBI on foreign investment issues and also offers them
comments/ suggestions on any amendment in FDI policy
as per the need of the Indian economy. It also suggests
measures for improving investment environment in India
with respect to FDI policy.

To promote Foreign Direct Investment (FDI), the
Government has put in place an investor-friendly policy
which is transparent, predictable and easily
comprehensible. Except for a small negative list, most
sectors have been made open for 100% FDI under the
Automatic route. FDI under the automatic route does not
require prior approval either by the Government of India
or the Reserve Bank of India (RBI). Investors are only
required to notify and file documents with the concerned
Regional Offices of RBI. Under the Government approval
route, applications for FDI proposals are considered and
approved by the respective subject matter Ministries on
the Foreign Investment Facilitation Portal (FIFP), the new
online single point interface of the Government of India
for investors to facilitate Foreign Direct Investment.

DEA is entrusted with the power to approve FDI
proposals (as per the extant FDI Policy, 2020) for:

(a) "Financial services which are not regulated by
any Financial Sector Regulator or where only part
of the financial services activity is regulated or
where there is doubt regarding the regulatory
oversight"; and

(b) Applications for foreign investment into a Core
Investment Company or an Indian company
engaged only in the activity of investing in the
capital of other Indian Company/ies.

Government of India has reviewed the extant FDI policy
on various sectors and has made following amendments
(in the year 2021) in the extant Consolidated FDI Policy
2020 (FDI Policy), effective from October, 2020 and as
amended from time to time:

a. Review of the FDI policy on downstream
investments made by Non-resident Indians (NRIs):

Gol vide Press Note 1 (2021) reviewed FDI policy in
relation to investments made by an Indian company
owned and controlled by Non-resident Indians on a non-
repatriation basis and in order to provide clarity on
downstream investments.

b. FDI in Insurance Sector

The Gol vide Press Note 2 (2021) increased the
permissible FDI limit from 49% to 74% in Insurance
companies along with other applicable condition.

c. FDI in Petroleum and Natural Gas Sector

The Gol vide Press Note 3 (2021) permitted foreign
investment up to 100% under the automatic route in cases
where the government has accorded 'in-principle’
approval for a strategic disinvestment of a PSU engaged
in petroleum and natural gas sector.
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d. FDI in Telecom Sector

Gol vide Press Note 4 (2021), has permitted 100% FDI
in telecom sector through automatic route for all telecom

services permitted by DoT except cases requiring prior

government approval under the provision of para 3.1.1
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in the extant FDI policy.

Consequently, FDI inflows have increased manifold
in the past five years as shown in data:

S. Financial Year | FOREIGN DIRECT INVESTMENT INFLOWS
No. (April-March) (Amount in US$ Billion)
Equity Inflows Reinvested | Other Total FDI
Automatic | unincorporated Earnings capital
and bodies
Approval
route
1 2016-17 43.48 1.22 12.34 3.18 60.22
2 2017-18 44.86 0.66 12.54 2.91 60.97
3 2018-19 44.37 0.69 13.67 3.27 62.00
4 2019-20 (P) 49.98 1.76 14.17 8.48 74.39
5 2020-21 (P) 59.64 1.45 16.93 3.95 81.97
6 2021-22 (P) 31.15 0.69 8.37 2.65 42.86
(Up to
September,
2021)
Cumulative FDI | 563.66 19.35 179.60 44.06 806.69
inflows in India since
2000 (up to
September, 2021)

Source: DPIIT

B) INTERNATIONAL INVESTMENT TREATIES AND
FRAMEWORK (IITF)

The main function of IITF Section is to negotiate and
conclude Bilateral Investment Treaties (BITs) with other
countries on the basis of the revised Model Bilateral
Investment Treaty (BIT) Text which was approved by the
Cabinet on 16th December, 2015 and to handle the
Investor State Dispute Settlement (ISDS) notices/cases
arising out from BIT/FTAs signed with foreign countries.

The new BIT text aims to provide appropriate protection
to foreign investors in India and Indian investors in the
foreign country, in the light of relevant international
precedents and practices, while maintaining a balance
between investor's rights and Government obligations.

Achievements

2. Based on India’s Model BIT 2015, India has
signed the following Treaties/Agreement with other
countries/Jurisdictions:

S.No. Country and Name of Agreement

Date of Signing of the Agreement

between between

Cultural Center (TECC) in

1. Belarus: Bilateral Investment Treaty 24" September, 2018

2. Brazil: Investment Cooperation & Facilitation] 25" January, 2020
Treaty

3. Kyrgyz Republic: Bilateral Investment Treaty 14" June, 2019

4. Taiwan: Bilateral Investment Agreemen 18" December, 2018

India Taipei Association
(ITA) in Taipei and Taipei Economic and

India

3. India is currently discussing and negotiating
Bilateral Investment Treaties at various stages with Iran,
Morocco, UAE, Switzerland, Oman, Israel, Cambodia,
Qatar, Tajikistan, Russia, USA , Saudi Arabia, Ukraine,

Mexico, Hong Kong, Mauritius, San Marino, Argentina,
Armenia, Azerbaijan, Ethiopia, Bolivia, Cote d'lvoire,
Kuwait, Uzbekistan, Philippines, Zimbabwe, Egypt,
Thailand Australia, Zambia, Turkmenistan and others .
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C) FOREIGN TRADE & SERVICES (FT) SECTION

The main function of Foreign Trade (FT) section of
investment division is dealing with the Policy matters
related to Gold viz. Gold Monetisation Scheme (GMS),
Indian Gold Coin (IGC) and Gold Metal Loan (GML),
Drafting Policy for promotion of Gold as a Financial Asset
Class and providing advice on references received from
Ministry of Commerce, Heavy Industries and MSME and
coordination within Investment Division.

2. Gold Monetization Scheme: With a view to mobilize
the idle gold held by households and institutions in the
country; and put this gold to productive use, e.g., by
making available gold for the gems and jewellery sector;
and, over time to reduce the country's dependence on
the import of gold, Government launched the Gold

Monetisation Scheme on 5th November, 2015.

The Gold Monetization Scheme comprise of the
'Revamped Gold Deposit Scheme' and the 'Revamped
Gold Metal Loan' scheme, linked together. The minimum
deposit at any one time shall be 10 grams of raw gold
(bars, coins, jewellery excluding stones and other metals).
There is no maximum limit for deposit under the Scheme.
Depositors may avail two options for deposit:

° Short term bank deposit (1-3 years) and
° Medium and Long Term deposit (5-15 year)

Till December 2021, approximately 25,080 kilograms of
gold have been mobilised under GMS. The details are
as under:

Details of Gold Mobilized under GMS (5" Nov, 2015 to 31t Dec 2021)

Sl.No. Types of Deposit Deposited gold as on 3112.2021 (in Kgs)
1 Cumulative Quantity of Gold (in kgs) 25,080.33
a | Short Term Gold Deposit 7,255.82
b | Medium Term Gold Deposit 6,125.58
¢ | Long Term Gold Deposit 11,698.92
2 Number of participating Banks 10
3 Number of depositors 3,853

3. Indian gold Coin

The Indian Gold Coin (IGC) is manufactured out of
domestic gold (received under GMS) and is

domestically manufactured (Make in India) standard
gold coins/bars in different denominations. Till
December, 2021, 793.1 Kgs of Indian Gold Coin
has been sold out as per summary placed below:

IGC SALES Details (5" Nov 2015 to 31%t Dec 2021)

Turnover Weight Qty. Sold Denomination-wise details ( in number)
(In crores) Sold (In (in Nos.)
Kgs)
5GM 10 GM 20 GM
Grand 265.3 793.1 87,740 38,202 38,865 10,673
Total

D) DOMESTIC INVESTMENT& DIGITAL ECONOMY
SECTION

A. National Investment and Infrastructure Fund (NIIF)
1. Background:

The establishment of the NIIF was announced vide para
47 of the Budget Speech on 28th February 2015 and
approved by the Union Cabinet on 28July 2015. It was
envisaged that the NIIF would attract equity investments
from both domestic and international sources for
infrastructure development in commercially viable
projects, both greenfield and brownfield, including stalled

projects. Anchored by the GOI with a 49% stake, the
mandate for NIIF is also to raise the balance 51% from
international and domestic institutional investors over
time.

National Investment and Infrastructure Fund Trustee Ltd.
("NIF Trustee Ltd."), a 100% Government of India (GOI)
company, is the Trustee of NIIF managed funds.

As on date, three funds i.e. National Investment and
Infrastructure Fund (Master Fund), NIIF Fund of Funds-
| and National Investment and Infrastructure Fund-II
(Strategic Opportunities Fund) have been established
under the NIIF platform. The funds are registered with
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SEBI as Category Il Alternative Investment Funds and
managed on a day-to-day basis by National Investment
and Infrastructure Fund Ltd. ("NIIF Ltd."), a company
registered under the Companies Act, 2013 and regulated
by SEBI as a fund manager of these funds, with ~USD
4.5 billion in assets under management.

2,

Investments

An overview of the three funds currently managed by NIIF
Ltd. is as follows:

Master Fund

NIIF Master Fund (NIIF MF) is the largest India
focused infrastructure fund. The Fund primarily
invests in operating assets in core infrastructure
sectors, such as transportation and energy,
through its portfolio companies. It successfully
achieved its final close in December 2020 and
achieved a size of INR equivalent of USD 2.34
billion, exceeding its original target of USD 2.1
billion. Alongside GOlI, the investors in the NIIF
MF include Abu Dhabi Investment Authority
(ADIA), UAE; Temasek, Singapore;
AustralianSuper, Australia; Ontario Teachers'
Pension Plan (OTPP), Canada; CPP Investments
(CPPIB), Canada; PSP Investments, Canada;
US International Development Finance
Corporation (DFC), United States; and select
domestic institutional investors such as HDFC
Limited, HDFC Life Insurance, HDFC Asset
Management Company, ICICI Bank, Kotak Life
Insurance and Axis Bank.

The Fund's current portfolio consists of the following
investments:

a.

Hindustan Infralog Private Limited: NIIF MF
and DP World, Dubai have set up a ports and
logistics company, Hindustan Infralog Private
Limited (HIPL), to consolidate and develop assets
across the entire value chain from ports to inland
logistics. In a span of three years, HIPL has
become one of the largest players in inland
container logistics in the country. HIPL's portfolio
consists of ICDs/PFTs, FTWZs, container freight
stations, cold chain facilities, container trains and
CTO licenses.

Ayana Renewable Power Limited: NIIF MF,
Green Growth Equity Fund (GGEF) and CDC,
U.K. have invested jointly in this company
focused on the renewable energy sector in India.
The company currently has an operational
capacity of approximately 1 GW and has another
2 GW under development/construction. Ayana
has signed a Memorandum of Understanding
with Greenstat Hydrogen India for acceleration
of hydrogen technology development and to
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collaborate for the production of green hydrogen
in India.

Athaang Infrastructure Private Limited: NIIF
MF has incubated an in-house roads sector
focused company and has built the initial
management team for it. The company has
recently acquired two road assets, including the
Bangalore city-airport connector, and is
evaluating many road projects pan-India.

IntelliSmart Infrastructure Private Limited:
NIIF MF and Energy Efficiency Services Limited
(EESL) have set up this company jointly for
implementation and operation of energy smart
meters across the country. ~8 million smart
meters across 6 states are under installation, of
which ~2million are operational. The company
has recently won an order from the Assam
government to install 0.6 million smart meters.

Fund of Funds

NIIF Fund of Funds (NIIF FoF) is one of the
largest India-dedicated Fund of Funds. It is
focused on building a portfolio of funds across
investment strategies and in diversified sectors
such as green energy, affordable and mid-income
housing, healthcare, social infrastructure,
technology, consumer, and financial services.
NIIF FoF closed its fund raising in September
2021. Anchored by the GOlI, it has received
commitments from multilateral institutions
including Asian Infrastructure Investment Bank
(AlIB), Asian Development Bank (ADB) and New
Development Bank (NDB). The Fund's current
portfolio consists of 5 portfolio funds:

a. Green Growth Equity Fund: NIIF FoF and
Foreign Commonwealth and Development
Office (FCDO) UK, anchored GGEF, India's
first climate focused fund which is expected
to achieve a final close at USD 740 million
(~INR5,000 crore), exceeding its original
target. GGEF is now the largest single-
country climate-focused fund in emerging
markets. The Fund is managed by
EverSource Capital, a joint venture between
Everstone Group and Lightsource BP.
GGEF invests in growth-oriented entities in
the green infrastructure space in India and
has set up businesses in utility scale
renewables, commercial and industrial
distributed energy, waste management, e-
mobility and waste-water treatment. Its
companies have invested in electric buses
in UP, a water treatment project in West
Bengal under Namami Gange scheme,
amongst other projects.
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b.

HDFC Capital Affordable Real Estate
Fund 2 (HCARE-2): NIIF FoF has
committed INR 660 crore to HCARE-2. The
fund provides structured debt to developers
in the growing mid-income and affordable
housing sector and is managed by HDFC
Capital Advisors. HCARE-2 has financed
78,000+ housing units, which are under
various stages of development.

Multiples PE Fund lll: NIIF FoF is an anchor
investor in Multiples PE Fund Ill, a mid-
market growth equity fund. NIIF FoF made
a commitment of INR 878 crore to the Fund,
catalysing capital from various multilateral
agencies, pension funds, other fund of funds
and family offices. The Multiples PE Fund
[ll's mandate is to provide growth equity to
mid-market companies across sectors such
as healthcare, BFSI, education, technology,
consumer etc.

Somerset Fund II: NIIF FoF has committed
INR 125 crore to Somerset Indus Healthcare
India Fund Il (Somerset Fund I1). The Fund
focuses on providing growth capital to
entrepreneurs of SME businesses operating
in the affordable healthcare segment.
Through this fund, NIIF has invested into
hospitals in Tier 2 and 3 cities that are
pioneering innovative models using
technology to provide access to high quality
healthcare solution. For example, the fund
has invested in 4 hospitals in Rajasthan,
including in Jaipur, Sawaimadhopur and
Jhunujhunu. The fund has recently also
invested in a pharmaceutical contract
development and manufacturing
organization ('CDMQ') company.

Arpwood Partners Fund I: NIIF FoF is an
anchor investor in Arpwood Partners'
maiden fund and has committed
approximately INR 600 crore to the Fund,
which focuses on the mid-market buyout /
control segment.

Strategic Opportunities Fund

NIIF Strategic Opportunities Fund (SOF) is
targeting to invest in "national champion
companies" in important high growth sectors.
The Fund is currently raising funds and is in
discussion with select international and domestic
investors. So far, the Fund has raised
commitments from GOl and State Bank of India
(SBI). NIIF SOF has made three investments
so far:

a. NIIF Infrastructure Finance Limited (NIIF
IFL): NIIF SOF investedin NIIF IFL, a NBFC
registered as an Infrastructure Debt Fund
with the Reserve Bank of India. NIIF IFL
provides long term refinancing solutions to
operational infrastructure projects across the
country that have completed at least one
year of satisfactory operations.

b. Aseem Infrastructure Finance Limited
(AIFL): NIIF SOF also invested in an NBFC-
IFC, Aseem Infrastructure Finance Limited
(AIFL), which invests in projects across the
infrastructure spectrum with a mix of
operating, brownfield and greenfield assets.

c. AlFLand NIIF IFL work complementarily to
cover the full range of infrastructure debt
financing in India. The total loan book size
(across both NBFCs) is ~INR 14,500 crore
as on November 30, 2021, and there is no
NPA position across portfolios of both the
companies.

d. Manipal Hospitals: The Manipal Group has
27 hospitals across India, with a key focus
on tertiary and quaternary care. This
investment will support Manipal Hospitals
expansion plans in growing from a regional
healthcare company to a leading pan-India
hospital chain that provides quality
healthcare services.

B. Special Window for Affordable and Mid-
Income Housing (SWAMIH) SWAMIH:

l. Background:

The proposal to set up a 'Special Window' in the form of
AIF to provide priority debt financing for the completion
of stressed / stalled housing projects was approved by
the Union Cabinet on November 06, 2019. The Special
Window for Affordable and Mid-income Housing
(SWAMIH) Investment Fund | ("Fund") has been formed
to complete construction of stressed, brownfield, RERA
registered residential developments that are in the
affordable housing / mid-income category, are net worth
positive and require last mile funding to complete
construction.

The Government of India is the sponsor of the fund and
has committed a fund infusion of up to INR 10,000 crores
in the Special Window. Further investments will be
brought in through institutional and private investors. The
Fund has a target corpus of INR 12,500 crores with a
greenshoe option of INR 12,500 crores. The Fund
achieved a first closing with 14 investors and a capital
commitment of INR 10,037.5 crores on December 06,
2019.




The Fund invests in RERA-registered housing projects
where 90% of Floor space index (FSI) is dedicated for
Affordable/ Mid-Income Housing, RERA carpet area of
the units is less than 200 sgm and houses are priced
below INR 2.0 crores in MMR, below INR 1.5 crores in
NCR, Chennai, Kolkata, Pune, Hyderabad, Bangalore and
Ahmedabad and below INR 1.0 crore in Rest of India.
The projects also have to be net-worth positive and at
least 30% of the project costs has to be completed.

a.

Investment strategy of the Fund:

The Real estate market has bottomed out in 2017
and is now on an uptrend. Affordable and Mid-
income housing has continued to clock sales and
has also received considerable support from the
government in terms of tax incentives. Thus,
there is an opportunity to invest to complete
construction of stressed projects. Market studies
have shown that INR 55,000 crores are needed
to complete construction of stressed net-worth
positive projects. However, NBFC funding to the
sector has dried up and thus there is a substantial
deal flow of stressed projects that will need the
capital provided by the Fund

The Fund has the opportunity to provide priority
last-mile capital with seniority of charge on the
asset and cash flows and to be repaid completely
before any other projects debts are serviced.
Thus the Fund will be able to generate significant
returns for the reduced risk profile of it seniority
in the capital structure.

The Investment Manager of the Fund is SBICAP
Ventures Ltd. (SVL), an asset management
company that is a wholly owned subsidiary of SBI
Capital Markets Ltd. which in turn is a wholly
owned subsidiary of State Bank of India.
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Current Status of Swamih Investment Fund |

The Fund has made ten drawdowns as of December 27,
2021 and called for a total INR 3,021.7 crores and all
investors have completed their capital contribution as
required.

(a)

Commitments and Investments by ALL

Investors (as on 20.12.2021)

Investor Committed
Amount
(INR Cr)
Government of India 5,000
State Bank of India 1,250*
Life Insurance Corporation 1,250
Union Bank of India 500
Indian Bank 400
Punjab National Bank 400
Canara Bank 400
Bank of Baroda 400
Central Bank of India 400
HDFC Limited 250
Bank of India 100
Bank of Maharashtra 100
Punjab & Sind Bank 75
SBICap Ventures 5
Total 10,530

* Upto 10% of the Fund size

(b)

All the investment and divestment decisions of
the Fund are taken by an Investment Committee
comprising of the CIO and CEO of SVL, and upto
5 external members. As of December 21, 2021,
the Investment Committee (IC) has held 63
meetings and the investment team has analysed
several proposals that meet the Fund's criteria
and the overall status of the deals presented to
the Investment Committee is as follows:

Particulars (as on Dec 20, 2021) No. of Deal Project Total
deals amount cost units
(INR cr) (INR cr)
Deals with Final IC approval 100 9,852 28,286 59,419
Deals with Preliminary IC approval 145 13,267 36,626 82,637
Total 245 23,119 64,912 142,056
Deals rejected 5 896 3,422 6,240

As on Dec 20, 2021, the Fund has disbursed INR 2,675.8
crores in 61 deals where the aggregate committed
amount is in excess of INR 6,226 crores. This has

activated construction at 63 project sites and would assist
in completing more than 38,600 homes.
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(c)

Actual Status of Commitments and Investments made by Fund (as on 20.12.2021)

2021-2022

Sr. Deal Sanctione Disbursed Project Total
No. d Amount Amount Cost Units
(INR cr) (INR cr) (INR cr)
1 CCI Projects Pvt. Ltd. * 123.3 123.3* 1,215 710
2 Shree Naman Developers Pvt 165 58 393 423
Ltd
3 Urban Land Management Pvt. 77 42 423 600
Ltd
4 Virgo Realtors Pvt Ltd 34 21 104 249
5 Macrotech Developers Ltd 306 75 760 1,165
6 SS Group Pvt Ltd 166.3 85 448 670
7 Bini Builders Pvt Ltd. 60.5 26 120 123
8 TDI Infracorp (India) Ltd 242 168 880 1,318
9 Ramprastha Promoters and 70 70 309 483
Developers Pvt. Ltd.
10 Subham Commercial 23 20 62 113
Developers
11 A R AMBOLI DEVELOPERS 52 25 103 227
PRIVATE LIMITED
12 Castles Vista Pvt Ltd 360 205 1,837 1,800
13 G R Realcon Pvt Ltd 89 50 241 353
14 Taruchaya Colonizers Pvt Ltd 55 31 140 376
15 Shree Vardhman Infrahome Pvt 31.3 26.5 259 575
Ltd
16 KRP Industries Ltd 38.8 22 93.5 244
17 Newa Technocity (1) Pvt Ltd 41 20 119.2 108
18 Aegis Value Homes Ltd 90 37 153 877
19 Modest infra Ltd. 65 50 157.6 716
20 Magus  Consortium  Orchid 24.7 14.19 64.7 112
Avenue Pvt Ltd
21 Parinee Contour Construction 39.5 28.5 240.5 289
Pvt Ltd
22 Pyramid Infratech Private 135 40 ** 441.4 2,068
Limited **
23 Lotus Logistics and Developers 75 35 142.4 227
Pvt Ltd
24 Sai Everest Builders and 53.5 17 112.6 150
Developers Pvt Ltd
25 Swastik Homebuild Pvt Ltd 18 10 74.4 429
26 Prima Tera Buildtech Pvt Ltd 75 32 354 141
27 ATS Real Estate Builders Pvt 138.7 97 754.6 429
Ltd
28 Oasis Realtech Pvt Ltd 147 95 299.1 1,262
29 RLF Infratech Pvt Ltd 25.5 14 33.5 212
30 Identity Buildtech Pvt Ltd 89 31.5 521.8 721
31 Ratnapuri Constructions Pvt Ltd 104.7 35 257.9 79
32 Auric Infratech Pvt Ltd 23.5 16 44 233
33 Windlass Developers Pvt Ltd 171 105 497.3 1,410
34 Pavitra Conbuild Pvt Ltd 64.4 32 104 306
35 Capital Infratech Homes Pvt Ltd 161.1 95 395.5 868
36 Vayuputra Builders and 36 12 71.5 66

Infrastructure Pvt. Ltd.
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37 Tridhaatu Morya Developers Pvt Ltd 156 76 340.8
38 Barmecha Realty Pvt Ltd 22.4 12 53.3
39 Imperia Structures Ltd 99.9 72 308.5
40 Asset Homes Pvt Ltd 19.8 7 55.2
41 Cybercity Mangadu Project Pvt Ltd 85.2 25 205.4
42 Oxirich Realtors Pvt Ltd 52.8 30 123
43 Paranjape Schemes Construction Ltd 80 30 155.1
44 Ravi Surya Affordable Homes Pvt Ltd 86.7 25 180.9
45 Arvij Builders & Developers Pvt Ltd 29.4 16.81 55
46 Raghavendra Construction Company 44 15 84.4
Ltd
47 Samrin Infra Pvt Ltd 168 55 305.2
48 Pancharatna Buildcon Private Limited 50 18 149.7
49 Amrapali Stressed Projects 650 155 1,664
Investments and Resolution
Establishment (“ASPIRE”)
50 Undavalli Constructions Private 182 30 229.1
Limited
51 Sri Sai Tirumala Constructions Puvt. 50 20 79.5
Ltd.
52 Govind Kripa Infratech Pvt Ltd 33.3 7 95.9
53 Panchsheel Buildtech Pvt Ltd 248.4 70 6771
54 JOP International Limited 80 20 127.5
55 Janapriya Projects Private Limited 136 25 300.1
56 VN Buildtech Pvt Ltd 73.5 19 153.4
57 Advance India Projects Limited 81.8 10 139.1
58 Shree SS Developers Pvt Ltd 74.2 10 107.9
59 Shubhankar Kalpak Builder Pvt Ltd 254 4 53.3
60 Sai Uma Constructions Pvt Ltd 137 40 513.9
61 Alliance Malls Developer Co Pvt Ltd 90 20 144 .4
Total 6,226.6 2,675.80 18,528.2

*The Fund invested INR 123.3 crore in CCl, and has redeemed INR 123.3 crore principal at 12% IRR

** The Fund has invested INR 40 crore in Pyramid, and has redeemed INR 25 crore principal at 12% IRR

(d) The Fund focusses not just on Tier 1 cities but everywhere in India where RERA is applicable. The
geographical spread of the 245 projects that have received investment approval is as follows:

City No of Projects

Northern Capital Region 80

Mumbai Metropolitan Region 82

Bengaluru 21

Pune 15

Chennai 7

Other Tier Il cities 40

Other Tier Il cities include cities such as Karnal, Mohali,
Chandigarh, Amritsar, Panipat, Lucknow, Dehradun,
Vrindavan, Jhansi, Ranchi, Ahmedabad, Surat, Kota,
Jaipur, Jodhpur, Bhopal, Nashik, Nagpur, Hyderabad,
Amaravathi, Vizag, Coimbatore, Thrissur, and
Trivandrum.

IV. Other Significant Developments

(a) Hon’ble Supreme Court (SC) directed project
completion: The Hon’ble Supreme Court passed an
order dated September 1, 2020 in respect of the
proposed funding by the Fund into the Amrapali
Group. The Court has provided a broad framework
for the Fund’s investment funding into the Identified
Site(s) and had directed the Receiver and the Fund
to formulate the precise modalities.
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The Hon’ble Court has approved the funding of INR
650 crores in the 6 Identified site(s). The Court
appointed Receiver has incorporated the Section 8
company - Amrapali Stressed Projects Investments
and Resolution Establishment (“ASPIRE”) for funding.
A capital call of INR 250 crores was completed by the
Fund towards the project on Sep 3, 2021. The Fund
has begun disbursements in the project and has
funded Rs 155 crores as of Dec 20, 2021.

Handover of first project — CCl Rivali Park:
Handover of the first project of SWAMIH — CCI Rivali
Park was initiated on May 13, 2021 in a virtual event
with Hon’ble FM’s participation. Thus far, the Fund
has received Part/Full Occupation Certificate
(indicating completion of construction) in 9 projects
totalling ~1,800 units.

(c) Fully exited one project and commenced partial
exit in 1 project: The Fund has received full
redemption proceeds of INR 123.3 crores of face
value of NCDs invested in CCI Rivali Park along with
redemption premium at an IRR of 12% aggregating
to INR 137.51 crores as of October 26, 2021. The
Fund has also received redemption proceeds of INR
25 crores of face value of NCDs invested in Pyramid
Infratech along with redemption premium at an IRR
of 12% aggregating to INR 26.65 crores as of
September 30, 2021. Atotal of ~INR 164 crores has
been distributed back by the Fund to all investors.

C. FinTech -

l. Steering Committee on Fintech: The
Department of Economic Affairs constituted a steering
committee under the Chairmanship of Secretary, DEA,
to consider various issues relating to development of
FinTech space in India with a view to make FinTech
related regulations more flexible and generate enhanced
entrepreneurship in an area where India has distinctive
comparative strengths vis-a-vis other emerging
economies. The other Members of the Committee were
MSME, MeitY, DFS, CBEC, UIDAI, RBI, SEBI and Invest
India. The committee submitted its report to the Hon’ble
Finance Minister on 2™ September, 2019. The report was
circulated to the concerned Ministries/Departments for
taking necessary action on the recommendations made
in the report. Further, an Inter-Ministerial Steering
Committee (IMSC) has been set up in Department of
Economic Affairs for implementation of
recommendations made in the report.

The IMSC has met five times since. The efforts of the
Government along with private players have brought new
dimensions in the area of fintech. Fintech platforms are
reshaping technology space and the year 2021-22 has
witnessed launch of two such revolutionary fintech
platforms under the initiatives of the Government. These
are:

a) Launch of GeM SAHAY app (July 2021)

The GeMSAHAY app paves way for frictionless
financing by leveraging fintech. MSMEs can now get
a loan at the point of acceptance of an order on the
#GeM platform. It will help in meeting the working
capital needs and ensure “access to finance” for
MSMEs. Leveraging technology in credit and
market access towards financial inclusiveness is
a revolution in itself. This new way to do business

(b)

re-imagines an ecosystem, wherein every service
provider can become a tech-enabled credit and
product marketplace. Working in tandem with another
initiative - the Account Aggregator (AA) framework -
it allows cash-flow-based lending and last mile credit
delivery to businesses and individuals at the bottom
of the pyramid.

b) Account Aggregator System (September 2021)

Account Aggregator is a DAF (data access fiduciary)
for Financial Data: a new class of NBFC approved
by RBI to manage consent for financial data sharing
from Financial Information Providers (FIPs) to
Financial Information Users (FIUs), based on the
consent from the customers.

il. Joint Working Groups on Fintech

India has two Joint Working Groups (JWG) on Fintech,
with Singapore and the UK. A JWG with Philippines is
underway. 4 meetings with Singapore and 2 meetings
with UK held so far. A preliminary meeting with Japan
held on 23.08.2021. The JWGs focus on regulatory
collaboration, knowledge sharing, promote cross border
remittances via real time payment systems and
encouraging Fintechs ecosystem in both countries. A
summary of the two JWGs is below -

1. Singapore

India and Singapore has collaborated to discuss on
several possible areas: (i) SME digitization and finance,
(i) India Stack, (iii) collaboration on building capacity, (iv)
concerns related to cyber-security, (v) and regulatory
sandbox, RegTech and SupTech (vi) Payment linkages,
(vii) Global Stack, (viii)) SME initiatives, and (ix) Data
corridor (x) Investment Facilitation, and (xi) Regulatory
Collaboration.

Two working groups (1. To accelerate mutual trade btw
India and Singapore; 2. India Singapore payment
linkages) and 2 DGs (1. Cross border data corridor; 2.
Green fintech) have also been formed under the JWG.

One of the successful outcomes of JWG has been the
project announced by the Reserve Bank of India (RBI)
and the Monetary Authority of Singapore (MAS) to link
their respective fast payment systems viz. Unified
Payments Interface (UPI) and PayNow. The linkage is
targeted for operationalization by July 2022. The UPI-
PayNow linkage will enable users of each of the two fast
payment systems to make instant, low-cost fund transfers
on a reciprocal basis without a need to get onboarded
onto the other payment system. The UPI-PayNow linkage
is a significant milestone in the development of
infrastructure for cross-border payments between India
and Singapore, and closely aligns with the G20’s financial
inclusion priorities of driving faster, cheaper and more
transparent cross-border payments.

2. United Kingdom

The JWG has been constituted to share the areas in
which both countries have made progress and the
experience so far. The areas identified for collaboration
are: (i) Remittance Corridor, (ii) Bilateral Fintech
Investment, and (iii) Common Mobility Card. India
proposed to explore potential real time payment linkages
between NPCI from India and UK counterpart to enable
inward remittances.
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8. FB & ADB Division

8.1 Introduction

8.1.1 The FB & ADB Division is concerned with the
policy matters of Multilateral Funding Institutions like
World Bank Group, International Monetary Fund (IMF),
Asian Development Bank (ADB) and related Institutions.
FB & ADB Division is also the nodal point for facilitating
and monitoring Externally Aided Projects (Central & State
Projects all over India) which are being implemented
through Multilateral Development Banks and other related
Trust Funds / Loans / Grants. An online web portal has
been developed by FB&ADB Division, with technical help
from NIC for facilitating the entire process of availing an
externally aided loan from Multilateral Development
Banks (MDBs) and Bilateral Agencies by State Govt/UT/
Central Govt. Ministries/Departments/ Central Govt
PSUs, to ensure paperless interaction between DEA and
concerned stakeholders. The portal has led to greater
transparency, better monitoring of project status and
faster and uniform sharing of information with all the
stakeholders.

8.2

8.2.1 The World Bank is among the world's leading
development institutions with a mission to fight poverty
and improve living standards for people in the developing
world by promoting sustainable development through
loans, guarantees, risk management products and (non-
lending) analytic and advisory services. The World Bank
is one of the United Nations' specialized agencies. The
World Bank concentrates its efforts on reaching the
Millennium Development Goals aimed at sustainable
poverty reduction.

World Bank Group

8.2.2 Indiais a member of four institutions of the World
Bank Group viz., International Bank for Reconstruction
and Development (IBRD); International Development
Association (IDA); International Finance Corporation
(IFC) and Multilateral Investment Guarantee Agency
(MIGA). India has been accessing funds from the World
Bank (mainly through IBRD) for various developmental
projects!’l. Fund Bank & ADB Division, DEA is the focal
point for India being represented in the WBG meetings
forinternational level deliberations to discuss policy issues
pertaining to the World Bank Group and also to undertake
projects with assistance from the World Bank (IBRD).

8.3

8.3.1 The World Bank's India portfolio as of November
15,2021 comprises of 97 projects with a net commitment
of USD 21.2 billion. The World Bank projects are spread

World Bank India Portfolio

[ India was also a recipient from IDA till 2014. In 2014 (IDA 17) India
transitioned to being a confident donor. However, it continued to
receive transition support during IDA17 (2014-17). India became a
donor only nation during IDA18.
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across sectors like Health, Transport, Education, Energy,
Disaster & Risk Management, Agriculture, Water, Urban,
Environment, Governance, Social Protection, Financial
inclusiveness, Poverty etc. Major World Bank assisted
projects are COVID-19 Emergency Response and Health
Systems, National Rural Livelihoods Project, National
Ganga River Basin Project, Eastern Dedicated Freight
Corridor, Green National Highways Corridor Project, Atal
Bhujal Yojana-National Groundwater Management
Improvement etc.

8.4 Major activities pertaining to the World Bank
in 2021-22
8.4.1 COVID-19 Assistance:

8.4.1.1 Government of India has signed five loans worth
USD 3.40 billion with World Bank related to COVID-19
crisis response; COVID 19 Emergency Response and
Health Systems Preparedness Project was signed on
April 03, 2020 for USD 1.0 billion. Amount disbursed so
far under this projectis USD 812.92 million. Second Loan
relating to economic stimulus measures worth USD 750
million was signed on July 06, 2020 as budgetary support
to Government of India in order to support MSMEs under
Atmanirbhar Bharat, this loan has been fully disbursed.

8.4.1.2 Two loans relating to social protection measures
worth USD 750 million and USD 400 million were signed
on May 15, 2020 and December 16, 2020 respectively as
budgetary support to Government of India for 'Accelerating
India's COVID-19 Social Protection Response Program’
to support relief measures to beneficiaries under Pradhan
Mantri Garib Kalyan Yojana (PMGKY). Both these loans
have also been fully disbursed. These two loans are based
on Government of India's overall strategy to fight COVID-
19 pandemic. Another loan of USD 500 million as budgetary
support to Government of India relating to social protection
to strengthen the capability of the national and state
governments in India to respond to the needs of informal
workers through a resilient and coordinated social
protection was signed on July 15, 2021. This loan has been
fully disbursed.

8.4.2 Loans Signed & Disbursement:

8.4.2.1 Seven World Bank assisted projects were signed
during April-November 2021, amounting to USD 1.55 billion
of assistance. The projects signed during year 2021
included Gujarat Outcomes for Accelerated Learning,
Mizoram Health Systems Strengthening Project, Creating
a Coordinated and Responsive Indian Social Protection
System, The Resilient Kerala Program, Second Dam
Rehabilitation and Improvement Project, Punjab Municipal
Services Improvement Project & Meghalaya Health
Systems Strengthening Project. Total Disbursement for the
period April to 15 November 2021 was approximately USD
2.25 billion. During December 2021 to March 2022, 7
projects worth USD 980 million are expected to be signed.
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8.4.3 Monitoring of the World Bank Portfolio:
8.4.3.1 Portfolio performance has improved over the
years as a result of regular review meetings such as Tri-
partite Review Meetings for ongoing projects and Pipeline
Review Meetings for pipeline projects. The meetings are
organized jointly by Government of India and World Bank
and attended by officials from Department of Economic
Affairs (DEA), World Bank and Implementing Agencies
of World Bank assisted projects. Under the chairmanship
of AS (MBC) during April - November, 2021, a pipeline
review meeting was held virtually on 8 September 2021
and a Tripartite Portfolio Review Meeting was held virtually
from 15-17 November, 2021 for reviewing World Bank
assisted ongoing projects of various sectors.

8.4.4 India as donor to IDA:

8.4.4.1 Sinceitsfounding in 1960, IDAhas had 19 regular
replenishments. In 2014 (IDA 17), India transitioned to
being a confident donor. However, it continued to receive
transition support during IDA17 (2014-17). India became
a donor only nation during IDA18. As a commitment to
India's shared objective of eliminating extreme poverty,
reducing vulnerability and increasing resilience across
countries, India decided to contribute USD 200 million to
IDA 17 replenishment. In furtherance of its commitment
towards the IDA countries, India announced a pledge of
INR 12.25 billion as its contribution towards IDA 18
replenishment. During the IDA 19 replenishment, India
committed INR 15.00 billion. For IDA 20, the pledging
Session will take place in December 2021.

8.5

8.5.1 The Development Committee (DC) Meeting of
World Bank Group (WBG) during Spring Meeting of WBG
and IMF, 2021 were held virtually on April 9, 2021. From
India, Hon'ble Finance Minister attended the DC Meeting
as Speaker. AS (FB&ADB) and Director (FB) also
attended the meeting. A Bilateral Meeting between
Hon'ble FM and Mr. David Malpass, President of the WBG
was held on April 13, 2021 to discuss various issues
including COVID situation, WBG lending envelope, etc.

Meetings of Fund Bank

Ministerial Roundtable: Financing SDG2:
Addressing Hunger and Malnutrition in The Wake was
held on April 01, 2021. AS (FB&ADB) attended the
meeting. Another High-level virtual forum on Solutions
for Improved Air Quality and Green Recovery in South
Asia was held on April 2, 2021. Director (FB) attended
the meeting.

8.5.2 The Development Committee (DC) Meeting of
World Bank Group (WBG) during Annual Meeting was
held on October 15, 2021 in Washington DC which was
attended by Hon'ble FM as Indian Governor of the World
Bank. Further, a Bilateral Meeting between Hon'ble FM
and World Bank Group President was also held on
October 15,2021 in Washington DC and another bilateral
meeting was held between Secretary (EA) and World

Bank Group MD (Operations) on October 14, 2021 in
Washington DC.

8.5.3 Remote IDA Day Meetings held during April-
November 2021 are as follows: -

IDA20 First Replenishment meeting was held on
April 14-15, 2021. The meeting was attended by ED
(India) World Bank, Senior Advisor to ED and Director
(Fund Bank). IDA-20 2nd replenishment meeting was
held from June 28-30, 2021 in which AS (MBC)
participated as the principal speaker along with ED India
World Bank, Senior Advisor to ED and Director (FB).

A meeting was held jointly by Ivory Coast and
the World Bank on 15-Jul-2021 in Abidjan to discuss
effective financing mechanisms for African Economies
ahead of IDA-20 replenishment. This meeting was
attended by Director (Fund Bank), DEA virtually. IDA-20
Replenishment 3rd meeting was held virtually from 20-
22 Oct, 2021 which was attended by AS (MBC) as the
principal speaker, World Bank ED (India), Director (Fund
Bank) and Senior Advisor to ED (India).

8.6

8.6.1 International Finance Corporation (IFC), a
member of the World Bank Group, focuses exclusively
on investing in the private sector in developing countries.
Established in 1956, IFC has 185 members. India is
founding member of IFC. IFC is an important
development partner for India with its operations of
financing and advising the private sector in the country.
India has a shareholding of 4.01%, the sixth largest along
with that of the Russian Federation. India holds 3.82% of
the voting power. India's Executive Director represents a
constituency equal to 4.61% voting power. There are three
other countries in India's constituency at the IFC, viz.
Bangladesh, Bhutan and Sri Lanka. IFC has committed
over USD 24 billion (including mobilization) in India since
the first investment in 1958. Currently, IFC investments
are spread over 500 clients in India. As of June 2021,
IFC's own account committed portfolio in India stood at
approximately USD 6.5 billion, making India IFC's largest
portfolio exposure which accounts for about 11% of its
global portfolio. India is also one of IFC's largest advisory
client, as well as the IFC regional hub for South Asia.
The IFC's investments in India are spread across priority
sectors like infrastructure, manufacturing, financial
markets and SMEs, affordable housing, renewable
energy, low-income states, gender development and
climate change. Keeping in alignment with the Country
Partnership Strategy (CPS) of the World Bank Group,
IFC uses its private sector expertise to support the
economic growth that is inclusive, productive and
sustainable. IFC continued to deliver over USD 1.5 billion
in FY21 (July 2020-June 2021) with a commitment of
USD 1.5 billion (including mobilised financing) in India.
During July 2020-June 2021, DEA has approved a total

International Finance Corporation (IFC)
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of 33 Article Ill Notifications. Further, DEA has granted
approval for two advisory engagements of IFC between
July 2020 and June 2021.

8.7

8.7.1 India is a founder member of the International
Monetary Fund, which was established to promote a
cooperative and stable global monetary framework. At
present, 190 nations are members of the IMF. Since the
IMF was established, its purposes have remained
unchanged but its operations - which involve surveillance,
financial assistance and technical assistance - have
developed to meet the changing needs of its member
countries in an evolving world economy. The Board of
Governors of the IMF consists of one Governor and one
Alternate Governor from each member country. For India,
the Finance Minister is the ex-officio Governor on the
Board of Governors of the IMF. There are three other
countries in India's constituency at the IMF, viz.
Bangladesh, Bhutan and Sri Lanka. Governor, Reserve
Bank of India (RBI) is India's Alternate Governor.

8.7.2

8.7.2.1 The Board of Governors usually meets twice a
year viz. the Spring Meetings and the Annual Meetings
of the IMF and World Bank to discuss the work of the
respective institutions. At the heart of the gathering are
meetings of the IMF's International Monetary and
Financial Committee (IMFC).India is represented by the
Hon'ble Finance Minister in IMFC and the joint World
Bank-IMF Development Committee (DC), which discusses
progress on the work of the IMF and World Bank.

8.7.3 The Spring Meetings of the IMF/ World Bank,
meetings of G-20 and G-24 were held virtually from April
5 to April 11, 2021. The Hon'ble Finance Minister,
Secretary, Department of Economic Affairs, Additional
Secretary (FB and ADB), Director (IMF), Director (WB)
and DD (IMF) represented India in these meetings.
Hon'ble Finance Minister in her intervention emphasized
the importance of universal availability of vaccines and
medical solutions. The Hon'ble Finance Minister also
informed the IMFC about India's commitment to address
climate change concerns and stressed on the need to
restore the quota-based nature of the Fund and expedite
work on the 16th General Review of Quotas.

8.7.4 The Annual Meetings of the IMF/ World Bank,
meetings of G-20 were held in a hybrid format from
October 11 to October 18, 2021. The Hon'ble Finance
Minister, Secretary, Department of Economic Affairs,
Additional Secretary (MBC), Adviser (IER), Adviser (BC),
Director (Investment) and DS (IMF) represented India in
these meetings in person. Hon'ble Finance Minister
emphasized that multilateral institutions can play an
important role in overcoming the obstacles in universal
vaccination access and coverage. Hon'ble Finance
Minister highlighted India's continued measures to

International Monetary Fund
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support the vulnerable sections of society, as well as
micro, small and medium-sized businesses. On climate
change, India emphasized the necessity of the IMF
proceeding according to the principles laid out by the
UNFCCC and the associated Paris agreement. India
welcomes the continued commitment of IMF in providing
timely financial support, particularly to the most vulnerable
members.

8.7.5 India and IMF:

8.7.5.1 The membership of the Fund is committed to
maintain a strong, quota-based, and adequately
resourced IMF. IMF's total resources presently include
the following:

a. Quotas: Primary source of financing for
lending;

b. New Arrangements to Borrow (NAB) acts
as the second line of defence i.e. after quota
resources are exhausted substantially.

c. Bilateral Borrowing Agreements (BBAs)
provide a third line of defence.

a). India’s Quota and Ranking: The 2010 IMF
Quota and Governance Reforms (including the 14th
General Reforms of Quotas) came into effect on January
26, 2016. Consequent to this Quota increase, India's
quota shareholding rose to 2.75%. With a quota share of
SDR 13,114.40 million, India ranks 8th in terms of quota
holding in IMF.

In February 2020, the Board of Governors of the
IMF formally concluded the 15th GRQ with no increase
in quotas or change in quota formula as the United States
expressed its inability to contribute to any quota increase
under the 15th GRQ. In February 2020, IMF Board of
Governors has adopted a resolution that the 16th Round
of GRQ should be concluded no later than December
15, 2023.

b). India’s contribution to New Arrangements
to Borrow (NAB): In April 2009, the G-20 agreed to
increase the resources available to the IMF by up to $500
billion (which would triple the total pre-crisis lending
resources of about $250 billion) to support growth in
emerging market and developing countries, viz. through
bilateral financing from IMF member countries; and by
incorporating this financing into an expanded and more
flexible New Arrangements to Borrow (NAB).

The New Arrangements to Borrow (NAB)
constitutes a second line of defense to supplement IMF
resources to forestall or cope with an impairment of the
international monetary system. Through the NAB, a
number of member countries and institutions stand ready
to lend additional resources to the IMF. In January 2021,
a reform of the NAB took effect following consents from
38 NAB participants, almost doubling the size of the NAB
to SDR 361 billion (US$521 billion) for the period from
2021 to 2025. India is also one of the 38 creditor countries
in NAB with a contribution of SDR 8.88 billion.
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c). India’s contribution to Bilateral Borrowing
Arrangements (BBA): BBAs are used as a third line of
defense after quota and NAB resources are exhausted
substantially. Atthe Los Cabos G20 Summitin 2012, the
IMFC and G20 jointly called for further enhancement of
IMF resources for crisis prevention and resolution through
temporary bilateral loans.

India had agreed to commit USD 10 billion to the
BBA 2016 on August 10,2017, which was set to expire in
December 2019, however, the agreement was further
extended for another year through December 31, 2020.
India's commitment towards Bilateral Borrowing
Arrangements is implemented through the mechanism
of Note Purchase Agreement (NPA) between Reserve
Bank of India (RBI) and the IMF.

The new round of bilateral borrowing agreements
took effect on January 1, 2021. The BBAs now in effect
with 42 creditors contribute a further SDR 138 billion (USD
195 billion) with India's contribution at USD 3.9 billion.

8.7.6  South Asia Regional Training and Technical
Assistance Center (SARTTAC) :

8.7.6.1 A Memorandum of Understanding was signed
between India and International Monetary Fund for setting
up of South Asia Regional Training and Technical
Assistance Center (SARTTAC) in India by the
International Monetary Fund on March 11, 2016. The
Centre was officially inaugurated on February 13, 2017.
SARTTAC serves six member countries of Bangladesh,
Bhutan, India, Maldives, Nepal & Sri Lanka. It provides
training to government & public sector employees in order
to enhance their technical and analytical skills and
improve the quality of their inputs into policy making. It
also provides technical assistance to governments and
public institutes in various areas such as macroeconomic
policy, macro & micro prudential regulation, financial
sector supervision as well as national accounts statistics
and forecasting.

8.7.7 India has contributed USD 32.8 million of which
the first installment of USD 15 million to SARTTAC was
paid in August, 2016 and the balance USD 17.8 million
was paid in November, 2017.

8.7.8 Article IV Consultations :

8.7.8.1 Under Article IV of the IMF's Articles of
Agreement, the IMF holds bilateral discussions with
members, usually every year, to review the economic
status of the member countries. Article IV consultations
are generally held in two phases. During this exercise
the IMF mission holds discussions with the RBI and
various line Ministries / Departments of Central
Government. The Atrticle IV Consultations are concluded
with a meeting of IMF Executive Board at Washington
DC which discusses the Article IV Report. The Annual
Article IV Mission with International Monetary Fund was

held during July 12-28, 2021. Discussions were held on
the State of the Indian economy, climate change issues,
reform initiatives and growth prospects and Secretary
(EA) chaired the Wrap Up session with the IMF Mission
Team on July 28th, 2021. The outcome of these meetings
in the form of the IMF India Article IV report was published
on 15th October 2021.

8.8 Asian Development Bank
8.8.1 Membership of ADB:
8.8.1.1 India became a founding member of the Asian

Development Bank (ADB) in 1966. ADB envisions a
prosperous, inclusive, resilient, and sustainable Asia and
the Pacific, while sustaining its efforts to eradicate
extreme poverty in the region. ADB assists its members,
and partners, by providing loans, technical assistance,
grants, and equity investments to promote social and
economic development.

8.8.2 ADB has 68 members (including 49 regional
and19 non-regional members), with its headquarters in
Manila, Philippines. ADB's authorized and subscribed
capital stock is US$163.12 billion, of which India's
subscription is US$10.3 billion. India holds 6.32% of shares
in ADB, equivalent to 672,030 shares (@QUS$12063.5 per
share). India has 5.35% voting rights. Japan and the United
States are the largest shareholders with15.57% each of
shares. China and India are the third (6.43%) and fourth
(6.32%) largest shareholders, respectively.

8.8.3 TheAsian Development Fund (ADF) is a special
fund of ADB, which is utilized for extending financial
support to Group A (and selectively Group B) member
countries, which have lesser credit worthiness and are
prone to debt distress and other vulnerabilities. India
became a donor to ADF in July 2014 and contributed
US$30 million for the 11th Replenishment of ADF (ADF-
Xl) and US$41.74 million for ADF-XII. For ADF-XIII, India
has pledged US$51.38 million. ADB provides
concessional financing through ADF to its developing
member countries (DMC) based on the agreed yardsticks.

8.8.4 ADB has a Board of Governors (BoG), a Board
of Directors (BoD), a President, six Vice Presidents and
specialized officers and staff in its headquarters and
country offices. The BoG is ADB's highest policy-making
body, which comprises one representative from each
member nation including India. The Finance Minister of
India is the designated Governor for India. The BoG
exercises its powers and functions with the assistance
of the BoD, which performs its duties full time at the ADB
headquarters. The Directors supervise ADB's financial
statements, approve its administrative budget, and review
and approve all policy documents and all loan, equity, and
technical assistance operations. India is represented in
the BoD by an Executive Director (ED), who is nominated
by the Government of India. ED is supported by officers
from India (two advisers and one executive assistant).
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8.8.5  Annual Meetings of BoG are held in a designated
member country in early May. Annual meetings are
occasions for the BoG to provide guidance on ADB
administrative, financial, and operational directions. The
meetings provide opportunities for member governments
to interact with ADB staff, non-government organizations
(NGOs), media, and representatives of observer
countries, international organizations, academia and the
private sector. Bilateral meetings are held between
countries on the side lines of the Annual Meeting. The
46th Annual Meeting of ADB was hosted by India on 2-5
May 2013 in New Delhi. The 54th Annual Meeting was
held virtually on 3-5 May 2021 due to the COVID-19
pandemic.

8.8.6 ADB assistance to India commenced in 1986.The
ongoing sovereign lending portfolio of ADB projects in
India consists of 63 loans worth $13.3 billion. ADB's
annual sovereign lending in India increased to an all-time
high of $3.92 billion in the calendar year 2020, including
a $1.5 billion supportto COVID-19 Active Response and
Expenditure Support (CARES) Program to support the
health sector in containing the infection, strengthen the
health system's preparedness to improve services and
its resilience against future outbreaks, and provide social
protection for more than 800 million people, particularly
the economically vulnerable sections of society. In the
same year, ADB committed $356.1 million for its private
sector investments in India. In 2021, sovereign annual
lending is expected to increase to $5.1 billion including a
$1.5 billion loan under Asia Pacific Vaccine Access Facility
(APVAX)which will support government's rapid
vaccination rollout to contain the ongoing pandemic and
help reduce severity of a possible third wave and loss to
life. The 2021 regular program of assistance included
projects in transport, human development, urban,
agriculture, and public sector management sectors. To
enhance urban mobility, ADB supports rail-based urban
mass transit system with linkages to multimodal transport
network in combination with transit oriented urban
development. The program also aims to rebalance
support from "hard infrastructure" sectors to education
and health, finance, and public sector management. This
shift aligns with India's expansionary track toward human
development and response to the COVID-19 pandemic.
Portfolio performance has improved over the years as a
result of regular review meetings such as tripartite portfolio
review meetings (TPRM) for ongoing and pipeline
projects. In 2021, three such TPRMs were held virtually
under the pandemic environment.

8.8.7 ADB assistance to India supports the
government's development priorities, evolving focus
areas, and flagship initiatives. The India country
partnership strategy (CPS) of ADB provides the
overarching framework for ADB's operations in India. In
line with the government's guiding principle that
multilateral development partners add value beyond
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tangible investments, ADB leverages knowledge,
supports capacity development, and incorporates
innovation and best practice into its operations. The ADB's
country partnership strategy (CPS), 2018-2022 for India
was approved in September 2017.

8.8.8 The CPS for India aims to accelerate the
country's inclusive economic transformation. ADB
interventions in India are closely aligned with the
government development priorities, and span six sectors
of operation: transport; energy; urban infrastructure and
services; finance; human development; and agriculture
and natural resources. ADB's program of assistance is
increasingly employing integrated, multi-sectoral
approach while balancing toward human development
sector.In the wake of the COVID-19 outbreak, ADB's
program is adjusted to assist India in weathering the
adverse impact of the pandemic, and support India's fast,
green, and inclusive recovery in alignment with
Atmanirbhar Bharat Abhiyan (Self-Reliant India), which
envisages to make India a competitive, resilient, self-
sustaining, and self-generating economy.

1. The ADB transport sector program aims to
improve connectivity and accessibility,
promote safe and environment-friendly
practices, and enhance in-country and sub-
regional trade corridors and facilities.

2. Energy sector initiatives focus on
strengthening of power transmission and
distribution networks in India. ADB supported
initiatives aim to provide uninterrupted power
supply to all, promoting smart grid
technologies, and low-carbon solutions,
including renewable energy and energy
efficiency.

3. The urban sector program supports
expanding the coverage, quality, and
continuity of basic services to improve the
urban quality of life. The program aims to
contribute to sustainable urban development
by supporting policy reform, institutional
development, and improved governance of
urban services.

4. The finance sector program endeavors to
support leveraging of finance for
infrastructure.

5. The agriculture and natural resources sector
interventions provide assistance in the key
areas of water use efficiency, climate
resilience, and coastal protection.

6. The human development program
encompasses interventions in the skills/
education and health sectors. Skills/
education interventions focus on improving
employ ability of youth in the industries and
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services essential to growth through stronger
industry engagement and increased focus on
quality and outcomes. The health sector
program aims to contribute to heath sector
development and reforms, health care
finance, and health insurance and subsidized
health programs. In the wake of the COVID-
19 pandemic, the program, in support of the
Pradhan Mantri Atmanirbhar Swasth Bharat
Yojana (PM-ASBY, Health for All) scheme,
will provide assistance in improving the
health system, urban primary healthcare,
health service infrastructure and digitization,
and regional cooperation on health.

8.8.9  South Asia Sub-regional Economic Cooperation
(SASEC) Program brings together Bangladesh, Bhutan,
India, Maldives, Myanmar, Nepal, and Sri Lanka in a
project-based partnership. Under this flagship Program,
ADB has been working with the SASEC countries to build
cross-border power connectivity, to facilitate regional
trade, and connect transport network for movement of
goods and people. SASEC countries share a common
vision of boosting intra regional trade and cooperation in
South Asia, while also developing connectivity and trade
with Southeast Asia through Myanmar, to the East Asia,
and the global market. The SASEC Vision was launched
in April 2017 in the SASEC Finance Ministers' Meeting in
New Delhi. It articulates shared aspirations of SASEC
countries, and set the path to achieve these through
regional collaboration. The Vision document lays out a
plan to transform the sub region by leveraging natural
resources, promoting industry linkages for the
development of regional value chains, and expanding the
region's trade and commerce through the development
of sub-regional gateways and hubs. SASEC Operational
Plan presents the strategic objectives of the SASEC
partnership, and the operational priorities of the four main
SASEC sectors: transport, trade facilitation, energy, and
economic corridor development. It is supported by a list
of potential projects regularly updated by SASEC
countries to be implemented during 2016-2025. As of end
of October 2021, SASEC countries have signed and
implemented 71 ADB- financed investment projects worth
around $17.10 billion in the four focus areas. The transport
sector accounts for most projects (44 projects worth a
cumulative $12.32 billion), followed by energy (16 projects
worth $2.92 billion), economic corridor development (six
projects worth $1.75 billion), trade facilitation (three
projects worth over $80.66 million), and ICT (two projects
worth $20.80 million). Since 2002, the Government of
India has signed 19 ADB-financed SASEC investment
have projects worth around $6.17 billion. In addition to
the projects, ADB-financed technical assistances have
supported SASEC investment projects in India, regional
cooperation forums and knowledge-sharing initiatives,
and pilot projects since 2001. A total of 16 national

technical assistance projects (cumulative worth around
$18.11 million) have assisted India in project preparation,
strategic planning, and capacity building.

ADB is assisting Government of India in
extending project development support through project
readiness financing (PRF) loans along with grant in the
form of knowledge support technical assistance (KSTA)
to northeastern region (NER) states. PRF enables quick
response to continued demand for project development
and finances project preparation and design activities for
investments that are expected to be financed under one
or more ensuing ADB-financed projects with quality
project designs and a high level of implementation
readiness.

PRF and KSTA in NER aim to support
development of investment plans/projects for key sectors
and preparation of feasibility studies, detailed designs,
procurement process, and timely completion of pre-
construction activities of priority projects. Building
institutional capacity is one of the key components of PRF
and KSTA, which intend to support infrastructure planning
and implementation capacities of the line departments.
Presently, Sikkim Road Sector PRF ($2.5 million) and
Tripura Urban and Tourism Development PRF ($4.2
million) are under implementation and the Mizoram Urban
Transport PRF ($4.5 million). Tripura Industry PRF ($2
million), Tripura City Infrastructure PRF ($3 million),
Manipur Road Sector PRF ($5 million), and Nagaland
Urban Infrastructure PRF ($2 million) are under
processing. KSTA support is also being mobilized for
developing sector investment plans in the state of Tripura
and Assam (Road Sector and Urban & Rural Water
Supply -Sanitation).

8.8.10 Building the capacity of various executing
agencies has been an important element of ADB's
assistance to India. The Capacity Development Resource
Center (CDRC), which was established at ADB's India
Resident Mission, collaborates with leading experts and
national training institutes to develop and deliver training
courses for executing agencies on operational, technical
and substantive topics relating to ADB operations in India.
In 2020, CDRC carried on its work despite the COVID-
19 pandemic situation, through virtual training programs,

8.8.11 Technical Assistance (TA) program has also
evolved in line with the loan program. TA helps DMCs
enhance capacity, improve project preparedness and
implementation, promote technology transfer, and
undertake analytical studies.

8.8.12 ADB's Technical Assistance Special Fund (TASF)
provides technical assistance improving capacity in the
formulation, design and implementation of projects to
facilitate effective use of external financing. India has been
voluntarily contributing to TASF, since 1970.
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8.9 Global Alliance for Vaccines and
Immunizations (GAVI Alliance)
8.9.1 The GAVIAlliance (formerly the Global Alliance

for Vaccines and Immunization) was founded in 2000
to reduce the historical gap in access to life saving
vaccines and reduce child mortalities. GAVI's mission
is to save children's lives and protect people's health by
increasing access to immunization in poor
countries.India is not only a recipient, but also a
contributor to GAVI Alliance. As per 'Contribution
Agreement’ signed between Government of India and
GAVI, India committed to contribute USD 3 million per
annum to the GAVI Alliance during the replenishment
cycle of five year i.e. 2021-25.

8.9.2 A proposal of MoOHFW was received in 2020 for
enhancement of India's contribution to the GAVI in the
next replenishment cycle of five year i.e. 2021-25. It was
decided with the approval of Hon'ble Finance Minister
that the Govt. of India will make a contribution of US$
three million per annum to GAVI, i.e., a cumulative
contribution of US$ 15 million for the next replenishment
cycle of GAVI of five years. The Multi-Year Contribution
Agreement towards the replenishment for the next five
years (2021-25) was signed on 30th June, 2021 and first
installment was made on 2nd July, 2021.

8.10 Global Fund to Fight AIDS, Tuberculosis and

Malaria (GFATM)

8.10.1 The Global Fund to Fight AIDS, Tuberculosis and
Malaria (The Global Fund / GFATM) is an international
financing organization that aims to attract and disburse
additional resources to prevent and treat HIV and AIDS,
Tuberculosis and Malaria. The organization is public-
private partnership with Secretariat at Geneva,
Switzerland. The organization began operations in
January 2002. GFATM supported programs have
estimated to have saved 44 million lives since 2002.

8.10.2 As per the 'Multi-Year Contribution Agreement’
signed between the Government of India and GFATM on
11th June, 2020, India committed USD 22 million to
GFATM during the Sixth Voluntary Replenishment cycle
(2020-22) as per following schedule (i) US$ 7 million in
2020 and 2021 each and (ii) US$ 8 million in 2022. India's
second contribution to the GFATM for 2021-22 (USD 7
million) was paid in July 2021.

8.1 Global Facility for Disaster Reduction and
Recovery (GFDRR)
8.11.1 GFDRR is a global partnership program

administered by the World Bank Group. GFDRR supports
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developing countries to: (i) mainstream disaster risk
management and climate change adaptation in
development strategies and investment programs, and
(i) improve the quality and timeliness of resilient recovery
and reconstruction following a disaster. The governance
structure of GFDRR comprises: the Consultative Group
(CG), the Secretariat, and the Trustee. The Consultative
Group is the primary policy making body in GFDRR whose
Chair is a World Bank representative while its Co-chair
is selected from the member countries for a period of
one year.

8.11.2 India became a member of GFDRR in 2013 by
paying one time member fee of USD 500,000 in three
installments during 2014-15. DEA vide its O.M. dated Oct
30, 2018 gave its no-objection to MHA which is the nodal
ministry for GFDRR, for renewal of India's membership
to GFDRR and as well as commitment on the financial
support on making contribution of USD 5,00,000 as
membership fee cumulatively over three years to GFDRR
for the FY 2018-21. In October 2021, DEA agrees with
the proposal of MHA on India's association with GFDRR
in the observer status.

8.12  Multilateral Investment Guarantee Agency
(MIGA)
8.12.1 Multilateral Investment Guarantee Agency

(MIGA) was founded in 1988 to promote foreign direct
investment (FDI) into developing countries. MIGA
currently has 182 members. It provides investment
guarantees to private sector investors and lenders,
particularly in conflict affected countries. MIGA also
provides technical assistance to developing countries as
well as helps them in their efforts to attract foreign capital,
technology, and know-how. With the approval of Cabinet
Committee on Political Affairs, the MIGA Convention was
signed by India on April 13, 1992 with a view to creating
an environment for foreign direct investment (FDI) in India
to provide guarantees to prospective investors and
mitigating certain perceptions like non-commercial risks
like inability to transfer profits from the host country,
confiscation of assets, damages due to war or civil
disturbances which were restraining FDI flows in India.
India became member of MIGA on January 6, 1994. At
present, India has 3.03% capital subscription with a voting
power of 2.56% on the MIGA Board. As a constituency
India has 7402 shares, comprising 3.39% of total voting
power.

8.13  Global Development Network (GDN)

8.13.1 GDN was created as World Bank Initiative in
1999. GDN is a public international organization that
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supports high quality, policy-oriented, social science
research in developing and transition countries to promote
better lives. It supports researchers with financial
resources, global networking, as well as access to
information, training, peer review and mentoring. GDN
acts on the premise that better research leads to more
informed policies and better, more inclusive development.
Through its global platform, #GDN connects social

science researchers with policymakers and development
stakeholders across the world. In 2001, GDN was
established outside the World Bank as US NGO. GDN
has 5 member countries namely Colombia, India, Spain,
Sri Lanka and Hungary. GDN Agreement has not been
ratified by 3 countries namely Egypt, Italy and Senegal
for internal reasons. GDN is currently headquartered in
New Delhi.

Position of ATNs — IMF Section
(FB & ADB Division, DEA)

Sl. Year No. of Paras/ PA reports on | Details of the Paras/PA reports on which ATNs are
No. which  ATNs have  been | pending
submitted to PAC after vetting | No. of ATNs | No. of ATNs sent | No. of ATNs which
by Audit notsentby | but returned with | have been finally
the Ministry | observations and | vetted by Audit but
even for the | Audit is awaiting | have  not been
first time their resubmission | submitted by the
by the Ministry Ministry to PAC
1 2014 | Report 1 of 2014, Demand
No.32, Para 3.16 (Annexure | - - Submitted
3.14, ltem 23 to 25)
2 2014 | Report No. 1 of 2014,
Demand No. 32, Para 3.16 | - - Submitted
(Annexure 3.14)
3 2015 Report No. 1 of 2015,
Demand No. 33, Para 3.12 ,
(Annexure 310 & 3.5, ) Submitted
Annexure 3.13)
4 2016 | Report No. 34 of 2016,
Demand No. 34, Para 3.16
(Annexure 3.13, Item 21), | - - Submitted
Para 3.17 (Annexure 3.14,
ltem 6)
5 2016 Report No. 34 of 2016,
Demand No. 34, Para 3.18 | - - Submitted
(Table 3.9, ltem 3)
6 2017 Reports No. 44 of 2017,
Demand No. 29, Para 3.15
(Annexure 3.12, Item No: | - - Submitted
13), Para 3.17 (Annexure
3.14, ltem 4)
7 2019 | Reports No. 2, Demand No.
29, Para No. 3.3, Table 3.2, | - - Submitted
ltem No. 9
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9. International Economic Relations a) South Asia (Afghanistan, Bangladesh,
Division Bhutan, Maldives, Nepal, Pakistan, Sri
Lanka), South East Asia (Brunei, Burma,
9.1.  IER Division is one of the important Divisions of Cambodia, East Timor, Indonesia, Laos,
Department of Economic Affairs which deals with Malaysia, Philippines, Singapore, Thailand,
International Economic Relations. The major functions Vietnam), North America(Mexico), East Asia
of IER Division are dealing with economic and financial (Mongolia, Hong Kong, Taiwan)
matters related to: b) Matter relating to CIS countries (Armenia,
1. G-20 Azerbaijan, Belarus, Georgia, Kazakhstan,
2 G7 Kyrgyzs’Fan, M(_)Idova, _ Tajikistan,
) Turkmenistan, Ukraine, Uzbekistan).
3. G2 13 Sectoral Ch
. ectoral Charge -
4. BRICS et fog
a inistry of Defence,
5. SAARC, SDF ) inistry of De |
6. ASEAN. Caribbean Union b) Ministry of Tribal Affairs
7. World Economic Forum (WEF) E- Governance:
8. OECD, SCO As far as e-governance is concerned, IER
9. Asia Europe Meeting (ASEM) division has fully operationalized E-file System and thrust
10. BIMSTEC are being given for optimal usage of Govt Email id for
' official communication in order to make decision swift,
12. External Charges- transparent, efficient and effective.
Organization Structure of IER Division
Ms. Anu Mathai, Shri Virender
Adviser(IER) Singh,
Adviser(IER)
|
Shri Parveen Kumar, Director . Shri Gopal Prasad, é Ms.Remya Prabha G, JD )
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e N D
Sh. Kumar Ms. Aditi Sh. Prashant
Ms.Preeti Shubham AD Sh. Ms. Preeti Ms. Ms. Pathak, DD Gupta, US
, DD Amit DD ParulAD Sushmita,
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l. G-20

The G20 was formed in 1999, as a forum of
Finance Ministers and Central Bank Governors, in
recognition of the fact that there was a major shift in the
global economic weight from the advanced economies
to emerging market economies. However, G20 rose into
prominence in 2008 when it was elevated from a forum
of Finance Ministers and Central Bank Governors to that
of G20 Heads of Nations in order to effectively respond
to the global financial crisis of 2008 and insulate the world
from major economic collapse.

The first G20 Summit was held in November
2008 in Washington DC under the shadow of the
greatest financial crisis in the post-war era. This was
followed by fourteen summits held in London (April,
2009), Pittsburg (September, 2009), Toronto (June,
2010), Seoul (November, 2010), Cannes (November,
2011), Los Cabos (June, 2012), St. Petersburg
(September, 2013), Brisbane (November, 2014), Antalya
(November, 2015), Hangzhou (September, 2016),
Hamburg (2017) and Buenos Aires (2018), Osaka
(2019) and Riyadh (2020). The 16th G20 Rome Summit
was held under the Italian G20 Presidency in Rome,
Italy on 30-31 October 2021. Indonesia assumed the
G20 Presidency on 1st December, 2021 under the
theme "Recover together, Recover Stronger". The 17th
G20 Heads of State and Government Summit will take
place towards the end of the year 2022 in Bali, Indonesia.

India joined the G20 Troika consisting of
Indonesia, Italy, and India - the current, previous and next
G20 Presidencies respectively, on 1st December, 2021.
India will assume the G20 Presidency on 1 December,
2022 from Indonesia, and will organise the G20 Leaders'
Summit for the first time in India in 2023. The Presidency
of G20 is usually held for a year with various meetings
taking place (across a range of policy issues) culminating
into the G20 Leaders' Summit.

G20 issues are discussed through two parallel
tracks, viz., Finance Track and Sherpa Track. Under
Finance Track, issues such as international financial
architecture, infrastructure financing, sustainable finance,
sustainable and inclusive growth, international taxation
and financial sector regulations, financial inclusion are
deliberated. The highest level of meeting under Finance
Track is G20 Finance Ministers and Central Bank
Governors (FMCBG) Meeting which is held 3-4 times in
a year. The G-20 member countries are represented by
their Finance Ministers and Central Bank Governors
(FMCBGs). Preceding every FMCBG Meeting, Finance
and Central Bank Deputies (FCBD) Meetings are held to
prepare for FMCBG Meeting. Secretary (Economic
Affairs) is India's Finance Deputy. Technical level
discussions are held through meetings of Working
Groups. Discussions under the G20 Finance Track take

place within the ambit of the following Working Groups/
areas:

a. Framework Working Group (FWG)

b. International Financial Architecture Working
Group (IFAWG)

Infrastructure Working Group (IWG)
Sustainable Finance Working Group (SFWG)
Financial Sector agenda

Global Partnership for Financial Inclusion (GPFI)
International Taxation agenda

S @™o ao0

Joint Finance and Health Task Force

o

Framework Working Group (FWG) discusses
issues relating to the global economy, risks and
uncertainties, suitable policy responses, and
promoting Strong, Sustainable, Balanced, and
Inclusive Growth (SSBIG) across the G20. India
along with the UK co-chairs this Working Group.

b. International Financial Architecture (IFA)
Working Group deals with issues related to
international financial architecture such as Global
Financial Safety Net (GFSN), the role of the
SDRs in the international monetary system;
restructurings of sovereign debt, debt
transparency and sustainability among others.
The Working Group is co-chaired by South Korea
and France.

C. Infrastructure Working Group (IWG)
deliberates on quality infrastructure investments
including innovation in mobilizing financial
resources for infrastructure investment. The
Working Group is co-chaired by Australia and
Brazil.

d. Sustainable Finance Working Group (SFWG)
is a newly established group under the G20 Italian
Presidency co-chaired by the US and China. The
Working Group deliberates on ways to mobilize
sustainable finance as a way of ensuring global
growth and stability and promoting the transitions
towards greener, more resilient and inclusive
societies and economies.

e. Financial Sector issues related discussions
take place directly at the level of the Deputies
and there is no separate Working Group for the
same. The key areas of discussion have included
strengthening prudential oversight, improving risk
management, strengthening transparency,
promoting market integrity, establishing
supervisory colleges, enhancing cross-border
payments, smooth LIBOR transition, and Central
Bank Digital Currencies among others.

f. Global Partnership for Financial Inclusion
(GPFI) works for advancing financial inclusion
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globally. Some of the work areas include ways
to improve financial system infrastructure, pursue
policies conducive to harnessing emerging
technologies, facilitating remittance flows and
reducing the cost of remittance transfers,
financial literacy and consumer protection, digital
financial literacy and bridging the digital divide
among others.

g. International Taxation agenda in the G20
Finance Track is discussed directly at the level
of the Deputies and there is no formal Working
Group on taxation. The matters discussed under
the group include addressing tax challenges
arising from digitalization of the economy, fighting
against tax evasion, ending bank secrecy and
tax havens, exchange of information, and
addressing tax avoidance by multinational
corporations.

h. Joint Finance and Health Task Force was
established during the G20 Rome Leaders'
Summit, 2021. The Task Force is aimed at
enhancing dialogue and global cooperation on
issues relating to pandemic Prevention
Preparedness and Response (PPR), promoting
the exchange of experiences and best practices,
developing coordination arrangements between
Finance and Health Ministries, promoting
collective action, assessing and addressing
health emergencies with cross-border impact,
and encouraging effective stewardship of
resources for pandemic prevention,
preparedness and response (PPR), while
adopting a One Health approach.

Priorities of the G-20 in 2021 under ltalian Presidency

The G20 Italian Presidency, 2021 focused on
three broad, interconnected pillars of action: People,
Planet, Prosperity also referred to as 3Ps. Within these
pillars, Italy had taken a lead in ensuring a swift
international response to the pandemic and building up
resilience to future health-related shocks. Focus was also
on undertaking efforts to ensure a rapid recovery from
the crisis.

L] For People, the focus was on overcoming
inequalities and promoting equal opportunities in health,
education, employment and human development, starting
with the most vulnerable groups.

L] For Planet, environmental sustainability including
delivery on the commitments under the Paris Agreement
and Sustainable Development Goals were targeted;

® For Prosperity, digital transformation was
targeted such that it translates into opportunity for all and
productivity growth.
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ltaly pursued digitalization and green agenda
as cross-cutting themes across all the work streams
under the Finance Track. The ltalian Presidency also
promoted adequate investment and universal access
to health. The Finance Ministers continued to cooperate
closely with the Health Ministers, with a view to
strengthening the resilience, inclusiveness and response
capacity of health systems. The Presidency strove to take
collective actions to improve pandemic preparedness and
response (PPR) and strengthen the international health
architecture system.

The broad Finance track priorities under the
ltalian G20 Presidency in 2021 were as follows:

a. Ensuring health as a global common good and
strengthening pandemic  prevention,
preparedness and response (PPR).

b. Supporting a strong, sustainable, balanced and
inclusive recovery.

C. Supporting vulnerable economies and
strengthening the international financial
architecture.

d. Making the international tax system fairer and
more transparent.

e. Protecting the planet while improving living
conditions for all.

f. Developing a shared understanding on how to
ensure growth and financial stability in the longer
term.

g. Promoting infrastructure - including digital ones

- as a way to foster social inclusion, reduce
geographical disparities and improve
environmental sustainability, including Investment
in quality infrastructure.

h. Ways to mobilize sustainable finance as a way
of ensuring global growth and stability and
promoting the transitions towards greener, more
resilient and inclusive societies and economies.

Key Outcomes of Rome Summit, 2021 under
the G20 Finance Track

1. Reflections on Global Economic Outlook-
Leaders recognized that over 2021, global economic
activity has been recovering at a solid pace, due to the
roll-out of vaccines and continued policy support,
however, the recovery is highly divergent across and
within countries, and exposed to downside risks, in
particular due to the possible spread of new variants of
COVID-19 and uneven vaccination paces. Leaders
agreed that they would continue to sustain the recovery,
avoiding any premature withdrawal of support measures,
while preserving financial stability and long-term fiscal
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sustainability and safeguarding against downside risks
and negative spill-overs. Leaders also committed to
advancing the forward-looking agenda set in the G20
Action Plan.

2. Global Health: Leaders agreed to advance their
efforts to ensure timely, equitable and universal access
to safe, affordable, quality and effective vaccines,
therapeutics and diagnostics, with particular regard to the
needs of low- and middle-income countries. Leaders
reaffirmed their commitment to the Global Health Summit
Rome Declaration as a compass for collective action and
committed to strengthening global health governance.
Leaders acknowledged that financing for pandemic
prevention, preparedness and response (PPR) has to
become more adequate, more sustainable and better
coordinated and requires continuous cooperation
between health and finance decision-makers. To that end,
the Leaders established a G20 Joint Finance-Health
Task Force aimed at enhancing dialogue and global
cooperation on issues relating to pandemic PPR,
promoting the exchange of experiences and best
practices, developing coordination arrangements
between Finance and Health Ministries, promoting
collective action, assessing and addressing health
emergencies with cross-border impact, and encouraging
effective stewardship of resources for pandemic PPR,
while adopting a One Health approach.

3. Support to vulnerable countries: Leaders
welcomed the new general allocation of Special Drawing
Rights (SDR), implemented by the International Monetary
Fund (IMF), which has made available the equivalent of
USD 650 billion in additional reserves globally. Leaders
also welcomed the ongoing work to significantly scale up
the Poverty Reduction and Growth Trust's lending
capacity and called on the IMF to establish a new
Resilience and Sustainability Trust (RST) - in line with its
mandate - to provide affordable long-term financing to
help low-income countries, including in the African
continent, small island developing states, and vulnerable
middle-income countries.

4. Debt Service Suspension Initiative (DSSI) -
Leaders welcomed the progress achieved under the G20
Debt Service Suspension Initiative (DSSI) and the recent
progress on the Common Framework for debt treatment
beyond the DSSI. Leaders committed to step up efforts
toimplementthe Common Framework in a timely, orderly
and coordinated manner and looked forward to progress
in the current negotiations under the Common
Framework. They also affirmed the importance of joint
efforts by all actors, including private creditors, to continue
working towards enhancing debt transparency.

5. International Financial Architecture- Leaders
reiterated commitment to strengthening long-term
financial resilience and supporting inclusive growth,

including through promoting sustainable capital flows,
developing local currency capital markets and maintaining
a strong and effective Global Financial Safety Net with a
strong, quota-based, and adequately resourced IMF at
its centre. Leaders also committed to revisiting the
adequacy of IMF quotas and will continue the process of
IMF governance reform under the 16th General Review
of Quotas, including a new quota formula as a guide, by
15 December 2023.

6. Infrastructure Investment - Leaders endorsed
the G20 Policy Agenda on Infrastructure Maintenance
and noted that in line with the G20 Roadmap for
Infrastructure as an Asset Class, and building on the G20
Infrastructure Investors Dialogue, they would continue,
in a flexible manner, to develop further the collaboration
between the public and private investors to mobilise
private capital. They also agreed to continue to advance
the work related to the G20 Principles for Quality
Infrastructure Investment and extend the Global
Infrastructure Hub mandate until the end of 2024.

7. Policies for the transition-Leaders welcomed
the introduction of a Pillar dedicated to Protecting the
Planet in the G20 Action Plan and agreed on the
importance of a more systematic analysis of
macroeconomic risks stemming from climate change.
They welcomed the constructive discussions held at the
Venice International Conference on Climate and at the
G20 High Level Tax Symposium on Tax Policy and
Climate Change and recognized that the policy dialogue
on the macroeconomic and fiscal impact of climate
change policies could benefit from further technical
work.

8. Sustainable Finance- Leaders welcomed the
establishment of the G20 Sustainable Finance Working
Group (SFWG) and endorsed the G20 Sustainable
Finance Roadmap and the Synthesis Report. They
welcomed the FSB report on the availability of data on
climate-related financial stability risks and the FSB report
on promoting globally consistent, comparable and
reliable climate-related financial disclosures and its
recommendations. Furthermore, the Leaders also
welcomed the work programme of the International
Financial Reporting Standards Foundation to develop a
baseline global reporting standard under robust
governance and public oversight, building upon the
FSB's Task Force on Climate-Related Financial
Disclosures framework and the work of sustainability
standard-setters.

9. Financial Sector - Leaders welcomed the FSB
final report on the lessons learnt from the COVID-19
pandemic from a financial stability perspective and the
proposed next steps. Leaders committed to strengthening
the resilience of the non-bank financial intermediation
(NBFI) sector and also endorsed the FSB final report on
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policy proposals to enhance money market fund (MMF)
resilience. Further, Leaders also welcomed the progress
reported against milestones set for 2021 by the G20
Roadmap to enhance cross-border payments, and
endorsed the ambitious but achievable quantitative global
targets for addressing the challenges of cost, speed,
transparency and access by 2027 set out in the FSB
report.

10. Technological Innovation - Leaders reiterated
that no so-called "global stablecoins" should commence
operation until all relevant legal, regulatory and oversight
requirements are adequately addressed through
appropriate design and by adhering to applicable
standards. Further, Leaders encouraged the Committee
on Payments and Market Infrastructures, Bank for
International Settlements Innovation Hub, IMF and World
Bank to continue deepening the analysis on the potential
role of central bank digital currencies in enhancing cross-
border payments and their wider implications for the
international monetary system.

1. Combating money laundering and terrorist
financing - Leaders reaffirmed their full support for the
Financial Action Task Force (FATF) and the Global
Network and further confirmed their support for
strengthening the FATF recommendations to improve
beneficial ownership transparency and called on
countries to fight money laundering from environmental
crime, particularly by acting on the findings of the FATF
report.

12. Globally fair, sustainable, and modern
international tax system - Leaders agreed that the final
political agreement as set outin the Statement on a Two-
Pillar Solution to Address the Tax Challenges Arising from
the Digitalization of the Economy and in the Detailed
Implementation Plan, released by the OECD/G20
Inclusive Framework on Base Erosion and Profit Shifting
(BEPS) on 8 October, is a historic achievement. Leaders
called on the OECD/G20 Inclusive Framework on BEPS
to swiftly develop the model rules and multilateral
instruments as agreed in the Detailed Implementation
Plan, with a view to ensure that the new rules will come
into effect at global level in 2023.

13. Digital Financial Inclusion - Leaders endorsed
the G20 Menu of Policy Options for digital financial literacy
and financial consumer and MSME protection "Enhancing
digital financial inclusion beyond the COVID-19 crisis",
with the aim to provide a guide for policymakers in their
efforts to lay the ground for new financial inclusion
strategies in the post-pandemic world. Leaders also
welcomed the 2021 GPFI Progress Report to G20
Leaders and the 2021 Update to Leaders on Progress
Towards the G20 Remittance Target.
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14. Data Gaps: Leaders took note of the work done
so far by the IMF, in close cooperation with the FSB and
the Inter-Agency Group on Economic and Financial
Statistics (IAG) towards a possible new G20 Data Gaps
Initiative and looked forward to its further development.

Contribution of India for the Summit

India constructively engaged in the discussions
under various work streams of the Finance Track during
the G20 Italian Presidency. We ensured that a strong
voice is lent to the ongoing discourse that not only conveys
India's position on the agenda issues but is also aimed
at representing the views of the Emerging Market
Economies (EMEs) in general.

As a co-chair of the Framework Working Group
(FWG), India along with UK and the G20 Presidency
worked alongside the FWG membership in drafting and
finalizing all deliverables/outcome documents of the
FWG viz.- (i) April update of Pillar 2 of G20 Action Plan
and its progress reports in April and October
respectively; (i) G20 Menu of Policy Options - Digital
Transformation and Productivity Recovery; and (iii)
Enhancing Risk monitoring and preparedness
frameworks.

India agreed for the final extension of the Debt
Service Suspension Initiatives (DSSI) extension to allow
beneficiary countries to mobilize more resources to face
the challenges of the crisis and provide time to move to a
more structural approach to address debt vulnerabilities
through the Common Framework. India also
constructively engaged in the discussions for effective
and swift implementation of the Common Framework to
address debt sustainability issues of low-income countries
and supported the Presidency's continued work towards
enhancing debt transparency. India also joined other G20
members to welcome the new general Special Drawing
Rights (SDR) allocation which has made available the
equivalent of USD 650 billion in additional reserves
globally.

On climate related issues India constantly
highlighted the need to mobilise climate finance
commitments and technology transfer. India also
participated in the 'High-level Tax Symposium' on the role
of taxation in addressing climate challenges organized
by the Italian Presidency and highlighted the challenges
involved in using tax policy for climate objectives. India
also supported the Presidency's initiative to establish the
Sustainable Finance Working Group (SFWG) and
endorsement of the Sustainable Finance Roadmap and
Synthesis Report.

India supported the health agenda under the
ltalian Presidency and supported the establishment of
the G20 Joint Finance-Health Task Force aimed at
enhancing dialogue and global cooperation on issues
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relating to pandemic PPR, promoting the exchange of
experiences and best practices, developing coordination
arrangements between Finance and Health Ministries,
promoting collective action, assessing and addressing
health emergencies with cross-border impact, and
encouraging effective stewardship of resources for
pandemic PPR, while adopting a One Health approach.

India has been consistently engaged in the
discussions in the BEPS Inclusive Framework in a
constructive manner. India participated in the work on
the two-pillar international tax reform and supported the
Inclusive framework statement on 8th October, 2021.

India also supported the work towards the
development of the Menu of Policy Options and shared
perspectives on Indian initiatives towards promoting
digitalization and financial inclusion in the reports prepared
by OECD and the World Bank which have led up to
development of the Menu.

India also contributed in bringing forward the
monitoring of National Remittances Plans for the 2021
Update to Leaders on Progress Towards the G20
Remittance Target and supported the continued
facilitation of the flow of remittances and the reduction of
average remittance transfer costs.

India joined other G20 members in supporting
and implementing the work under the Italian Presidency
to ensure stability of the financial system. India actively
supported the implementation of the G20 Roadmap to
enhance Cross-Border Payments. Further, India has
actively contributed its perspective through participation
in the Financial Stability Board discussions.

Priorities of the G20 in 2022 under Indonesian
Presidency

Under the Indonesian G20 Presidency in 2022,
the work during the Indonesian Presidency will be closely
coordinated among the Troika members - Indonesia, Italy
and India (current, previous and incoming G20
presidencies) under the theme - "Recover together,
Recover Stronger".

The priorities under the Indonesian Presidency
in 2022 are structured around three main pillars- (i)
Global Health Architecture; (ii) Sustainable Energy
Transition; and (iii) Digital Transformation. The
Indonesian Presidency will also focus on fighting for the
aspirations and interests of developing countries and
will also work towards building a fairer world
governance.

Indonesia will continue to take the lead on
ensuring equitable access to COVID-19 vaccines,
promoting sustainable and inclusive economic
development through MSMEs participation and digital

economy. Focus will also continue on reforming efforts
in global taxation, stronger cooperation in fighting
corruption, deepening of infrastructure financing, and
pushing for a more democratic, and representative
international cooperation.

| BRICS

BRICS is the acronym for an association of five
major emerging economies: Brazil, Russia, India, China
and South Africa, comprising 41% of the world population,
having 24% of the world GDP and 16% share in the world
trade’. The key objective of the BRICS group is to build
south-south cooperation and evolve a coordinated
approach to address common concerns of the developing
countries, such as international taxation, climate
financing, reforms in governance structure of international
financial institutions (IFls) etc. The coordinated stance
enables BRICS to be a formidable force voicing the
concerns and aspirations of the EMDCs in some of the
major global alliances such as the G20.

The leaders of BRIC (Brazil, Russia, India, and
China) countries met for the first time in St. Petersburg,
Russia, on the margins of G8 Outreach Summit in July
2006. In September 2006, the group was formalised as
BRIC during the 1%t BRIC Foreign Ministers' Meeting,
which met on the sidelines of the General Debate of the
UN Assembly in New York City. After a series of high-
level meetings, the 1%t BRIC summit was held in
Yekaterinburg, Russia on 16 June 2009.BRIC group was
renamed as BRICS (Brazil, Russia, India, China, South
Africa) after South Africa was accepted as a full member
at the BRIC Foreign Ministers' meeting in New York in
September 2010. Accordingly, South Africa attended the
3 BRICS Summit in Sanya, China on 14 April 2011.

India has actively participated in all the BRICS
Summits held so far under chair ship of member countries
and has adopted a pro-active stance for incorporation of
critical issues in the BRICS Forum.

Ministry of External Affairs is the nodal Ministry
overseeing and coordinating across all areas of BRICS
cooperation. IER Division, DEA coordinate on the BRICS
Financial Cooperation agenda in consultation with
Reserve Bank of India and other key stakeholders from
Government of India.

India assumed the rotating Chair ship of
BRICS from January 2021 for one year. The year 2021
also marked the 15" anniversary of BRICS. The theme
for India's Chair ship was 'BRICS @ 15: Intra-BRICS
Cooperation for Continuity, Consolidation and
Consensus' which aimed at further deepening and
institutionalizing intra-BRICS cooperation with the
following 4 priorities: Reform of the Multilateral System;

'From MEA website
https://brics2021.gov.in/about-brics
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Counter-Terrorism Cooperation; Technological and Digital
Solution to SDGs; and People-to People cooperation.

BRICS Financial Co-operation

Financial Cooperation is one of the prominent
areas of cooperation in the BRICS forum among a total
of around 30 areas of cooperation that operate within the
Track 1 of BRICS ranging from Finance to trade to
agriculture and anti-terrorism.

Issues and initiatives under the BRICS financial
cooperation are dealt by the Ministries of Finance and
Central banks of the BRICS nations and such issues
are discussed during the meetings of BRICS Finance
Ministers and Central Bank Governors (FMCBG) assisted
by their Finance and Central Bank Deputies. Secretary
(EA) is India's BRICS Finance Deputy and Deputy
Governor (RBI) is India's BRICS Central Bank Deputy.

BRICS 2021 Meetings & Outcomes

Under the BRICS India Chairship 2021, two
meetings of BRICS Finance and Central Bank Deputies
and two meetings of BRICS Finance Ministers and
Central Bank Governors were held. The first meeting of
the BRICS Finance and Central Bank Deputies was held
virtually on February 24, 2021, wherein priorities and
deliverables under the financial cooperation agenda set
for the year 2021 were shared with member countries.
The first Meeting of BRICS Finance Ministers and Central
Bank Governors were held virtually on April 6, 2021, under
the co-chair ship of Hon'ble Finance Minister and
Governor, RBI. The discussions revolved around efforts
needed to be made by BRICS in responding to the
COVID-19 crisis through policy support and enhancing
international coordination. The FMCBG took forward the
discussions on the deliverables and outcomes on the
issues that received agreement during the Deputies
Meeting.

The second meeting of the BRICS Finance and
Central Bank Deputies was held virtually on July 27, 2021.
The meeting focused on discussing the progress made
so far on the deliverables and outcomes envisaged under
the BRICS Finance Agenda of 2021. The second meeting
of BRICS Finance Ministers and Central Bank Governors
(FMCBG) was held virtually on August 26, 2021 discuss
and finalise the key deliverables and outcomes envisaged
under the BRICS 2021 Finance Agenda. At the meeting,
the ministers discussed the key areas of intra- BRICS
cooperation that would be crucial in supporting the
recovery of BRICS economies and maintaining
macroeconomic stability, while protecting against future
uncertainties and risks.

BRICS Finance 2021 Outcomes and Achievements-
Ministry of Finance Issues

Global Economic Outlook: As Chair, India ensured that
the BRICS Finance agenda for 2021 reflects India's vision
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for South-South co-operation and the issue relevant to
the Emerging Market and Developing Economies
(EMDEs). One of the major aspect of deliberations was
the macroeconomic outlook and risks with a specific focus
on how the BRICS economies are placed and responding
to the evolving COVID-19 crisis. As an outcome, BRICS
Finance Ministers and Central Bank Governors
adopted a Statement on Global Economic Outlook and
responding to COVID-19 Crisis. The Statement was
first of its kind attempt during India's Chair ship under
the BRICS forum.

The Statement also had an Annexure on
Snapshot of policy experiences of BRICS countries to
tackle the economic impact of COVID-19, both in the
immediate as well as medium to long term; challenges
confronted in the process of policy implementation; and
potential areas of future cooperation.

Infrastructure Investment Issues: Social infrastructure
with a special emphasis on use of digital technology was
another priority area under the BRICS financial
cooperation agenda. This agenda was pursued under the
BRICS PPP and Infrastructure Task Force in collaboration
with NDB where member countries engaged in
knowledge sharing of financing and use of digital
technologies in enhancing the quality of social
infrastructure services. While BRICS countries may have
different definitions of social infrastructure, an attempt
was made to highlight the key defining characteristics of
social infrastructure as compared to economic
infrastructure.

As an outcome, BRICS FMCBG endorsed the
Report on 'Social Infrastructure-Financing and Use
of Digital Technologies'. The Technical report was one
of the first endeavour to collate information and insights
on BRICS countries' experiences in social infrastructure.
The Report attempted to showcase how BRICS countries
have leveraged digital technologies to enhance access
and improve service delivery to meet the unprecedented
challenges posed by the pandemic, especially in the
health and education sectors.

Custom Cooperation: Finalisation and Agreement of
BRICS members on the final text of Agreement on
Cooperation and Mutual Administrative Assistance
(CMAA) in Customs matters was another milestone
achieved under BRICS chair-ship. The agreement aimed
at creating a framework for BRICS Customs
administrations to assist each other in proper
administering of customs laws, detection and
investigation of Customs offences. To utilize the expertise
of BRICS Customs officials, India also shared a detailed
plan for conducting a workshop/training at the BRICS
Customs Training Centre in Bengaluru based on the areas
of interest expressed by Member countries.
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New Development Bank: Considering the significance
of New Development Bank's membership expansion in
the overall ambit of the Bank's operations; in terms of
supporting the Bank's vision as well as enhancing the
Bank's international standing, India has been seeking that
the expansion process be carried out with a balanced list
with a sufficient number of potential countries including
non-borrowing countries is very crucial. The New
Development Bank (NDB) established by BRICS in 2015
have grown to Nine (9) approved members with the
admission of UAE, Uruguay, Bangladesh and Egypt as
new members. With the approval of the Cabinet, the
Host Country Agreement was executed in December
2020 between the NDB and India for establishing the
Indian Regional Office (IRO) at GIFT City Gandhinagar,
Gujarat. This will be the fourth NDB regional office
followed by the other member countries namely, Brazil,
South Africa and Russia. On NDB's General Strategy
(2022-26), the members welcomed the ongoing process
of its elaboration on the thematic priorities proposed by
the Indian Chair which include unlocking and mobilizing
private investments, promoting co-financing avenues with
other major Multilateral Development Banks; exploring
financing of social infrastructure with a special focus on
use of digital technologies, and creating a knowledge hub
on infrastructure financing.

Financial Services Cooperation: Another major
outcome under the BRICS India Chair ship was the
documentation of 'Country-Specific Experiences of
Fintech Applications in MSMEs'. The case study
showcases member countries' experiences on successful
and effective utilization of technology and FinTech
applications for the MSME sector, with the aim to
understand how BRICS countries are making the best
use of digital technology to shape their policies and to
ensure effective credit flow to their respective MSME
sectors, especially in a time of social distancing.

BRICS Finance 2021 Outcomes and Achievements-
Central Bank Issues

a) Under the Financial Services Cooperation, the
Report on Digital Financial Inclusion in BRICS was tabled.
The Report, produced by a team of experts from all the
BRICS central banks, covers the initiatives, innovations
and reforms undertaken by the BRICS countries to
deepen financial inclusion by leveraging on digital
technology.

b) Under the Information Security Cooperation, two
documents were tabled viz; 'e-Booklet of Information
Security Regulations in Finance' and the 'Compendium
on BRICS Best Practices in Information Security Risks:
Supervision and Control' as comprehensive documents
of regulations and best practices under the BRICS Rapid
Information Security Channel (BRISC).

c) Under the Contingent Reserve Arrangement
(CRA) mechanism, the successful completion of the
fourth CRA test run and support the work to improve the
framework for coordination between the CRA and the IMF
was achieved.

d) The BRICS Economic Bulletin 2021 on the theme
'Navigating the Ongoing Pandemic: The BRICS
Experience of Resilience and Recovery' and the first
BRICS Collaborative Study titled 'COVID19: Headwinds
and Tailwinds for Balance of Payments of BRICS'. The
Bulletin covers various aspects of the BRICS economies,
impacted by the COVID-19 pandemic, such as divergent
economic recovery, inflation risks, fiscal stress, external
sector performance, financial sector vulnerabilities and
other macroeconomic risks. The Collaborative Study
highlights the severe economic disruptions caused by the
pandemic globally and in the BRICS economies, resulting
in sharp current account adjustments both in value and
volume terms, as also volatility in capital flows.

e) Another area of discussion was cooperation
among the BRICS Payments Task Force (BPTF) and the
'BRICS Local Currency Bond Fund' initiative and its
effective operation.

BRICS Summit 2021

Prime Minister, Shri Narendra Modi chaired the
13" BRICS Summit virtually on 13" September, 2021.
The Summit saw the participation of all other BRICS
Leaders - President Jair Bolsonaro of Brazil, President
Vladimir Putin of Russia, President Xi Jinping of China,
and President Cyril Ramaphosa of South Africa. The
Leaders adopted the XIll BRICS Summit- New Delhi
Declaration during the Summit.

n. G24

The Intergovernmental Group of Twenty-Four on
International Monetary Affairs and Development, or The
Group of 24 (G-24) was established in 1971 as a chapter
of the Group of 77 in order to help coordinate the positions
of developing countries on international monetary and
development finance issues, and to ensure that their
interests are adequately represented in negotiations on
international monetary matters. In particular, the G-24
focuses on issues on the agendas of the International
Monetary and Financial Committee (IMFC) and the
Development Committee (DC) as well as in other relevant
International fora. Though originally named after the
number of founding Member States, it now has 28
Members? (plus China, which acts as a Special Invitee
since 1981).

2G-24 member countries are: Algeria, Argentina, Brazil, Colombia,
Congo (Democratic Republic of), Cote D’lvoire, Ecuador, Egypt,
Ethiopia, Gabon, Ghana, Guatemala, Haiti, India, Iran, Kenya,
Lebanon, Mexico, Morocco, Nigeria, Pakistan, Peru, Philippines,
South Africa, SrilLanka, Syria, Trinidad and Tobago and Venezuela.
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The governing body of the G-24 meets twice a
year, preceding the Spring and Fall meetings of the
International Monetary and Financial Committee and the
Joint Development Committee of the World Bank and
the International Monetary Fund (IMF). The plenary G-
24 meetings are addressed by the heads of the IMF
and the World Bank Group as well as by senior officials
of the United Nation (UN) System. Issues are first
discussed by the Deputies and culminate at the
Ministerial level by the approval of a document that sets
out the consensus view of member countries. The
Ministerial document is released as a public
Communiqué at a press conference held at the end of
the meetings. Decision making within the G-24 is by
consensus.

The last G-24 Ministers and Governors Meeting
was held virtually on October 11, 2021. It was chaired
by Governor of the Central Bank of the Islamic Republic
of Iran and was followed by the adoption of a
Communiqué. The discussions were focused on securing
inclusive and sustainable growth for the global economy
which will require international cooperation to provide
widespread access to and distribution of affordable
vaccines, ensure adequate external financial support to
meet sustainable development goals and maintain
financial market stability.

IV. OECD

The Organization for Economic Cooperation
and Development (OECD), founded in 1961, is a global
think tank that works on a host of economic and
development issues. Today, there are 37 OECD
members® spanning from South America to Europe and
Asia Pacific including several advanced economies and
three emerging market economies (Mexico, Chile,
Turkey). All OECD members are signatories t01960
Convention on the OECD and are committed to
democracy and market economy.

India engages with some of the key OECD
bodies through participation in the meetings of
committees, their related bodies and global fora.
Additionally, India and OECD engage in bilateral
activities, periodic reviews and sector- specific
publications. OECD also publishes the OECD Economic
Survey of India that is usually done on a two-year cycle.
Till date, 5 Surveys have been published with the last
one being released in December 2019.

3The membership of OECD is constituted by 27 European
countries (Austria, Belgium, Czech Republic, Denmark, Estonia,
Finland, France, Germany, Greece, Hungary, Iceland, Ireland, ltaly,
Latvia, Lithuania, Luxembourg, the Netherlands, Norway, Poland,
Portugal, Slovak Republic, Slovenia, Spain, Sweden, Switzerland,
Turkey and United Kingdom), 5 from America (Canada, Chile,
Colombia, Mexico, and the United States), 1 from West Asia
(Israel), 2 from East Asia (Japan and South Korea), 2 from Asia
Pacific (New Zealand and Australia).
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V. SAARC & SDF:

Framework on Currency Swap Arrangement for
SAARC Member Countries:

"Framework on Currency Swap Arrangement for
SAARC Countries" was approved by the Government
of India on March 1st, 2012. The Framework was
formulated with the intention to provide a line of funding
for short term foreign exchange requirements or to meet
balance of payments crises till longer term arrangements
are made. Under the facility, RBI offers swaps of varying
sizes to each SAARC member country (Afghanistan,
Bangladesh, Bhutan, Maldives, Nepal, Pakistan and Sri
Lanka) depending on their two months import
requirement and not exceeding US$ 2 billion in total, in
USS$, Euro or INR subject to a floor of USD 100 Million
and a maximum of USD 400 million. Apart from the
country specific limits, there is also a provision of
'Standby Swap' of USD 400 Million within the approved
Framework to be operated from the unutilized balance
available, within the overall size of the Facility of USD 2
billion.

Till date, the validity of the framework has been
extended from time to time. The 'Framework on Currency
Swap Arrangement for SAARC Countries' was last
extended till 13" November, 2022. During FY 2021- till
date, the facility has been availed by Maldives, Bhutan
and Sri Lanka.

SAARC Development Fund: SAARC Development
Fund (SDF), headquartered in Thimphu, Bhutan, was
established and inaugurated in 2010 by the SAARC
Member countries (Afghanistan, Bangladesh, Bhutan,
India, Maldives, Nepal, Pakistan and Sri Lanka) to
promote the welfare of people of the SAARC region, to
improve their quality of life and to accelerate economic
growth, social progress and poverty alleviation in the
SAARC region. The Fund serves as the umbrella financial
institution for SAARC projects and programmes. It is
aimed to contribute to regional cooperation and
integration through project collaboration. The projects that
the SDF aims to fund fall under three broad categories/
windows namely, Social, Economic and Infrastructure.
In India, IER Division of Department of Economic Affairs,
M/o Finance is the Counterpart Agency for all SDF related
matters.

Bay of Bengal Initiative for Multi-Sectoral Technical
and Economic Cooperation (BIMSTEC): BIMSTEC, a
regional organization, came into being on 6" June 1997
through the Bangkok Declaration. It comprises of seven
Member States lying in the littoral and adjacent areas of
the Bay of Bengal - Bangladesh, Bhutan, India, Nepal,
Sri Lanka, Myanmar and Thailand. DEA, Ministry of
Finance handles the financial cooperation issues under
the BIMSTEC Forum.
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10. Aid Accounts & Audit Division :

10.1  AAAD under Department of Economic Affairs
implements the financial covenants of external Loans/
Grants received by Government of India from various
Multilateral and Bilateral donors. Main functions handled
by this Division are processing the claims received from
Project Implementing Authorities of externally aided
projects, to draw down the funds from various external
funding agencies and timely debt servicing liability of
Government of India in respect of availed external loans.
Besides, this Division is also responsible for maintaining
loan records, external debt statistics, publication of
external assistance brochure on annual basis, and
framing of estimates of external aid receipts and debt
servicing. In addition, audit of import licenses issued by
DGFT offices for Export Promotion is also conducted by
this Division.

10.2 Performance/Achievements During Financial

year 2021-22 (as on 30" November, 2021)

10.2.1 Total of 1403 live loan/Grant are being handled
by AAAD. Out of these, 387 loan/Grants accounts are in
disbursement mode. Rest of the loans are live from debt
servicing point of view.

10.2.2 External receipts of Loans on Government
Account during financial year 2021-22 ( upto 30" Nov.
2021) isI41144.91 crore. In addition to loan receipts, a
sum of¥116.85 Crore has been received as Cash Grant.

10.2.3 A comparative position of receipts and
repayment/payment in the current year as on 30" Nov
2021 as compared to corresponding figures of previous
financial are as under:

In ¥ crore
Sl. Description 2020-21 2020-21 2021-22
No (Actual) (as on 30" (as on 30"
Nov.,, 2020)  Nov., 2021)
1 Receipts
(Loans and
Grants) 118448.15 70983.54 41261.77
2 Payment of
(Principal and
Interest) 43152.62 27317.33 25926.21
3. Net Transfer
(1-2) 75295.53  43666.21 15335.56
10.3 E-Governance

10.3.1 The Activities of AAAD have been fully
computerized since April 1999. A software known as
"Integrated Computerised System" (ICS) is working. This
covers all the activities in the loan cycle i.e. preparation

of Estimates for External Assistance for receipt as well
as repayment, preparation of Annual External Assistance
Brochure, processing of claims, repayment of debt and
maintenance of Debt Records. All the Officers/Staff
members of this Division are well versed with the
functioning of this system.

10.3.2 IT-application is being promoted by way of
accepting and processing/forwarding of the draw down
claims from various PlAs. PIAs have been provided
software support for processing the e-claims. Such
software is being utilized by the PIAs to maximum extent.
E-claims in the form of SOE/Interim unaudited Financial
Report (IUFR) ensure faster disbursals. In case of World
Bank, claims are processed in E-disbursement mode
through the World Bank's software client connection from
this Division to World Bank.

10.3.3 The customized software of this division (ICS) is
being upgraded with a Technical Assistance (TA) from.
Asian Development Bank (ADB). The system is being
tested to check functional and user requirement. The
testing is likely to be complete by January, 2022. After
parallel run of new system for three months, system will
go live by May, 2022 middle or by June, 2022.

104 Trainings & Facilitation

10.4.1 In order to familiarise the officers/staff of the
Project Implementing Authorities, trainings on E-
submissions are organized by this Division from time to
time. As a result of initiatives taken by this Division more
claims are being received in e-claim forms. In 2021-22,
Training Programme could not be conducted due to
Pandemic.

10.4.2 In order to increase the capacity of the officers
and staff of this division. Nomination of the officer are
sent to ISTM and other training centres for training. The
areas covered under the trainings comprises of ethics in
Governance and Administration, O&M, Cash and Budget
and financial management.

10.4.3 This office facilitates other ministries, state
officials; CPSUs in understanding the fund flow
mechanism in case of externally aided projects. The data
maintained by this division is shared with various Central
and State Government organisations for use in different
reports and analysis.

10.5 Standards & Improvements in service

deliveries

10.5.1 All the activities of this division have been
organised hierarchically and standards in terms of time
span at each level for their accomplishment have been
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defined. The standards set out are being adhered to by
close monitoring. Stakeholders of this division are well
defined consisting of three broad groups i.e. Project
Implementing Authorities External Funding Agencies and
others. Service to be rendered to these groups is also
well defined i.e. smooth and quick disbursal of the Loans/
Grants, timely debt servicing and to provide management
information as and when required.

10.5.2 To ensure continuous improvement in the
performance standards, Management Review Meeting
(MRMs) are being held. In MRMs performance is critically
reviewed. Methods/suggestions for maintenance/
improvement of the service delivery standards are
discussed.

10.5.3 This division is ISO 9001:2015 certified division.
This certification provides additional assurance to all the
stakeholders with respect to the stated standards of this
division. The terms and conditions of the certification are
ensured through annual surveillance audit. Recertification
of ISO Certificate of this Division was carried out by URS
on 30.06.2021. Based upon their findings the ISO
Certificate has been recertified.

10.6  Audit of Import Licences

10.6.1 AAAD carries out audit of Import Licenses issued
by licensing offices of the Director General of Foreign
Trade located at 26 stations for promotion of Export. Due
to pandemic audit of Licensing Offices could not be
undertaken. However during this period more thrust was
on settlement of outstanding paras. As a result of
settlement a sum of 154 lakh has been recovered till
30th November, 2021 compared to same period of
previous year based upon audit findings recovery of
31420 lakh.

11. Administration Division
111 Functions
11.1.1 Administration Division is responsible for

personnel and office administration, implementation of
Official Language policy of the Government,
implementation of the Right to Information Act, 2005,
redressal of public grievances, training of officials, Record
Retention Schedule, Complaints Committee on Sexual
Harassment of Women Employees etc.

11.2  Staff Strength

11.2.1 The staff strength in Department of Economic
Affairs and its attached/sub-ordinate offices/statutory
bodies along with the representation of Scheduled
Castes (SCs), Scheduled Tribes (STs), Other Backward
Classes (OBCs) and persons with Disabilities (PwDs)
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therein is given in Annexure | & Il respectively. The
information regarding Pending ATN on PAC in respect
of Admn.lll is NIL.

1.3 Complaints Committee on Sexual
Harassment of Women Employees
11.3.1 A Complaints Committee for considering

complaints of sexual harassment of women employees
in Department of Economic Affairs is in existence in the
Department.

11.4  Training of Staff Members

11.4.1 Department of Economic Affairs deputes its
officials for training to ISTM and other institutes to
increase their efficiency and improvement in the quality
of their work. During the period 1.1.2021 to 30.11.2021 a
total of 316 officials were nominated for the trainings of
different levels, which were conducted by the Institute of
Secretariat Training and Management (ISTM), New Delhi,
C-DAC, Hyderabad (on Cyber Security) and other
Institutes.

11.5 Redressal Of Public Grievances:

11.5.1 ACentralized Public Grievances Redressal and
Monitoring System (CPGRAM) is operational within the
Government which attends to all the Public Grievances
related to various Ministries/ Departments. During the year
2021, a total of 3238 fresh public grievance cases were
received in the Department besides 274 brought forward
from the previous year. Out of these 3512 cases, 3298
cases were disposed off during the year. Apart from
these, 397 Covid-19 Public Grievances were also
received and the same were disposed of. Further, 162
Appeals against the disposal of grievances were received
and 155 Appeals were disposed of. Adviser (IER &Admn.)
is functioning as the Nodal Officer for Public Grievances
in Department of Economic Affairs.

11.6  Right To Information Act, 2005

11.6.1 In order to facilitate dissemination of
information under the provisions of the Right to
Information Act, 2005, Department of Economic Affairs
has taken the following actions :

(i) An RTI Section is in operation in DEA to collect,
transfer the applications under the RTI Act, 2005
to the Central Public Information Officers/
Appellate Authorities/Public Authorities
concerned and to submit the quarterly returns
regarding receipt and disposal of the RTI
applications/ appeals to the Central Information
Commission.

(ii) Details of the Department's functions along with
its functionaries etc. have been placed on the
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RTI portal of the Departments official website

(www.dea.gov.in)as required under section 4(1)

(b) of the RTI Act.
(iii) All Under Secretaries/Deputy Directors/Assistant
Directors, Sr. Accounts Officers and Economic
Officers level officers have been designated as
Central Public Information Officers (CPIOs)
under section 5 (1) of the Act, 2005 in respect of
subject being handled by them.
(iv) All Deputy Secretaries/Directors have been
designated as First Appellate Authorities in terms
of Section 19 (1) of the Act, 2005 in respect of
US/DD/AD and EO working under them and
designated as CPIOs.

(v) The list of CPIOs and AAs is updated and
uploaded time to time in the website of DEA for
facilitation of the viewer and RTI applicants. To
facilitate the receipt of applications under the RTI
Act, 2005 a provision has been made to receive
the applications at the facilitation counter of the
Department at Gate No. 8, where RTI Cell has
been shifted. The applications are received and
further forwarded to the concerned CPIOs/Public
Authorities.

(vi) The RTI application can be filed through online
www.rtionline.gov.in. The RTI applicant can see
their application status including reply of their
question through the website. Further, transfer
of application can also be done online. These all
process has resulted in significant reduction in
processing RTI application.

(vii) During the period from 1st January, 2021 to 30th

November, 2021, 3219, RTI applications and

250 First Appeals were received in the

Department. An amount of Rs. 4604/- (Rupees

Four Thousand Six Hundred and Four only) has

been collected as RTI fees and Documents fee

under the RTI Act.

1.7

11.7.1 The progress of implementation of various
programs under the Official Language Policy has been
continuously reviewed during the year under report.

Use of Hindi in Official work

11.7.2 All documents were presented bilingual in
Parliament. Section 3(3) of the Official Language Act,
1963 and Rule 5 of the Official Language Rules, 1976
made thereunder and other instructions issued by the
Department of Official Language were fully followed.
During the year, several steps were taken in the
department to increase the use of Hindi in official work.

11.7.3 Due to Covid-19 lockdown many official language
activities were disrupted. However, as soon as the
conditions became normal, the official language related
activities initiated in the department are as follows:

. Hindi month

Like other years this year also during 1st
September 2021 to 30th September 2021 'HINDI
MONTH' was organised in the Department. On this
occasion honorable Minister of state for Finance released
a message on 14th September 2021, 'HINDI DIWAS' in
the Ministry of Finance and its subordinate offices in which
he appealed to all its officers and officials to do their work
maximum in official language, Hindi. During this period
many competitions were organised to encourage Hindi
in their official work with maintaining social distancing as
per government rules.

Il. Bilingual Website

The website of the Department is bilingual.
Besides other material, all budget document, economic
survey and other publications and important circulars
were uploaded simultaneously in Hindi and English.

lll. Official language inspection

Inspection of Subordinate Offices: Security paper
mill, Hoshangabad was inspected on 17-18 August, 2021
to ensure compliance with the Official Language Act, rules
made thereunder and annual program and orders and
instructions relating to the official language. Joint Director
(OL), PPS and Section Officer participated in this
inspection.

IV. Dispatch of quarterly progress report

Like every year this year too quarterly progress
report from all sections/divisions were collected.
Ministry's correspondence in Hindi is about 50%. The
consolidated Quarterly Report sent to official language
Department, MHA.

V. Official Language Implementation Committee
meetings

However, due to Covid-19, Official Language
Implementation Committee meetings could not be held
regularly.

VI. Circulation of Annual Program

Annual Programme 2021-2022, issued by
Official Language Department, MHA, was circulated
among all sections/divisions of the Department along with
subordinate offices and its link has been published on
the dashboard of Department's e-office.
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VIl. Cleanliness awareness

On the occasion of organizing cleanliness
awareness various competition like slogan, Essay and
drawing competitions were organized in the month of
November to create awareness among all the employees
of the office. Prize distribution to the winner will be done
this year.

VIIl. Projected Schemes

(i) In the month of March, a Hindi workshop related
to the Official Language will be organized with
the objective of bringing the information about
the Official Language Policy and the instructions
related to it, as soon as the budget related work
and economic review is done.

(ii) The scheme related to Original book writing in
Hindi 2021-22 will be circulated in the
department.

(iii) During the year, 11 RTI cases related to Hindi

section were received and it has been completed.
(iv) Under official language activities, there is a plan
to inspect all the sections/divisions of the

department on official language usage.
IX. Hindi Translation work

All Budget documents are presented to the
Parliament in Hindi and English. Besides Budget
documents, Hindi translation Branch has also prepared
Hindi versions of Supplementary Demands, Economic
Classification Report, Reports on Public Statistics and
Status Report of External Debt, FRBM Quarterly Reports
which were laid before the Parliament.

The translation of other Official Documents as
envisaged in the Official Languages Act, 1963 and Rules
made there under was also under taken by the Hindi
Branch during the year under report. These include
agreements with Foreign Governments and international
Agencies, Cabinet Notes, Parliament Questions/
Assurances, Notifications, Standing Committee Papers,
Action Taken Reports, Monthly Summary for the Cabinet,
Official letters and External Funding Report.

11.8
11.8.1

11.8.1.1 Finance Library & Publication Section was
established in 1945. Finance Library functions as the
Central Research and Reference Library in the Ministry
and caters to the needs of Officials of all the Departments
of the Ministry of Finance, Ad-hoc Committees and
Commissions set from time to time and research scholars

Finance Library & Publication Section

Introduction
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from the various Universities in India as well as abroad.
This Library also serves as the Publications Section of
the Ministry, coordinating in the procurement and
distribution of official documents with the various
institutions/individuals on demand in India and abroad.

11.8.2 Collection

11.8.2.1 Library has specialized collection of around two
lakh documents on Economic and Financial matters and
subscribe to more than 800 periodicals/newspapers
annually and databases like Agriwatch, CMIE, Indiastate
and access to e-journals and back-filed collection through
JSTOR is also available.

11.8.3 Services

11.8.3.1 Library provides different kinds of services viz.
lending, inter-library loan, consultation, reprographic,
circulation of newspapers and magazines, reference
service, the Finance Library also undertakes the work of
distribution of publications of Ministry of Finance and
Reserve Bank of India to State Governments, Foreign
Governments and renowned institutions in India as well
as abroad.

11.8.4 Digital record

11.8.4.1 Indian Official Documents relating to Economic
and Finance Subject (Center and State since
independence) and Ministry of Finance Gazette
Notifications published in the Pt. 2 Sec. 3 Sub-section (i)
(ordinary) for the year 1955 to 1990 has been digitized.
So far around 02 TB Data has been digitized and available
in digital format.

11.8.5 Computerisation

11.8.5.1 The Libraryis fully automated. The Library uses
LIBSYS Library package for database management,
retrieval, Library automation and other in-house jobs. The
internet facility is also available in the Library through
which information is provided to the Officers of Ministry
of Finance.

11.8.6 Other works

i. Modernization and infrastructure improvement
was undertaken by the Library and 95% work has
been completed.

ii. The work of reimbursement of newspapers and
magazines of DEA is also undertaken by the
Finance Library.

iii. This Library also serves specifically as the
Publications Section of the Ministry; coordinating
in the procurement and distribution of official
documents with the various institutions/
individuals on demand in India and abroad.
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12.

121
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Bilateral Cooperation & Sustainable
Finance Division

Bilateral Cooperation & Sustainable Finance
Division deals with the following functions:

a.

Bilateral Official Development Assistance
Policy: Bilateral Development Assistance
from all G-8 countries, namely, USA, UK,
Japan, Germany, France, ltaly, Canada and
Russian Federation as well as the European
Union and Republic of South Korea and the
policy relating to it.

Lines of Credit (LoCs) extended by
Government of India under Indian
Development and Economic Assistance
Scheme (IDEAS) and under Concessional
Financing Scheme (CFS)

Economic Policy Dialogues and Forums:
BC Division deals with following dialogues/
meetings-

® |[ndia-UK Economic and Financial
Dialogue

® |[ndia-US Economic and Financial
Partnership

® Indo-French Bilateral Dialogue on
Economic and Financial Issues

India-Korean Finance Minister's Meeting

India- Japan Strategic Dialogue on
Economic Issues,

India- Switzerland Financial Dialogue
India-EU Macro-economic Dialogue

India-China Financial Dialogue

India- Australia Economic Policy
Dialogue

® India-New Zealand Economic Policy
Dialogue

® India-German Finance Ministry Senior
Officers Meeting

® International Platform on Sustainable
Finance

® India-Korea Working Group Meeting
UNDP and Sustainable Finance

Short-term Foreign Training Courses: The
Division is the focal point for administering
all short-term foreign training courses of the
duration up to four weeks offered by various
international agencies.

A. Bilateral Official Development Assistance
Policy
12.2 Bilateral Official Development Assistance

Policy:

12.2.1 India has been accepting external assistance
from bilateral partners in the form of loans, grants and
technical assistance for development of infrastructure,
social sector and for enhancement of knowledge/skills of
Indian nationals at both Centre and States level. As per
the guidelines issued by this Departmentin 2005, bilateral
development assistance can be accepted from all G-8
countries, namely USA, UK, Japan, Germany, France, ltaly,
Canada and the Russian Federation as well as from the
European Commission. European Union countries outside
the G-8 can also provide bilateral development assistance
to India, provided they commit a minimum annual
development assistance of USD 25 million.

12.2.2 A revised set of guidelines on Official
Development Assistance for Development Cooperation
with bilateral partners were issued in December, 2015.
After issuance of revised guidelines, the Republic of South
Korea has been recognized as bilateral partner country
for accepting Official Development Assistance from them.

12.3 Bilateral Development Cooperation with

Japan

12.3.1 Japan-Official Development Assistance:
12.3.1.1 Japan has been extending Official Development
Assistance (ODA) to India since 1958. Japanese ODAin
the form of loan assistance, grant aid and technical
assistance to India is received through Japan International
Cooperation Agency (JICA). Japan is the largest bilateral
donor to India.

12.3.1.2 Government of Japan has committed JPY
276.296 billion (319,521 crore approx.) for 7 projects to
India from January 1, 2021 to November 30, 2021. As on
November 30, 2021, 72 loan projects are under
implementation with Japanese loan assistance. The loan
amount committed for these projects is JPY 3095.806
billion (¥1.88 lakh crore approx.). The cumulative
commitment of ODA loan to India has reached JPY 6,515
billion on commitment basis till November 30, 2021.

12.3.1.3 The ODA loan disbursement to India from
January 1, 2021 to October 31, 2021 was JPY 297.30
billion (321,374.24 crore).

12.3.2 Grantin Aid
12.3.2.1 The Government of Japan provides Grant in Aid
to India under the following sectors and criteria:

i) Criteria:
a) Development impacts;

b) Utilization of Japanese technology/know-
how and likelihood of its dissemination to
other areas.




i) Sectors:

a) Transport sector, including projects using
information and communication
technology (ICT) and road projects with
slope protection measures (potential line
ministries could include Ministry of Road
Transport and Highways, Ministry of
Housing & Urban Affairs, etc.)

b) Power sector, including small-scale hydro
power projects and solar power projects
(potential line ministries could include
Ministry of Power, Ministry of New and
Renewable Energy, etc.)

12.3.2.2 There are three (3) ongoing Grant-in-Aid projects
viz. a) The Project for Implementation of Advanced
Information and Management System in Core Bengaluru
b) Construction of the International Cooperation and
Convention Centre in Varanasi and c) The Economic and
Social Development Programme (Provision of Medical
Equipment)

12.3.3 Technical Cooperation Programme

12.3.3.1 Technical Cooperation aims at transfer of
technology and knowledge in a bid to develop and
improve human resources and thus contribute to the
Socio-Economic Development of India. The Technical
Cooperation covers a broad spectrum of fields ranging
from basic human needs to Agriculture and Industrial
Development.

12.3.3.2 The main components of Technical Cooperation
are (i) Technical Cooperation Projects, (ii) Technical
Cooperation by Experts, (iii) Technical Cooperation by
Training, (iv) Technical Cooperation by Development
Planning.

12.3.3.3 There are 14 ongoing projects under Technical
Cooperation Programme.

12.3.4 JOCV Programme

12.3.4.1 JICA's volunteer programs, such as Japan
Overseas Cooperation Volunteer (JOCV), support a wide
range of local activities by Japanese citizens who intend
to cooperate in the economic and social development as
well as in the reconstruction of emerging countries.
Through these cooperation activities, participating
volunteers can, not only contribute to the development
of partner countries but also gain valuable experience in
terms of international goodwill, mutual understanding and
an expansion in their international perspectives.

12.3.4.2 During 1st January 2021 to 30th November
2021, 7 proposals were posed to Embassy of Japan and
No-objection to 1 Volunteer was issued.

12.3.5 JICAPartnership Programme

12.3.5.1 Recognizing the growing importance of NGOs
in international cooperation, the JICA Partnership
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Programme (JPP) was introduced in 2002. JPP is a
technical cooperation program implemented by JICA to
contribute to the social and economic development of
developing countries at the grass-roots level, in
collaboration with partners in Japan, such as NGOs,
universities, local governments and public interest
corporations while applying for JPP, Indian NGOs are
advised to seek a Japanese partner to take part in the
scheme. This has two components:

1. Japanese NGO / Institution / Local
Government through JICA will support Indian
organization with Japanese expert
personnel, equipment provision and
Financial support through FCRA route;

2. Japanese NGO / Institution / Local
Government through JICA will provide
training of Indian personnel in Japan.

12.3.6 Grassroots Funding

12.3.6.1 The Government of Japan also provides small
assistance to Indian NGOs under its Grassroots Funding
Programme through FCRA route on receipt of no
objection from DEA.

12.3.6.2 During 1st January 2021 to 30th November
2021, DEA has cleared 9 GFP proposals.

12.3.7 Green Aid Plan

12.3.7.1 The Government of Japan (Ministry of Economy,
Trade and Industry) provides technical assistance under
Green Aid Plan through agencies like New Energy and
Industrial Development Organization (NEDO), an
organization of METI. The areas of cooperation are
prevention of water pollution, air pollution, treatment of
wastes and recycling and energy conservation and
alternative energy source. Model projects are carried out
by NEDO on the basis of the MoU signed by NEDO with
Department of Economic Affairs, the concerned line
ministry and the implementing agency. NEDO sends
Japanese experts to Indian organizations to impart
training and conducts training programmes in Japan.

12.4 Bilateral Development Cooperation between

India and Germany

12.4.1 Germany, through their Ministry for Economic
Cooperation & Development (BMZ) , has been providing
both financial and technical assistance to India since
1958. In 2008, the German Ministry for the Environment,
Nature Conservation and Nuclear Safety (BMUB) also
initiated assistance under German Government's
'International Climate Protection Initiative (IKI)', which is
an additional instrument of the German Government over
and above and without undermining the existing sources
of Official Development Assistance. Priority areas of
Cooperation includes: Energy, Sustainable Urban
Development as well as Environment and Management
of Natural Resources.
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12.4.2 Germany implements its financial assistance
programmes through KfW, the German Government's
Development Bank. The technical assistance
programmes are implemented through GIZ (earlier GTZ)
- a fully-owned corporation of German Government.
Financial Assistance is provided as Reduced Interest
Loan (EURIBOR-based loan) as well as Financing grants.
The technical assistance is provided in the form of grant
and services by project experts.

12.4.3 Major areas of cooperation:

(@) Indo-German Solar Partnership for
transformation of energy generation through
stronger utilization of solar energy.

(b) Indo-German Energy Forum: Green Energy
Corridors for financing transmission
infrastructure for integrating additional
renewable energy capacities into the grid
and ensuring grid stability.

(c) Sustainability Development to address the
challenges and transform cities into
sustainable living environment. The Smart
City Mission envisages providing green,
modern infrastructure services to Indian
cities and their population.

(d) In light of the Indian Ganga Rejuvenation
Mission, the cleaning of rivers was identified
as one of the key areas of future strategic
partnership as mentioned in the Joint
Statement of Hannover in April, 2015.

(e) Indo-German Green Urban Mobility to
finance projects for efficient public transport
systems

124.4 Under bilateral development cooperation
programme, apart from high-level visits, two annual
meetings at the level of Joint Secretary/ Additional
Secretary (Bilateral Cooperation) i.e. Indo-German Annual
Consultations and Indo-German Annual Negotiations are
held, generally during 2nd quarter and 4th quarter of the
year respectively. In the Annual Consultations, apart from
the policy issues, the discussion on ongoing projects and
new projects and review of ongoing projects are made.
In Annual Negotiations, the Government of Germany
makes commitments of funds for new projects as well
as for additional funding for ongoing projects. On an
average Germany makes an annual commitment of Euro
1 billion. The Indo-German Annual Negotiation meeting
2021 was held through virtual mode on 24th November
2021. The total volume of funds committed by the German
side for Technical and Financial Cooperation projects and
programmes in 2021 amounts to EUR 1292.61 million
(EUR 1235.5 million FC and EUR 57.11 million TC). The
cumulative volume of commitment made by the Germany
for bilateral Technical and Financial Cooperation till 2021
amounts to EUR 21.91 billion.

124.5 At present, there are 34 ongoing projects
receiving financial assistance from KFW to the tune of
4.25 billion Euros from Germany. Some of the major
ongoing projects funded by Germany include Nagpur
Metro Rail project, Green Energy Corridor projects in
various states of India, Environment friendly urban
development in Ganga States, Climate Friendly Urban
Mobility Integrated Water Transport Kochi etc. Germany
had extended assistance to India in form of Euro 460
million DPL through KFW, Euro 40 million grant through
UNICEF and Technical Assistance through GIZ during
the COVID 19 pandemic.

12.5 Bilateral Development Cooperation with AFD,

France

12.5.1 The Government of France has been extending
development assistance to India since 1968.

12.5.2 In 2006, Government of France proposed to
provide untied development assistance to India through
the French Agency for Development (AFD). In this regard,
an inter-governmental Agreement was signed between
the two Governments on 25.01.2008 during the State visit
of French President Mr. Nicholas Sarkozy to India.

12.5.3 AFD has been entrusted with a strategic mandate
tailored to the Indian Government's priorities. It is
implemented through three main focuses for cooperation:
Promote sustainable and integrated urban development;
Encourage energy efficiency and renewable energy
development; Conserve the country's biodiversity and
natural resources.

12.5.4 Since 2008, total net cumulated funding by AFD
amounts to EUR 2.2 billion (equiv. to more than 16,800
cr INR), these funding were provided through ODA-
compliantloans, on a sovereign and non-sovereign basis.
On an average AFD makes annual commitment of Euro
250 million. In 2021, loan agreement worth Euro 250
million for Surat Metro Rail project was signed.

Major areas of ongoing cooperation are in the
field of:

a) Cooperation in the field of public transport
sector;

b) Smart City Mission and
c) Water, Environment and Biodiversity sector.

12.5.5 In addition to the loans it allocates in India, AFD
can set up technical assistance programs which aim to
build the expertise of its counterparties. AFD benefits from
a close partnership with the European Union for this
purpose in the context of fund delegations. At present
there are 8 ongoing loans of AFD, both sovereign and
non-sovereign loans under the Development
Cooperation. A development policy loan for Euro 200
million on social protection measures for COVID 19 was
arranged by Government of France through AFD.
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12.5.6 French Government also provides technical
assistance in the form of FASEP facility Scheme. FASEP
facility is managed by the Treasury and Economic Policy
General Directorate of the French Ministry of Economy,
Finance and Industry. Under this facility, grants are
provided to finance technical cooperation in the area of
infrastructure projects (water, sanitation, solid waste,
environment, transport, energy).

12.6 Bilateral Development cooperation with
Republic of Korea:
12.6.1 In the Joint Statement for Special Partnership

signed during the Prime Minister's visit to Republic of
Korea (RoK) during May 18-19, 2015, it was agreed to
upgrade the bilateral relationship between the two
countries to a 'Special Strategic Partnership' and to
expand it into a wide range of areas. Accordingly, RoK
was accepted as bilateral partner for development
cooperation during October, 2016. In the 5th India-Korea
Finance Minsters' Meeting held on June 14, 2017 in
Seoul, an Economic Development Cooperation Fund
(EDCF) Agreement was signed between the two
Governments for US$ 1 billion Official Development
Assistance (ODA) to India.

127 European Union

Cooperation

(EU) Development

12.7.1 The European Union (EU) provides development
assistance to India in the form of Grants. The priority
areas include environment, public health and education.
Since 2014, the financial component of development
assistance from EU was discontinued, however technical
cooperation and exchange of best practices remains
active in three lines (i) in areas of mutual interest (ii) in
areas relevant to the Sustainable Development Goals with
civil society organizations and (iii) at a regional level to
address global challenges.

12.7.2 Presently, the operational implementation phase
of only ongoing technical assistance project, namely
Support to Renewable Energy, Clean Technologies and
Energy Efficiency in India has recently concluded on
September 30, 2021 while the closure/execution phase
of 24 months is undergoing.

12.8 European Investment Bank (EIB)

12.8.1 Investments in India by European Investment
Bank (EIB)

12.8.1.1 The European Investment bank is the

European Union's financing institution which was
established in 1958 under the treaty of Rome (1957) to
provide financing for capital investment. The members
of the EIB are the member States of the European Union,
who have all subscribed to the Bank's capital. Outside
the European Union, EIB financing operations are
conducted principally from the Bank's own resource but
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also, under mandate, from Union or Member States'
budgetary resources. Under these arrangements, the
EIB's funds are utilized to finance investments in
countries signatory to Cooperation Agreement with the
EU.

12.8.2 EIB in India:

12.8.2.1 EIB's activities in India emanate from the Joint
Action Plan (JAP) of the Strategic Partnership between
the EU and India. EIB intends to increase its lending
activities focusing mainly on environmental sustainability
and large infrastructure project through FDI, transfer of
technology and know-how. EIB investments in India are
governed by the Framework Agreement for Financial
Cooperation. This agreementwas signed between India
and EIB on 25th November 1993 by the Charge d' Affairs
of India at Brussels. The Framework Agreement was
initially valid for a period of three years and later it was
extended sine die vide amendment dated 24th
November 1998.

12.8.3 EIB loan signed during 2021-2022 by DEA,
GOl

12.8.3.1 DEA signed a Finance Contract for the second
tranche loan of up to Euro 150 million with EIB for Pune
Metro Rail Project on May 7, 2021

12.9 Bilateral Development Cooperation with

United Kingdom

12.9.1 The United Kingdom (UK) has been providing
development assistance to India since 1958. The
assistance from the UK, through its Department for
International Development (DFID), flows to mutually
agreed government projects and programmes in the form
of financial and technical assistance. The Development
assistance is received mainly for achieving the
Sustainable Development Goals (SDGs). Presently,
Odisha, Madhya Pradesh and Bihar are the three focus
states of DFID.

12.9.2 With effect from January 2016, all new
development cooperation programmes by the UK
Government have been either Technical Assistance (TA)
programmes focused on sharing skills and expertise, or
in investments in private sector under PSDI projects
focused on helping the poor.

12.9.3 With effect from September 2,2020, the UK side
hasinformed that the Foreign and Commonwealth Office
(FCO) and the Department for International
Development (DFID) have ceased to exist. The Foreign,
Commonwealth and Development Office (FCDO) will
take on responsibility for Memorandums of
Understanding and other contracts agreed by either the
Foreign and Commonwealth Office or the Department
for International Development.
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12.10 Bilateral Development Cooperation with USA

12.10.1 U.S. Agency for International Development
(USAID)

12.10.1.1 The United States of America bilateral
development assistance to India started in 1951 and it is
mainly administered through the USAID. Since its
commencement, USAID has provided economic
assistance of over US $ 17 billion to India in various
sectors for over 555 projects. Currently, following seven
projects are being implemented by USAID in partnership
with GOI for which US $ 70 million (approx.) has been
committed during this year:

i. Partnership Agreement for Agri. & Food
Security Program;

i. Partnership Agreement for Sustainable
Forests and Climate Adaptation Program;

ii. Partnership Agreement for Water, Sanitation
and Hygiene (WASH);

iv.  Partnership Agreementfor Renewable Energy
Technology Commercialization & Innovation;

v.  Partnership Agreement for Health Project;
vi. Disaster Management Support Project; and

vii. Partnership Agreement for the Energy
Efficiency Technology Commercialization and
Innovation Project.

12.10.1.2 USAID also extended support to India's fight
against COVID-19 by providing 'in-kind' assistance under
the Health Partnership Agreement. Assistance comprised
of supplies like Oxygen Cylinders, Oxygen Regulators;
Pulse Oximeters; Abbott RDKs; N-95 Face Masks.

12.10.2 United States Trade and Development Agency
(USTDA)

12.10.2.1 USTDA promotes economic growth in emerging
economies by facilitating the participation of U.S.
businesses in the planning and execution of priority
development projects in host countries. Since 1992, the
U.S. Trade and Development Agency has supported over
100 priority development projects in India with public and
private sector sponsors.

12.10.3 International Development Research Centre
(IDRC)

12.10.3.1 The Canadian bilateral development assistance
to India is received through IDRC - an entity created and
funded by the Parliament of Canada. IDRC supports
research activities in developing countries to promote
growth, reduce poverty, and drive large-scale positive
change. In India, IDRC extends grant assistance to
various Govt. and Non-Govt. organizations for research
projects in the field of agriculture, health and family
welfare, etc.

B. Concessional Credit extended by Government of
India under IDEAS and CFS

12.11 Lines of Credit (LoCs) extended to developing
countries under Indian Development and

Economic Assistance Scheme (IDEAS).

12.11.1 Lines of Credit (LoCs) form an important
component of India's diplomatic strategy and have been
very useful in generating goodwill and building long term
partnerships. Gol extends Lines of Credit to Developing
African and Non-African Countries through Indian
Development and Economic Assistance Scheme
(IDEAS). This Scheme was initially known as "India
Development Initiative" (IDI) and flows from the
announcement made by the Finance Minister in the Union
Budget for FY 2003-04. Gol has been extending Lines
of Credit to developing countries under IDEA Scheme
since 2005-06. Initially proposed to be operated for five
years from 2005-06 to 2009-10, the scheme was granted
first extension in 2010 from 2010-11 to 2014-15. Second
extension to the scheme has been granted in 2015 for
another five yearsi.e. 2015-16 to 2019-2020, with revised
set of guidelines with a view to improve efficiency and
make the system robust and transparent.

12.11. 2 LoCs are being operated through Export-Import
Bank of India, which raises resources from the market
and provides LoCs to recipient Governments at
concessional rates. Gol backs the LoCs through a Deed
of Guarantee in favour of the lending bank to guard against
any default by the borrowing Government in payment of
interest and principal to the lending bank. Gol also extends
Interest Equalization Support (IES) to the lending bank for
enabling it to lend on concessional terms.

12.11. 3 Ason November 30,2021, 310 LOCs have been
extended to 66 countries for an amount of USD 31.18
billion. Out of this, value of contracts covered under the
LOC by EXIM Bank is USD 11.99 billion and disbursements
made are USD 8.90 billion. During FY 2021-22 (i.e. April,
2021 to November 30, 2021), 3 LoCs worth USD 257.29
million have been extended to developing countries.

1212 Credit extended under Concessional
Financing Scheme (CFS)

12.12.1 The Concessional Financing Scheme was
introduced in September 2015 after obtaining the approval
of CCEA to support Indian companies bidding for
strategically important infrastructure projects abroad. The
guidelines on CFS were revised on 10-08-2018 for the
period from 2018-2023.

12.12.2 Under the Scheme, MEA selects the specific
projects keeping in view strategic interest of India and
sends the same to Department of Economic Affairs
(DEA). The strategic importance of a project to deserve
financing under this Scheme, is decided, on a case-to-
case basis, by a Committee chaired by Secretary (DEA)
and with members from Department of Expenditure,
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Ministry of External Affairs, Department for Promotion of
Industry and Internal Trade (DPIIT), Department of
Commerce, Department of Financial Services and
Ministry of Home Affairs. The Deputy National Security
Adviser is also a member of this Committee. Once
approved by the Committee, DEA issues a formal letter
to EXIM Bank conveying approval for financing of the
project under CFS.

12.12.3 The Scheme is being operated through the
Export-Import Bank of India, which raises resources from
the market to provide concessional finance. Gol provides
counter guarantee and interest equalization support of
2% to the EXIM Bank.

12.12.4 Till date, one Project, i.e., 2X660 MW Maitree
Super Thermal Power Project of USD 1.6 billion in
Rampal, Bangladesh has been approved under the CFS.
The project is being implemented by Bangladesh India
Friendship Power Company Pvt. Ltd.(BIFPCL), a joint
venture of NTPC Ltd. and Bangladesh Power
Development Board.

C. Economic Dialogues and Forums

12.13 During the year 2021-22, following dialogues/
meetings were held in the virtual format due to COVID
pandemic:

12.13.1 India-UK Economic & Financial Dialogue

12.13.1.1 An agreement was signed between India and
UK on Feb 05, 2005 establishing 'Indo-British Economic
& Financial Dialogue' at the Ministerial level to be held
on alternate basis between India and UK. India-UK
Economic and Financial dialogue (EFD) is co-chaired by
Finance Minister of India and Chancellor of Exchequer,
UK. The first dialogue was held in 2007. So far 11
dialogues have been held and the 11th EFD was held in
virtual format on 02.09.2021.

12.13.1.2 During the recently held 11th India-UK EFD
concluded with adoption of Joint Statement by Indian
Union Finance Minister and Chancellor of Exchequer of
United Kingdom and release of the Joint Statement on
Climate Finance Leadership Initiative (CFLI) India
Partnership.

12.13.2 India-Korea Working Group Meeting:

12.13.2.1 India-Korea Working Group Meeting (WGM)
serves as a platform for discussing all the issues
pertaining to the financial package offered by Republic
of Korea and progress of candidate projects etc. The 8th
and 9th India-Korea WGMs were held virtually on July
22, 2021 and October 29, 2021 respectively under the
co-chairmanship of Deputy Director General, DEA from
Indian side and Director, Ministry of Economy and Finance
from Korean side.

12.13.3 India-Australia Economic Policy Dialogue

12.13.3.1 India-Australia Economic Policy Dialogue was
established in the year 2008, set-up at level of Joint
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Secretary, is an annual feature, hosted by both countries
on alternate years. So far, nine dialogues have been
held between India- Australia. The last dialogue between
India-Australia was held in virtual format on 04
November 2020.

12.13.4 India-EU Macro-Economic Dialogue

12.13.4.1 Under the Joint Action Plan for India-EU
Strategic Partnership adopted during the India-EU
Summitin New Delhiin 2005, it was agreed to "Establish
a regular Macro Economic dialogue' on matters of
common interest, to exchange information and
experience on economic developments in respective
economies as well as policy context and global
challenges. Accordingly, India-EU Macro Economic
dialogue has been held annually since 2007 with venues
alternating between New Delhi and Brussels. The first
dialogue was held in New Delhi. So far 11 Macro
Economic Dialogues have been held. The last dialogue
was held on February 19, 2021 (Friday) through video
conferencing. Secretary (Economic Affairs) led the Indian
delegation, while the delegation from European Union
was led by Mr. Maarten Verwey, Director General,
Economic & Financial Affairs (ECFIN), European
Commission.

D. UNDP and Sustainable Finance
12.14 United Nations Development Programme

12.14.1 UNDP is an agency of the United Nations
working in the areas of human development, systems
and institutional strengthening, inclusive growth and
sustainable livelihoods, sustainable energy, environment
and resilience. UNDP is led by the Executive Board which
provides inter-governmental support to and supervision
of UNDP activities. Currently, India is a member of the
Board where the Permanent Representative of India to
the United Nations represents India. India's annual
contribution to the UNDP has been to the extent of US$
4.5 million. Besides this contribution, India pays the local
office expense to UNDP towards Government Local
Office Contributions. DEA is the point of interface between
UNDP and any other national or sub-national authorities
and agencies in India. DEA decides the amount of
voluntary contribution to UNDP and makes local office
contribution. All projects implemented by UNDP in India
are cleared by DEA.

12.15 Global Environment Facility

12.15.1 It was established on the eve of the 1992 Rio
Earth Summit to help tackle earth's most pressing
environmental problems. GEF's Secretariat is based in
Washington D.C. GEF provides grants for projects related
to biodiversity, climate change, chemical waste,
international waters and land degradation. The GEF
unites 184 countries in partnership with international
institutions, civil society organizations (CSOs), and the
private sector to address global environmental issues
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while supporting national sustainable development
initiatives.

12.15.2 India is a founder member of GEF. The
Executive Director of India in the World Bank Group
represents the South Asian Constituency, which includes
other South Asian countries, Bangladesh, Bhutan,
Maldives, Nepal and Sri Lanka, in the Council of GEF.
India in GEF is represented by DEA as Political Focal
Point (PFP) and by Ministry of Environment, Forest and
Climate Change (MoEFCC) as Operational Focal Point
(OFP). The PFP deals with the financing framework of
GEF as per which the funds are contributed by the
member countries to the GEF kitty. The OFP coordinates
all GEF-related activities within a country. The OFP
reviews project ideas, checks against eligibility criteria
and ensures that new project ideas will not duplicate an
existing project.

12.15.3 India is a donor as well as recipient member of
GEF. Being the Political Focal Point for GEF, DEA decided
voluntary contribution to GEF. India has contributed
around USD 78 million to GEF since its inception in 1991.
This includes committed voluntary contribution of USD
15 million under the currentreplenishment cycle i.e., GEF-
7 that runs from 2018-2022. Under GEF-7, India has
received a total allocation of USD 85.62 million.

12.16
Finance

International Platform on Sustainable

12.16.1 International Platform on Sustainable Finance
(IPSF) is an initiative taken by the European Commission
in the year 2019 and was formally launched on 18th
October 2019 at the International Monetary Fund
Headquarters, Washington DC. India joined the IPSF as
a founding member along with Argentina, Chile, China,
Canada, Kenya, Morocco and the European Union. Later,
Indonesia, Japan, New Zealand, Norway, Senegal,
Singapore, Switzerland, Hong Kong Special
Administrative Region of the People's Republic of China
(Hong Kong SAR of PRC), the United Kingdom and
Malaysia also joined the IPSF. The IPSF includes, as
observers: the Coalition of Finance Ministers for Climate
Action, the European Bank for Reconstruction and
Development, the European Investment Bank, the
International Organisation of Securities Commissions, the
Network for Greening the Financial System, the
Organisation for Economic Co-operation and
Development, European Development Finance
Institutions, the United Nations Environment Programme
- Finance Initiative, the International Monetary Fund, IFRS
Foundation, the United Nations development Programme,
and the World bank Group.

12.16.2 IPSF would act as a place of exchange for best
practices on Sustainable Finance Initiatives. IPSF will
enable India to participate in the process of global
deliberations on the evolution of Sustainable Finance as
a major line of financing for the future in India, in the

crucial climate change management sector. The platform
is designed as a member driven informal and inclusive
entity to facilitate flow of private finance from various
pension and public saving funds of EU into environmental
sustainable projects, exchange and disseminate
information for promotion of best practices among the
countries investing in climate change management, etc.
The Second Annual Report of IPSF was presented at
the occasion of the IPSF Annual Event held on 4th
November 2021. The Annual Report 2021 gives an
overview of the work of the IPSF during the year, such as
the work on taxonomies and disclosures.

12.17 India-UK Sustainable Finance Forum

12.17.1 India and UK have agreed during 10th India-UK
Economic and Financial Dialogue to establish a bilateral
Sustainable Finance Forum to drive forward deeper
cooperation between the UK and India on sustainable
finance. The Forum would draw members from finance
ministries/treasury and other important stakeholders from
both sides.

12.17.2 Two meetings of this Forum, in January 2021
and July 2021, have been held. In the 11th India-UK
Economic and Financial Dialogue on 2nd September
2021, the Climate Finance Leadership Initiative (CFLI)
India was launched. CFLI India aims to work with financial
institutions, corporates, and existing sustainable finance
initiatives, to accelerate efforts to mobilize private capital
into India. The partnership will be led by the CFLI, a group
of leading financial institutions responsible for $6.2 trillion
of assets, chaired by Michael Bloomberg, and supported
by the UK Government, Government of India, the Global
Infrastructure Facility and City of London.

E. Foreign Training Courses/Programmes

12.18.1 Department of Economic Affairs is the nodal
point for administering short term foreign training courses
offered by some bilateral partner countries under bilateral
cooperation programme and some multilateral agencies.
These courses are intended for capacity building of the
officers in various spheres/fields of activities including
sectors such as Education, Health, Water Resources,
Disaster Management, Governance, Natural Resources
and Energy, Agriculture, Nature Conservation,
Environmental Management, etc. Nominations are invited
from all Ministries /Departments, State Governments/
Union Territories. The nominations are screened by a
Selection Committee in DEA and thereafter
recommended to the sponsoring Government/Agency for
acceptance. During 2021-22 (upto November, 2021) DEA
has processed trainings for 96 Short Term Foreign
Training Programmes (less than four weeks) from
Singapore Cooperation Programme Training Award
(SCPTA), Japan International Cooperation Agency (JICA)
and Malaysian Government as received and suitable
applicants have been recommended for the purpose.
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13. Integrated Finance Division

13.1  The Division is responsible for the following
functions:

(i) Tendering financial advice & concurrence to
proposals involving expenditure in respect of DEA
and DFS as well as their attached and subordinate
offices e.g. Security Appellate Tribunal (SAT)/
National Savings Institute/G-20 Secretariat /Office
of Special Court, Mumbai/ Office of Custodian/ Debt
Recovery Tribunals, Pension Fund Regulatory and
Development Authority and Office of Court
Liquidator, Kolkata

(i) Exercising expenditure control and management,
ensuring rationalization of expenditure and
compliance of economy measures in accordance
with the instructions of the Department of
Expenditure including regular monitoring of
expenditure through monthly/quarterly reviews
and submission of reports to the concerned
Secretaries.

(i) The Division also administers two Detailed Demands
for Grants i.e. Grant No.30-Department of Economic
Affairs and Grant No.32-Department of Financial

13.2 Budgetary allocation of the Grants (on net basis)

(iv)

(v)

(vi)
(vii)

(viii)
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Services. This involves finalizing the Budget
Estimates/ the Revised Estimates/estimating final
requirements/ surrender of savings, re-
appropriations and vetting of Head wise
Appropriation Accounts

Coordination, Compilation, Printing and laying of the
'Detailed Demand for Grants (DDG)' and '"Output
Outcome Monitoring Framework(OOMF)' for
Central Sector and Centrally Sponsored
Schemes costing less than¥500.00 crore of the
Ministry of Finance in Parliament.

Coordination of all matters relating to the
examination of the DDG by the Parliamentary
Standing Committee on Finance.

Monitoring of pending PAC/C&AG Audit Paras.

Coordination, Compilation, Printing and Presentation
of Statements to be made by Hon'ble Finance Minister
as required in terms of Rule 73-A, in Lok Sabha/Rajya
Sabha in respect of implementation of Reports of the
Standing Committee.

Budgetary position regarding the Grants
administered by the Division is given below:

(Zin crore)

Grant BE 2021-22 RE 2021-22 BE 2022-23

30- Department of Economic Affairs Revenue 4520.78 5090.52 6143.36
Capital 56607.40 10525.58 8396.90

Total 61128.18 15616.10 14540.26

32- Department of Financial Services Revenue 3710.77 3037.87 1102.70
Capital 25800.02 32034.00 4211.03

Total 29510.79 35071.87 5313.73

The best practices followed for effective expenditure
control includes:

(a) Expenditure progress reviewed quarterly with Major
Head/Scheme wise details with concerned
Secretaries

(b) The Major Head wise and Scheme wise expenditure
progress as compared to BE figures, posted on the
web-site of the Ministry of Finance.

()

(d)

(e)

Strengthening of internal control mechanism by
getting internal audits undertaken.

Monthly monitoring of Major Schemes/Programmes
of Department included in the Outcome Budget.

Regular and close monitoring resulted in finalization
of substantial number of cases of Action Taken
Notes (ATNs) in respect of C&AG Audit Para during
the year.
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PARAS OF AUDIT REPORTS OF C&AG - Details of ATNs Audit paras pending with different Departments and

their disposal status - as on 18.01.2022

Name of the Ministry/Department

Ministry of Finance

(Department of Economic Affairs)

SI. | No & Year No. of Paras/PA Details of the Paras/PA reports on which ATNs are pending.
No. | of the reports on which No of ATN not No of ATNs Sent No of ATNs which
Report ATNs have been sent by the but returned with the have been finally
submitted to PAC Ministry even observations and vetted by audit but
after vetting by Audit for the first time | Audit is awaiting their have not been
re-submission submitted by the
by the Ministry. Ministry to PAC
1. 44 of 2017 1
2. 4 0f 2020 11 7
3. 7 of 2021 14
Summary of Important Audit Observations:- e In the case of non-debt capital receipts, the actuals

Report No. 7 of 2021-Union Government (Civil)-Accounts
of the Union Government for the year 2019-20

Tabled in the Parliament on: 29th November, 2021

This Report of the Comptroller and Auditor General of
India (CAG) on the accounts of the Union Government
analyses the Union Government Finance Accounts
(UGFA and the Appropriation Accounts of Union Civil
Ministries. The Report gives an overview on Union
Government Finances for FY 20 and consists of
observations of the CAG on the UGFA and the Union
Government Appropriation Accounts for FY 20.

Chapter 1: Overview of Union Finances

® Estimates of revenue receipts were scaled down at
the Revised Estimates (RE) stage as compared to
Budget Estimates (BE) by 394,611 crore. However,
actual revenue receipts were further lower than RE
by ¥2,05,344 crore. This was primarily due to actual
collections being less than RE in case of 'Taxes on
income other than Corporation Tax' (366,652 crore),
Corporation Tax (353,624 crore), Central Goods and
Services Tax (319,929 crore), and Non-Tax revenue
(¥57,349 crore). Estimates for revenue expenditure
were reduced at RE stage by ¥79,776 crore, but
actual revenue expenditure fell further short of RE
by ¥38,445 crore. Heads under which actual revenue
expenditure was lower than REs by a significant
amountincluded Indian Railways-Commercial Lines
Working expenses (328,639 crore), Interest
Payments (38,740 crore) and General Education
(%4,764 crore).

were lower than RE by ¥14,696 crore under
"Miscellaneous Capital Receipts", which primarily
consisted of proceeds from disinvestment and
monetization of National Highways. In the case of
capital expenditure, leaving aside savings under head
for North East, the variation between actuals and RE
(%2,784 crore) was marginal, with RE having been
increased over BE by 317,000 crore.

(Para 1.3)

During FY 20, the Union Government mobilised total
resources amounting to ¥1,21,07,987 crore. Gross
revenue receipts consisting of tax revenue
(%20,10,059 crore), non-tax revenue (35,88,328
crore) and external assistance (¥373 crore)
contributed 21 per cent of resources. Debt receipts
(%73,01,387 crore) constituted 60 per cent of total
resource mobilization of the Government.

Out of the total resources mobilised during the year,
83 per cent were deployed on committed expenditure,
comprising repayment of debt (52 per cent),
discharge of Public Account liabilities (17 per cent),
interest payments (five per cent) and assignment of
mandated portion of gross tax receipts to States (five
per cent). From the balance, after accounting for
Grants-in-aid to States/UTs and closing cash balance
(four per cent), the Union Government was left with
17 per cent of its gross mobilisation to spend on its
own activities.

(Para 1.4)
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Total receipts grew by 7.23 per cent (36,28,286 crore)
YoY in FY 20. Non-debt receipts increased by 4.42
per cent (385,381 crore) and debt receipts increased
by 8.03 per cent (35,42,905 crore).

Taxrevenues increased marginally by340,371 crore
(three per cent) over FY 19, while Non-tax revenues
(NTR) grew by %1,01,940 crore (21 per cent) over
the previous year. In the case of NTR, receipts from
dividends/ profits increased by 72,715 crore (64 per
cent), which was primarily due to higher receipt of
surplus/dividend from Reserve Bank of India.

Non-debt capital receipts declined compared to FY
19 due to lower premium received, lower Specified
Undertaking of UTI(SUUTI) receipts and non-receipt
of "Proceeds from Monetisation of National
Highways".

Revenue expenditure increased by ¥3,53,749 crore
(15.64 per cent) in FY 20 over the previous year.
Most of this increase was on account of higher
expenditure on "Grants-in-Aid and Contributions"
and "Social Services". On the other hand, the
expenditure on capital account decreased by
311,779 crore (2.95 per cent) mainly due to reduction
in expenditure on recapitalization of Public Sector
Banks.

(Para 1.5)

On the assets side, during the last two years, 34
per cent of the cumulative Capital expenditure
consisted of investments of the Union Government
in Government Companies, Statutory Corporations
and Other Joint Stock Companies. The balance 66
per cent constituted cumulative expenditure for
creation of infrastructure for transport sector, health,
education, public works, etc. On the liabilities side,
internal debt constituted around 87 per cent of total
liabilities in FY 20 with internal debt increasing from
70,74,941 crore in FY 19 to ¥80,20,490 crore in
FY 20.

(Para 1.6)

Gross receipts showed an increasing trend during
FY 16 to FY 20, but FY 20 showed the lowest growth
of one per cent. Gross tax revenues showed a
decreasing trend during FYs 17-19, with growth
becoming negative in FY 20. Non-tax revenue
showed a fluctuating trend during FYs 16-20, with
FY 20 seeing a substantial jump primarily on account
of increase under share of surplus profits from the
Reserve Bank of India (379,988 crore).
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® Non-debt capital receipts have declined in the last

two FYs. Receipts from disinvestment, which is a
major part of such receipts, fell from 72,620 crore
in FY 19 to ¥48,234 crore in FY 20. Disinvestment
receipts in the year pertained to Tehri Hydro
Development Corporation (7,500 crore), National
Thermal Power Corporation (36,165 crore), Oil and
Natural Gas Corporation (35,719 crore), Coal India
Ltd. (35,673 crore), North Eastern Electric Power
Corporation Limited (34,000 crore), Power Grid
Corporation of India Limited (33,850 crore),
Kamarajar Port Limited (32,383 crore), IRCTC
Limited (31,114 crore), Security Printing and Minting
Corporation India Limited (3821 crore), etc.

(Para 1.7)

Of the total disbursements of 31,14,59,551 crore in
FY 20, disbursements from CFl was 81.80 per cent
(repayment of public debt was 55.20 per cent and
total expenditure from CFIl was 26.60 per cent) and
the balance of 18.20 per cent was from Public
Account. Of CFI disbursements, the shares of
repayment of Public Debt and Loans and Advances
were both on a declining trend while the share of
Revenue Expenditure was on the rise in last three
years.

The sectoral share of expenditure has remained
steady in the last five years. However, the highest
YoY growth was seen in the case of Social Sector
expenditure. The expenditure on Economic Sector
witnessed anincrease 0f343,131 crore in FY 20 over
FY 19. This was mainly due to increase in expenditure
on 'Crop Husbandry' (primarily under PM Kisan
Samman Nidhi) and 'Food, Storage and
Warehousing' (Food Subsidy).

Compared to FY 19, the expenditure on various
explicit subsidies increased substantially in FY 20 with
total expenditure on subsidy rising by 16.59 per cent.
Expenditure on food subsidy was, however,
significantly understated due to funding through loan
from National Small Savings Fund.

(Para 1.8)

As on 31 March 2020, the total outstanding Public
Account liabilities were reported to be ¥8,79,325
crore, which included ¥5,74,881 crore of Small
Savings and Provident Fund and ¥3,04,444 crore
on account of other obligations. This, however, did
not include liabilities of ¥9,99,409 crore
corresponding to investment of NSSF in Special
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State Government Securities (34,40,438 crore) and
Government Undertakings (33,66,546 crore),
investment of ¥82,963 crore relating to Post Office
Insurance Fund, and accumulated deficit (31,09,462
crore) in NSSF.

(Para 1.9)

Total debt of the Union Government grew from
366,51,365 crore as on 31 March 2018 t0373,44,902
crore as on 31 March 2019 and further grew to
$83,19,740 crore as on 31 March 2020. Public Debt,
however, remained within the band of 39-41 per cent
of GDP in last three years. Market loans due for
redemption within seven years amounted to
323,54,267 crore (around 37 per cent of market
loans). (Para 1.10)

Actual Revenue Deficit exceeded the BE stage and
RE stage by 37.43 per cent and 33.36 per cent
respectively, which was attributed primarily to lower
tax receipts (31,47,995 crore at RE stage) with
expenditure not being commensurately
compressed. Similarly, actual Fiscal Deficit (FD) as
compared to BE stage and RE stage was higher by
32,43,970 crore and ¥1,69,001 crore, respectively,
which was on account of lower than estimated
miscellaneous capital receipts. Further, out of the
FD of %10,31,126 crore, 36,67,237 crore was on
revenue account in FY 20, with an YoY increase of
6.66 per cent.

(Para 1.3 and Para 1.10.1)

Chapter-2: Observations on Finance Accounts
Issues of transparency and disclosures

® There was persistent use of Minor Head 800 by

Ministries/ Departments of Government of India (Gol).
During FY 20, expenditure totalling 39,838 crore was
booked under 'Minor Head 800-Other Expenditure’
under various Major Heads. Further, receipts of
316,892 crore were also booked under Minor Head
800-Other Receipts during FY 20.

(Para 2.2.1)

A total of 254 footnotes had been inserted in 16
statements of the UGFA for disclosing additional
information with respect to figures for transactions.
These footnotes, though related to significant
transactions, were brief and cryptic and in some
cases were being repeated year after year without
resolution.

(Para 2.2.2 .4)

Issues relating to accuracy of accounts

® Suspense heads relating to Civil Ministries, Postal,

Telecom, Defence and Railways only showed net
balances under suspense heads and thus, did not
disclose the real magnitude of separate credit and
debit balances under these heads. This led to
significant understatement of suspense balances in
the UGFA both at Major and Minor Head levels.
Resultantly, the balances were misrepresented by 8.3
per cent under PAO Suspense, 70.2 per cent under
Suspense Account (Civil) and 35.5 per cent under
PSB Suspense.

(Para 2.3 .1.1)

In FY 18 there was a balance of¥1,76,688 crore left
in the IGST at the end of the year. Of this, Gol had
provisionally devolved ¥67,998 crore under IGST to
the States/UTs adopting Finance Commission
formula for devolution of Central Taxes. The issue of
unapportioned IGST balance was commented upon
in CAG's Report No. 2 of 2019 and further discussed
in detail in CAG's Report No. 11 of 2019.
Subsequently, in May 2020, the Government decided
to apportion the balance IGST of ¥1,76,688 crore
between Centre and the States on 50:50 basis and
reverse the IGST devolved in FY 18, citing CAG's
observations on the issue.

To partially adjust the balance IGST, sanction was
accorded for expenditure amounting to ¥33,412
crore in June 2020 towards transfer to GST
Compensation Fund. Audit observed that the
adjustment involving expenditure of 333,412 crore
was approved only in FY 21 but incorporated in the
accounts of FY 20 after the closure of accounts for
the year through a Journal Entry, which violated laid
down procedures. It was also noticed that the
adjustment was made only with reference to the net
impact of the transactions without any disclosures
of implications in gross terms for various heads of
accounts covered by these transactions either in the
Journal Entry or in the relevant Statements of UGFA.
Further, the amounts computed as paid in excess
to States/UTs for FY 18 were adjusted against dues
of IGST pertaining to that year, instead of
compensation payable in FY 21 or |later as provided
in the GST Compensation Act 2017.

(Para 2.3.3)




In FY 20, against collection of cess 0f 395,553 crore,
transfers to the GST Compensation Fund amounted
to ¥1,53,910 crore, i.e. ¥58,357 crore was
transferred in excess of collections. However, this
excess included an amount of ¥33,412 crore
transferred by way of a Journal Entry in June 2020
(after close of FY 20). Therefore, as on 31 March
2020, 24,945 crore was transferred in excess of
actual collections from CFlduring FY 20 as against
short transfer by 31 March 2019 amounting to
47,272 crore. Thus, transfer of Compensation Cess
collected in past years of 322,327 crore to GST
Compensation Fund was yet to be done as on 31
March 2020.

(Para 2.3 .4)

An amount of ¥3,108 crore was written off during FY
20 on account of variation in exchange rate of
External Debt. However, the same amount was
depicted as Receipts of External debt during the year,
which was contrary to the provision under
Government Accounting Rules.

(Para 2.3.7)

Issues of Data Integrity and Completeness

Accounting Authorities of three Ministries/
Departments (Chemicals and Fertilizers,
Pharmaceuticals, Industry and Civil Aviation) failed
to realize ¥2,027 crore towards guarantee fees during
FY 20.

(Para 2.4 .1)

Statement 11 of UGFA contained incomplete
information in respect of nature, investment, face
value, number of shares, capital and percentage of
the Union Government's investment in 45 entities,
while in 22 entities percentage of equity share did
not change from the previous year despite having
investment/ disinvestment in FY 20. Further, in
respect of three entities, there was mismatch in the
disinvestment details furnished by Ministry of Finance
(MoF) and as depicted in Statement 11.

(Para 2.4 .3 and 2.4.4)

Specified Undertaking of UTI (SUUTI) disposed of a
part of shares held by it and transferred proceeds
from the sale as well as income from investments to
the Union Government during FY 20. The receipts
amounting to ¥2,069.86 crore were accounted in
UGFA as 'other receipts' (minor head 800) under
major head 4000 'miscellaneous capital receipts'.

Department of Economic Affairs |

However, these receipts should have been booked
as Non-Tax Revenue.
(Para 2.4.7)

Issues relating to accounting of Cess/Levies

® Parliament had approved the transfer of Universal

Access Levy (UAL) amounting to ¥8,350 crore to the
Universal Service Obligation (USO) Fund in the BE
of FY 20. Against the total collection of UAL amounting
to ¥7,961.53 crore in FY 20, only 32,926 crore was
transferred to the USO Fund, resulting in short
transfer to the USO Fund by %5,035.53 crore.
(Para 2.6.1)

As per Statement 8 of UGFA for the period FY 10 to
FY 20, the total cess on crude oil collected was
%1,28,461 crore. Statement 9 of UGFA for the above-
mentioned years showed that no funds out of the net
proceeds of cess were transferred to Oil Industry
Development Board. Further, only¥15,506 crore had
been spent in last five years on activities pertaining
to development of oil industry by the Ministry as
against collections of 72,384 crore by way of cess
during this period.
(Para 2.6.3)

Though the new Health and Education Cess was
levied at a composite rate of four per cent, BE and
RE for FY 20 continued to provide for transfer of
proceeds of this cess to the erstwhile Prarambhik
Shiksha Kosh, and Madhyamik and Uchchatar
Shiksha Kosh that were created for Primary
Education Cess, and Secondary and Higher
Education Cess, respectively. Further, no expenditure
was envisaged for the health sector out of the cess
nor was any dedicated fund created for the purpose.

(Para 2.6.4)

Statements 8 and 13 of the UGFA and information
in budget statements revealed that Statement 13
continued to depict the Fund as Central Road Fund
instead of Central Road and Infrastructure Fund
(CRIF). Further, against total collection of cess of
1,22,440 crore under the CRIF Act, Parliament
approved ¥1,22,369 crore for appropriation.
However, actual transfer to the Fund was 390,252
crore only. Part of the short transfer was due to
erroneous transfers of 317,250 crore and 34,380
crore to the Railway Safety Fund by Ministry of
Railways and to 'Other Funds' by Ministry of Power,
respectively.

(Para 2.6.5)
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Issues relating to Reconciliation and Improper

Accounting

® Ministry of Road Transport & Highways transferred

an amount of ¥5,000 crore to the Monetization of
National Highways Fund in the public account
through capital head 5054.80.797 instead of the
approved revenue head 3054.80.797. Further, the
expenditure of 5,000 crore incurred from the fund
was booked under the head 5054.01.190-
Investment in Public Sector & other Undertakings
instead of the approved head 5054.01.337. Though
there were no receipts on account of monetisation
of National Highways in FY 20, funds were
transferred through Gross Budgetary Support
instead of from proceeds from monetisation. These
funds were used for making capital expenditure in
the form of investment in National Highways
Authority of India instead of as Road Works.

(Para 2.7.1)

In FY 20, an amount of ¥1,882.40 crore towards
receipts from sale of enemy properties was booked
under head of account 4000.04.190.22.01.00-
Custodian Property of India instead of the newly
opened head of account 4000.05.101- Sale of

Financial Assets. (Para 2.7.3)

Chapter 3: Observations on Appropriation Accounts

® During FY 20, there was excess disbursement of

332,637.79 crore over authorization involving two
Grants of Ministry of Defence and one Grant
pertaining to Department of Revenue (DoR). In case
of the excess relating to DoR, the excess amounted
to ¥31,934.48 crore and was reported to be due to
transfer of more funds to GST Compensation Fund
in order to apportion balance IGST pertaining to FY
18. Audit examination revealed that the excess
expenditure could have been avoided as the
Government could have taken timely action to
address the matter of short transfer of IGST. This
matter had been reported in the Reports of the CAG,
which were available with the Government since
February/ July 2019, giving sufficient scope to have
made required provision in the Supplementary
Demand for Grant for FY 20.

(Para 3.2.1)

® During FY 20, the total savings under all the grants

and appropriations were ¥4,10,158.38 crore and
constituted 3.97 per cent of total authorisations.
Savings of ¥100 crore or more occurred in 74
segments of 61 Grants/Appropriations and amounted
to ¥4,07,358.03 crore. Further, out of the 13 Grants/
Appropriations with savings of 35,000 crore or more
in FY 20, six had such substantial savings in FY 19
and FY 18 as well

(Para 3.2.2)

Significant savings totaling to ¥1,65,250 crore were
on account of regulation of expenditure comprising
inter alia reduction of food subsidy to Food
Corporation of India of ¥76,000 crore at RE stage,
50,000 crore due to non-release of Ways and
Means Advance to FCI, short transfer of ¥27,473.27
crore to National Investment Fund/ Central Road
and Infrastructure Fund, etc. In addition, savings of
394,289 crore represented gaps and shortfalls in
performance in schemes and activities, while
savings of ¥58,097 crore were attributable to
unrealistic budget estimation. Further, there were
savings of ¥21,300 crore due to non-transfer of
funds to Reserve Funds.

(Para 3.2.2.3)

In 25 sub-heads under 14 Grants/Appropriations,
supplementary provisions amounting to ¥2,168.90
crore were obtained during FY 20 in anticipation of
higher expenditure, but final expenditure was even
less than the original provisions.

(Para 3.3)

Scrutiny of Grants/Appropriations having surrenders/
lapsed amounts of 100 crore or more revealed that
at least ¥1,70,103.02 crore relating to 33 Grants/
Appropriations was either surrendered on 31 March
2020 or was allowed to lapse.

(Para 3.6)

Under PSB Suspense head, there were accumulated
balances of ¥9,745.49 crore pertaining to Civil
Pension expenditure and ¥17,045.71 crore pertaining
to Defence Pension expenditure. This was due to
non-clearance of pension scrolls in the accounts of
relevant financial year, resulting in understatement
of expenditure and postponement of liability to
subsequent year(s).

(Para 3.9.1)




14.

14.1  Coin and Currency Division is responsible for
policy related to all aspects of the currency and coinage of
India. The works of the Division is carried out in close
coordination with Reserve Bank of India (RBI), Security
Printing and Minting Corporation of India Limited (SPMCIL),
Bhartiya Reserve Bank Note Mudran Private Limited
(BRBNMPL) and Bank Note Paper Mill India Private
Limited (BNPMIPL). The Division has three Sections viz.
Currency, Coin and SPMC Section. Responsibilities among
these Sections are divided as follows:

14.2  Currency Section deals with all policy matters
relating to design, form and material of currency notes/
banknotes including security features, and operational
issues relating to production, planning of printing of bank
notes, Currency related legislation, indigenization of bank
note materials, expansion, up-gradation and modernization
of Presses, Paper Mills, Ink factory, etc., administration of
SBN (Cessation of Liabilities) Act, 2017 and Rules made
thereunder, and policy issues on crypto assets including
legislation and Central Bank Digital Currency.

14.3  Coin Section deals with policy matters relating
to design, shape and size of circulation coins, fixation of
fair selling price of coins, coins related legislations and
issuance of Commemorative Coins, security products viz.
passport, postal stamps, Non-Judicial Stamp Paper,
production planning of coins and determination of indent
of coins, expansion, diversification and modernization of
Mints and Security Presses.

Coin and Currency Division
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Department. The Section deals with issues of this
company relating to appointment to Board Level posts,
MoU, residual establishment matters of its nine Units,
and coordination of meetings of SPMCIL Board, SPMCIL
Pension Fund Trust etc.

14.5 Major achievements of the Division are given
below:
14.5.1 In order to stay ahead of the counterfeiting,

Government of India, in consultation with RBI, has initiated
the process for introduction of new security features in
Indian banknotes. The Government has approved the
recommendations of RBI's Central Board on revised
matrix of security features in bank notes in terms of the
provisions of section 25 of the RBI Act, 1934. RBI has
initiated process for introduction of this revised matrix of
security features. This revised matrix of new security
features is expected to protect against counterfeiting of
the currency notes.

14.5.2 Given the immense potential of Distributed
Ledger Technology (DLT), the Division has been
examining how best to mitigate risks posed by
cryptocurrencies to financial integrity and macroeconomic
stability while still facilitating DLT based innovation.

14.5.3 The production of banknotes by BRBNMPL and
SPMCIL is monitored by this Division. The meetings of
Strategic Planning Group and Production Planning
Committee are also held regularly to review the indent
and production of banknotes and coins & their
uninterrupted supply to public. The cumulative production

14.4  SPMC Section deals with matters related to of notes by the currency presses during 2020-21 up to
SPMCIL, which is under administrative control of the 06.12.2021 is given below:

Press Total Indent allocated | Cumulative  production | Production  left

for 2021-22 (in mpcs) | 01.04.2021 to 06.12.2021 | for 2021-22
BRBNMPL 13,350 9,459.25 3,890.75
SPMCIL 8,900 4,488.82* 4,412.19
Face Value (Cr)
BRBNMPL 4,29,750 2,80,858.25 1,48,891.75
SPMCIL 2,86,500 1,53,169 1,33,332

14.5.4 The trends in the Note In Circulation (NIC) are
monitored. The Notes In Circulation (NIC) as on
November 4, 2016 were317,74,187 Cr. which have now
increased to ¥29,61,044 Cr. as on November 19, 2021.

14.5.5 New Series of Coins which are friendly to visually
impaired people: This Department vide Gazette
notification dated 6th March 2019, has notified new series
coins of One Rupee, Two Rupees, Five Rupees, Ten
Rupees and Twenty Rupees easily identifiable to the
visually impaired. Hon'ble Prime Minister on 7th March
2019 released the new series coins. The new features
incorporated in the new series of coins include pattern of
increasing size (i.e. diameter) from lower to higher
denominations and weight in increasing order from lower

to higher denomination. The theme of new series coins
is 'Agriculture’, represented with crop grains on the
reverse side of the coins. RBI has commenced
distribution of new design coins among public.

14.5.6 Furthermore, this Department vide Gazette
notification dated 08th November, 2021 has notified a
special series of circulatory coins of One Rupee, Two
Rupees, Five Rupees, Ten Rupees and Twenty Rupees
to celebrate 75th years of India's Independence under
the Azadi Ka Amrit Mahotsav (AKAM) celebrations. These
coins are part of the action plan of Department under
AKAM. This special Series of coin will retain other existing
features, including all the visually-impaired friendly
features of the New Series of Coins, 2019.
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14.5.7 The trendsin Coins In Circulation (CnlIC) are also
strictly monitored. As on 31.10.2021, the CnIC of
26698.06 crore. CnIC has risen to ¥658.15 crore as
compared to CnIC as on 11.02.2021.

14.5.8 As per the Coinage Act, 2011, commemorative
coin means any coin stamped by the Government or any
other authority empowered by the Government in this
behalf to commemorate any specific occasion or event
and expressed in Indian currency. Accordingly, the
Government issues commemorative coins on eminent
persons/ personalities/ institutions/ events/ programmes/
history, etc. that have a national or international nature
and which have made a lasting contribution or impact.
The contribution made by the individual/ organisation/
programme/ event should have transcended the barriers
of partisan politics, region, community, language or
religion. However, on an occasion to express sympathy/
grief/ exhibit respect for the sacrifice, Commiserative
Coins' would be issued. The Guidelines in this regard
has been issued on 29.09.2020.

14.5.9 During 2021-22 (Upto 30.1.2022), the
Government issued Gazette Notifications for release of
4 Commemorative Coins viz. to mark the occasion of
400th Birth Anniversary of Guru Shri Tegh Bahadur Ji, to
celebrate the occasion of 125th Birth anniversary of Srila
A.C. Bhaktivedanta Swami Prabhupadji, Harcourt Butler
Technical University Kanpur centenary celebrations, and
150th Birth anniversary of Kavi Muddana.

14.6  Security Printing and Minting Corporation of

India Limited (SPMCIL)

14.6.1 SPMCIL, a Miniratna Category-1, Schedule-'A’
Central Public Sector Enterprise, was incorporated on
13th January 2006 to manage four India Government
Mints, two Currency Presses, two Security Presses and
one Security Paper Mill, which were earlier being
managed by the Government of India (Department of
Economic Affairs, Ministry of Finance) directly. SPMCIL
is wholly owned by the Central Government with
Authorized Share Capital of ¥2500 crores and paid-up
Share Capital of ¥987.50 crores as on 31.03.2021.

14.6.2 Bank Note Press (BNP), Dewas and Currency
Note Press (CNP), Nashik supplies currency notes to
Reserve Bank of India. The Ministry of External Affairs
and Ministry of Home Affairs are customers for passports
and visa stickers respectively and the State Governments
for Non-Judicial Stamp Papers and allied stamps and the
Postal Department for postal stationery, stamps, etc.
which are supplied by Security Printing Press (SPP),
Hyderabad and India Security Press (ISP), Nashik. These
Security Presses also produce various security items like
cheques, railway warrants, income taxreturn order forms,
saving instruments, commemorative stamps, excise
adhesive labels, certificates etc. for various customers.
The four India Government Mints (IGMs) of the Company
at Mumbai, Kolkata, Hyderabad and Noida supplies
circulating coins to this Department for circulation by RBI.

The Company has one Security Paper Mill (SPM) at
Hoshangabad which manufactures Security Paper for use
by Currency / Security Presses. The Company also has
an Ink Factory at Dewas which manufactures Offset Ink,
UV Ink and Quickset Intaglio Ink for use by the presses
of SPMCIL.

14.6.3 SPMCIL is committed to aid the nation by
manufacturing world class and highly secured banknotes,
coins and security documents. SPMCIL, in its various
forms, has almost 100 years of security printing experience
and over two centuries of experience in minting.

14.6.4 The Company had produced 8288 million pieces
of the Bank Notes and supplied 8764 million pieces of
Bank Notes to Reserve Bank of India (RBI) during the
year 2020-21. This is 15.64% lower than the production
of 9824 million pieces of the Bank Notes during the last
year. The Company had produced 2757 million pieces of
the Circulating Coins and supplied 2963 million pieces of
the Circulating Coins to RBI during the year 2020-21.
This is 16% lower than the production of Circulating Coins
achieved during the last year 2019-20. Over last 5 years,
on an average, SPMCIL manufactured approximately
1,50,000 commemorative coins and medallions (per
annum) for fulfilling domestic demand. The Company
had produced 6870 Metric Ton (MT) of Security Paper
and supplied 6742 MT of Security Paper to the printing
presses during the year 2020-21. This is 2% lower than
the production of Security Paper during the last year 2019-
20. The Company had produced 600.42 Metric Ton (MT)
of Security Inks in the year 2020-21 at Ink Factory, Dewas
and supplied 595.97 Metric Ton Inks to printing presses
during the year 2020-21. This is 29.44% lower than the
production of Security Inks during the last year 2019-20.
The Company had produced 6.15 mpcs of travel
documents/passport booklets in the year 2020-21 and
supplied 5.97 mpcs travel documents/passport booklets
to MEA during the year 2020-21. This is 58.22% lower
than the production of travel documents/passport booklets
during the year 2019-20. The company had also produced
241.29 mpcs of Non-Judicial Stamp Papers (NJSPs) in
the year 2020-21 and supplied 244.47 mpcs NJSPs to
various State Governments during the year 2020-21. This
is 29.32% lower than the production of 341.36 mpcs of
NJSPs during the year 2019-20.

14.6.5 The Revenue from Operations of the Company
has decreased to ¥4712.57 crores in 2020-21 from
¥5099.71 crores (regrouped) in the previous year 2019-
20. The decrease in revenue is due to lesser production
consequent to reduction in indent of products by the
customers and lockdown due to COVID-19 pandemic.
Total expenditure for the year 2020-21 is¥4094.00 crores
as compared to I4133.38 crores (regrouped) for the year
2019-20. Profit before Tax (PBT) from continuing
operations for the year 2020-21 is ¥789.74 crores as
compared to ¥1176.69 crores (regrouped) for the year
2019-20. The Company had achieved a Total
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Comprehensive Income (TCI) of ¥395.99 crores in the
year 2020-21 as compared to¥745.07 crores (regrouped)
in the year 2019-20. The consolidated TCI after taking
into account the 50% share of Joint Venture Company,
BNPMIPL is ¥523.78 crores in the year 2020-21 as
compared to the Consolidated TCI of ¥875.64 crores
(regrouped) in the year 2019-20.

14.6.6 The Company had paid the Final Dividend of
3215.48 crores for the year 2019-20 and for the year 2020-
21, the amount of Final Dividend 3240.41 crores was paid
to Government of India.

14.6.7 The Company had taken-up many modernization
and capacity augmentation initiatives. The replacement
of one complete Printing Line comprising of Offset,
Intaglio, Numbering & Finishing machines has been
completed at CNP, Nashik. CNP, Nashik has also done
installation of Online Print Quality Inspection System for
03 Super Orl of Intaglio Machines. Further, the installation
of one additional Intaglio Machine and replacement of
One Numbering Machine are in process at CNP, Nashik.
The installation, Commissioning, FAT and Training of one
Bank Note Processing Machine was completed at BNP,
Dewas resulting into enhancement of installed finishing
capacity by nearly 1200 mpcs. Further, the Installation,
Commissioning, Testing & FAT of one Intaglio machine
was completed at BNP, Dewas resulting into increase in
installed Intaglio printing capacity by around 1200 mpcs.

14.6.8 A state-of-the-art Corporate R&D Centre has
been setup at CNP, Nashik to carry out research and
development activities on currency, passport and security
documents etc. at par with international standards. The
R&D centre at ISP, Nashik is equipped with Digital Tear
Resistance Tester, Cobb Tester, Digital Tensile Strength
Tester, Digital Roughness/Porosity Tester, Digital Folding
Endurance Tester, Brightness/ Opacity & Colour Tester,
Crumpling Instrument and Digital Bursting Strength
Tester. A full-fledged R&D Centre for Paper, Pulp etc.
has been established at SPM, Hoshangabad. Latest
testing equipment and machinery have been installed in
the said R&D Centre.

14.6.9 SPMCIL has taken-up many CSR projects in the
areas of education, healthcare, infrastructure, rural
development, skill development, etc. in the year 2021.
Under the Gram Uday Scheme, BNP, Dewas had adopted
Kawaria village and SPM, Hoshangabad had adopted
Chatua village forimplementing projects under CSR. As
per the instructions of Department of Public Enterprises
(DPE) for giving preference to aspirational districts,
SPMCIL had adopted Barwani District of Madhya Pradesh
as the aspirational District.

14.7 Bhartiya Reserve Bank Note Mudran Private
Limited (BRBNMPL):
14.7.1 BRNMMPL is a wholly owned subsidiary of

Reserve Bank of India, which runs two banknote printing
presses in Mysuru and Salboni with a total capacity of
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printing 16 billion note pieces per year in two shift
operations. BNPMIPL and the Ink Manufacturing Unit of
BRBNMPL at Mysuru have brought Indian Currency
Printing Industry to self-reliance. Presently, requirement
of both Paper and Ink are met with domestic supply.

14.7.2 Colour Shift Intaglio Ink (CSII), one of the security
features used in the Indian bank notes and imported
earlier, is now being manufactured at in-house Ink
Manufacturing Unit from February 2019. BRBNMPL is
supplying entire requirement of CSll to both BRBNMPL
and SPMCIL presses.

14.8 Bank Note Paper Mill India Private Limited
(BNPMIPL):
14.8.1 BNPMIPL was incorporated as a 50:50 Joint

Venture Company at Mysuru between SPMCIL and
BRBNMPL in the year 2010 to manufacture banknote
paper (CWBN paper) indigenously. By commissioning two
lines of paper machines, the Paper Mill has total installed
capacity of 12000 MT per annum.

14.8.2 During the year 2020-21, BNPMIPL has
produced 14808 MT CWBN paper (123% of installed
capacity) and supplied 14315 MT CWBN paper to all
currency presses to meet their complete requirement.
The Company is ISO 9001:2015, ISO 14001:2015 and
ISO 45001:2018, certified. The Company has also
implemented the ERP system.

14.8.3 BNPMIPL has been taking various initiatives to
inculcate a culture of continuous improvement in its
processes by adopting latest technology to reduce cost
of manufacturing. Some of the important measures like;
Power purchase from Indian Energy Exchange (IEX),
Reducing and optimising power demand, Installation of
Variable Frequency Drives (VFD's), Upgrading water
softener system, improving washing and flushing system
of process lines, developing special machine parts
indigenously, recycling of process water and achieving
'ZERO effluent discharge' etc., have contributed towards
reduction of manufacturing cost. Due to efforts
undertaken towards environmental protection BNPM has
been able to recover, recycle and reuse rain water/
seepage water in the campus during the year 2020-21.
The company has also initiated steps towards Research
and Development with the support of ICAR-CIRCOT,
Mumbai, SITRA, Coimbatore and CPPRI, Saharanpur
to improve its processes. During the year the Company
has received two safety awards from Department of
factories, Boilers, Industrial Safety & Health for Best
package Boiler and Best Safe Industry (Large scale
industry category).

14.8.4 As part of Corporate Social Responsibility,
BNPMIPL has been contributing in the areas of rural
education, women empowerment, rural health, skill
development, supporting homeless aged people,
eliminating malnutrition, art and culture, environment
protection, physically challenged, Wild life conservation,
Disaster relief, etc.
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15. Other Multilateral Institutions (OMI)
Division

151 International Fund for Agricultural
Development (IFAD)

15.1.1 International Fund for Agricultural Development

(IFAD)was setup in 1977 as the 13th specialized agency
of the United Nations. At present, IFAD has 177 members
Countries.

List A- comprising the developed countries
List B- comprising the oil-producing countries
List C- comprising the developing countries

List C is further subdivided into the following sub
lists:

C-1 comprising Africa
C-ll comprising Europe, Asia and the Pacific
C-Ill comprising Latin America and the Caribbean

India is a founder member of IFAD and a key
contributor among the member Countries.

15.1.2 Composition of IFAD:-

15.1.2.1 IFAD is headed by a President elected for a
four-year term and is managed through two main
governing bodies viz. the Governing Council and the
Executive Board. India is represented on the Governing
Council by Secretary (EA) as Governor and Additional
Secretary (MBC) as Alternate Governor. Joint Secretary
(OMI) is the Director on the IFAD Executive Board.

15.1.3 IFAD Governing Bodies meetings in 2021-22:-
15.1.3.1 The 132nd, 133rd and 134th Sessions of the
IFAD Executive Board were held in April, September and
December 2021 respectively. India was represented in
these sessions by JS (OMI) who is the Director from India
in the IFAD Executive Board. The 25th Governing Council
meeting of IFAD was held on 16th February, 2022 in which
AS (MBC) represented Gol who is the Alternate Governor
from India in the IFAD GC.

15.1.4 India's contribution to IFAD:-

15.1.4.1 IFAD funds are derived from member
contributions (made in replenishment cycles), investment
incomes and special funds. India has so far pledged US$
258 million and contributed US$ 211 million to IFAD's
Resources. In the 12th Replenishment cycle (IFAD12),
India has pledged an amount of US$ 47 million as a core
contribution. Apart from this, India has also pledged an
amount of US$ 20 million as Concessional Partner Loan
(CPL) to IFAD.

15.1.5 IFAD projects in India:-

15.1.5.1 India has received funding from IFAD for projects
in rural development, tribal development, women's
empowerment and micro-finance. Since 1979, IFAD has
assisted in 32 projects in the agriculture, rural
development, tribal development, women's

empowerment, natural resources' management and rural
finance sector with the commitment of US$ 1100 million
(approx.). Out of these, 25 projects have already been
closed. Presently, 7 projects with a total assistance of
US$ 317.25/- million are under implementation and 1
project with assistance of US$ 104.85 million is at pipeline
stage. In FY 2021-22, 1 project for assistance of USD
104.85 million has been posed to IFAD and 1 project with
assistance of USD 38 million has been signed with IFAD.

15.1.6 IFAD’' Loans Interest rate:-

15.1.6.1 Since 1st January, 2018, India is eligible for
loans under ordinary terms. IFAD loans granted on
ordinary terms shall have a rate of interest per annum
equivalent to one hundred percent (100 %) of the variable
reference rate, as determined semi-annually by the
Executive Board of IFAD, and a maturity period of 15 to
18 years, including a grace period of 3 years, starting once
the specified disbursement conditions have been met.

15.1.6.2 From 2013 to 2017, IFAD provided loans to
India at a fixed interest rate of 1.25 percent plus a service
charge of 0.75 percent per annum, and with a maturity
period of 25 years including a grace period of 5 years.
However, the projects which were signed up to 2013, IFAD
loans are repayable over a period of 40 years including a
grace period of ten years and carry no interest charges.
A service charge at the rate of three-fourths of one percent
(0.75%) per annum is levied on loan amounts outstanding.

15.2  Asian Infrastructure Investment Bank (AlIB)
15.2.1 The Asian Infrastructure Investment Bank (AlIB)
is a Multilateral Development Bank (MDB).
Headquartered in Beijing, it began operations in January
2016 as a USD100 billion MDB, to finance infrastructure
for the development of Asia, from the Pacific to the
Mediterranean. Article 59 of the AOA provides for the
Articles to enter into force when at least ten countries
with subscriptions totaling at least 50 percent of AllIB's
total capital allocation have completed these procedures.
The Bank commenced its operation on 16.01.2016 with
the inaugural meeting of its Board of Governors. This
was followed by the first meeting of its Board of Directors
on 17.01.2016.

15.2.2 The bank was established with 57 founders
(mostly countries from Asia and Europe) initially and has
grown to 105 approved members worldwide in 2022.

15.2.3 Membership

15.2.3.1 The Bank has 105 members, including 89
members (of these 46 are Regional members and 43
Non-regional) and 16 prospective members (of these 4
are Regional members and 12 Non-regional). Prospective
members are those whose applications for membership
have been approved by Governors but have not been
completed the requirements for membership yet.
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15.2.4 Shareholding

15.2.4.1 The Authorized Capital Stock of the bank is
USD100 billion, divided into 1 million shares of
USD100,000 each. Twenty percent are paid-in shares
(USD20 billion as paid-in capital made in five annual
installments), and 80 percent are callable shares.

15.2.4.2 Currently, 96.76 percent of total capital stock
of AlIB is subscribed of which India has subscribed shares
83673 (8.63%) of the total shares. AlIB's voting structure
is tied to shareholding. Currently, India has a total voting
power of 7.59%.

15.2.5 Financing Operations
15.2.5.1 The Bank provides the following Financing
Products:

Sovereign-Backed Financing

L] Non-sovereign-Backed Financing
) Equity Investment
) Preparation Advances for Sovereign-Backed

Financing

15.2.6 AlIB's Institutional Developments
15.2.6.1 Some of the institutional developments of the
Bank include:

o Permanent Observer Status in UNGA: AlIB has
been granted Observer Status in the UN General
Assembly on December 20, 2018. Granting of
Observer status has put the Bank on a par with
more than ninety other organizations which enjoy
Observer status;

® AAA credit rating: The Bank has maintained the
'AAA' credit rating over the last three years from
all the premier credit rating agencies including
Standards and Poor, Moody's and Fitch Ratings

L] Membership: The Bank's membership
increased to 105 members in 2022.

15.2.7 India's Position

15.2.7.1 India along with 20 other countries signed the
Inter-Governmental Memorandum of Understanding
(MOVU) for establishing the AlIB on 24.10.2014 in Beijing.
The President of India signed the Instrument of
Ratification on 18.12.2015 and the said instrument was
registered in the Depository of Peoples Republic of
China on 11.1.2016. India is the second largest
shareholder in the AlIB and has an independent and
exclusive seat on the Board of Directors of AlIB. Finance
Minister is India's Governor on the AlIB Board of
Governors, and Secretary (EA) is the Alternate.
Additional Secretary (MBC) is a Director on the Board
of Directors and Joint Secretary (OMI) is the Alternate.
Currently, Vice President and Chief Investment Officer
of the AlIB is from India (Dr. Urjit R. Patel).
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15.2.8 AlIB's projects and loans in India

15.2.8.1 As of 8th March, 2022, India was AlIB's top
clientin terms of the approved financing amount at USD
8.13 billion. India accounts for the Bank's largest net
commitment at 24.17 percent. So far 33 Projects (23
Sovereign, 10 Non-Sovereign) have been approved by
AllIB

15.2.9 COVID Crisis Recovery Facility (CRF) and
India's share
15.2.9.1 The Asian Infrastructure Investment Bank (AlIB)
has created a Crisis Recovery Facility to support AlIB's
members and clients in alleviating and mitigating
economic, financial and public health pressures arising
from COVID-19. Since launch of the Facility and as of
October 22, 2021, 4 projects totaling USD 2.25 billion
have been approved for India under for Facility financing.

15.3 New Development Bank (NDB)

15.3.1 The proposal to establish a BRICS (Brazil,
Russia, India, China and South Africa) Development Bank
was first mooted by India during the 4th BRICS Summit
held in New Delhiin March 2012 and was reflected during
the Durban Summit in 2012, under the Leaders'
declaration. The Union Cabinet on July 9, 2014 approved
the proposal of the Department of Economic Affairs for
signing the Inter-Governmental Agreement on the New
Development Bank ('NDB' or 'Bank') and the Articles of
Agreement during the Sixth BRICS Summit. The Inter-
Governmental Agreement on the New Development Bank
and the Articles of Agreement (AoA) were signed by the
authorized signatories of the Governments of Brazil,
Russia, India, China and South Africa in the presence of
Leaders during the 6thBRICS Summitin Fortaleza, Brazil
on July 15, 2014. Upon the ratification of the Inter-
Government Agreement by all BRICS countries including
India, the New Development Bank came into existence
in July 2015. The agreed Minutes of the Ministers meeting
of Fortaleza stated that the order of rotation of Presidents
of the Bank will be India, Brazil, Russia, South Africa and
China. Mr. Marcos Prado Troyjo from Brazil is currently
serving as the second President of the Bank after Mr.
K.V. Kamath. He took over the charge from July 7, 2020.

15.3.2 Governance and Management Structure

15.3.2.1 The Bank has a Board of Governors, a Board
of Directors, a President and Vice-Presidents as decided
by the Board of Governors, and such other officers and
staff as considered necessary. Governors are at
ministerial level, subject to the pleasure of the member
appointing him. It was mutually decided that the first chair
of the Board of Governors will be from Russia. Each
member country is represented by a Governor and an
Alternate Governor in the NDB Board of Governors. India
is represented by Hon'ble FM as Governor and Secretary
(EA) as an Alternate Governor in the Board of Governors.

1 75




Annual Report | 2021-2022

The Board of Directors is a non-executive and non-
resident body. Directors serve a term of two years and
may be re-elected. Each member country is represented
by a Director and an Alternate Director in the NDB Board
of Directors.

15.3.3 Members and Shareholding

15.3.3.1 Theinitial authorized capital of the Bank is USD
100 billion. The initial subscribed capital subscribed in
equal shares by each of the founding members (Brazil
Russia, India, China and South Africa) is USD 50 billion,
of which USD 10 billion is being paid in seven installments.
Further, NDB announced the admission of 4 new
perspective members namely Bangladesh, Egypt, UAE
and Uruguay of which Bangladesh and UAE has formally
joined NDB. Bangladesh has subscribed 1.83% and UAE
has subscribed 1.08% of share capital.

15.3.4 Other Key Developments

15.3.4.1 Regional Office: As per the NDB Article of
Agreement, the headquarters of the NDB was established
in Shanghai, China and first Regional Office of the Bank
was established in Johannesburg, South Africa. Further
atthe BRICS Ministerial Meeting held in Fortaleza, Brazil
on 15 July 2014, it was resolved that the second Regional
Office of the Bank shall be established in Brazil, followed
by offices in Russia and in India. Recently, the Host
Country Agreement for setting up NDB's Regional Office
in India was approved by the NDB Board of Directors
and India Regional Office has been announced. We
expect the operationalization of the India Regional Office
soon.

15.3.5 NDB projects in India

15.3.5.1 As of February, 2022, 19 Projects have been
approved by NDB (17 Sovereign and 2 Non-sovereign)
for financing of USD 7 billion.

15.3.6 NDB Assistance during COVID-19 Pandemic
in India

15.3.6.1 As of February 2022, NDB has approved two
projects namely Emergency Assistance Program in
combatting COVID-19 of USD 1000 million and COVID-
19 Emergency Program Loan for Supporting India's
Economic Recovery from COVID-19 of USD 1000 million
during COVID-19 Pandemic in India.

15.4  African Development Bank

15.4.1 The African Development Bank Group is a
multilateral development finance institution comprising
three distinct entities: the African Development Bank
(AfDB), the parent institution, and two affiliates, a
concessional window the African Development Fund
(ADF) and the Nigerian Trust Fund (NTF). When the
African Development Bank (AfDB) was established, only
independent African countries were eligible to be
shareholders of the Bank, and later in 1982, the
memberships were opened to Non-African Countries. The
Bank comprises 54 African countries known as regional

member countries (RMCs) and 27 Non-African countries
known as non-regional member countries (NRMCs). To
become an AfDB member, non-regional members must
first accede to ADF membership. India had joined the
Bank on December 6, 1983. The Fund comprises, to date,
29 contributing countries (26 from NRMs and 3 from
RMCs/State participants) and benefits 38 countries. The
Fund's headquarters is at the Bank's headquarters, which
is located in Abidjan, Cote D'lvoire. India became a State
participant/Donor of the ADF on May 6, 1982. All 81 AfDB
members (54, RMCs & 27, NRMCs) are grouped into 20
constituencies (13 regional and 7 non regional). India had
joined the Nordic Constituency comprising Norway,
Sweden, Finland, Denmark and Ireland. India was allotted
a total of 41,475 shares and holds 0.287 in AfDB and in
ADF has 0.178% voting share. India participates in the
BoG meetings which are held annually, and raises
concerns during the BoD meetings via our constituency.
India is represented in the Board of Governors by Hon'ble
Finance Minister of India and the Alternate Governor is
the Secretary of the Department of Economic Affairs,
Ministry of Finance. As of December 2021,3601.9 crore
and an additional USD 30.14 million Concession AfDB
Donor Loans towards ADF replenishments, 331.33 crore
towards Multilateral Debt Relief Initiative and ¥55 crores
was pledged towards Technical Cooperation Agreements
contributing to the Fund as a Donor for various
development initiatives.

15.5 European Bank for Reconstruction and
Development (EBRD)
15.5.1 EBRD, headquartered in London was established

in 1991 to help the erstwhile economies of Central and
Eastern Europe reconstruct their economies in the post-
Cold War era, evolve into open, market-oriented
economies, committed to the principles of multiparty
democracy and pluralism. EBRD works in more than 30
countries from Central Europe to Central Asia and
Southern and Eastern Mediterranean. The EBRD is the
only Bank among MDBs that focuses mainly on the non-
sovereign operations EBRD has an explicitly political
mandate: firstly, to supportdemocracy-building activities.
Second, the EBRD does not have a concessional loan
window. To date, the Bank has 70-member countries, as
well as the European Union and the European Investment
Bank. India had joined the EBRD in July 2018 as its 69th
shareholder and currently holds 0.033% shareholding in
the Bank. India is part of the Portugal Constituency in
EBRD, which comprises Portugal, Greece, and San
Marino. India paid Euro 1.79 Million (14.74 Cr INR)
towards its paid-up portion and has an initial subscription
of 986 shares India became the member of the Bank,
comprising 179 paid-in shares and 807 callable shares.
India is represented in the Board of Governors by Hon'ble
Finance Minister of India and the Alternate Governor is
the Secretary of the Department of Economic Affairs,
Ministry of Finance.
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Annexure-I (A)
DEPARTMENT OF ECONOMIC AFFAIRS (MAIN)

Representation of SCs, STs, and OBCs
(As on 31/12/2021)

Groups Number of Employees Number of appointments made during the previous year i.e. 2021
By Direct Recruitment By Promotion By Other Methods
Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Group A 192 30 5 30 30 5 1 8 23 1 1 0 0 0
Group B 243 35 33 44 20 3 0 10 0 0 0 1 0 0
Group C 197 70 6 29 2 0 0 1 6 2 0 1 0 0
TOTAL 632 135 44 103 52 8 1 19 29 3 1 2 0 0
Annexure-I (B)
DEPARTMENT OF ECONOMIC AFFAIRS (MAIN)
Representation of Persons With Disabilities (PWD)
(As on 31/12/2021)
DIRECT RECRUITMENT PROMOTION
Groups Number of Employees No. of No. of No. of No. of
Vacancies reserved Appointments made Vacancies reserved Appointments made
Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19
GroupA 192 0 O 1 0 0 0 1 0 0 1 0 0 0 0 0 0 0
GroupB 243 0 1 5 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Group C 197 0 O 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total 632 0 1 9 0 0 0 1 0 0 1 0 0 0 0 0 0 0
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Annexure-ll (A)
NATIONAL SAVINGS INSTITUTE, NEW DELHI

Representation of SCs, STs, and OBCs
(As on 31/12/2021)

Groups Number of Employees Number of appointments made during the previous year i.e. 2021

By Direct Recruitment By Promotion By Other Methods

Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15
Group A 3 1 0 0 0 0 0 0 0 0 0 0 0 0
Group B 18 2 0 4 0 0 0 0 0 0 0 0 0 0
Group C 34 7 4 10 0 0 0 0 0 0 0 0 0 0
Total 55 10 4 14 0 0 0 0 0 0 0 0 0 0

Annexure-Il (B)

NATIONAL SAVINGS INSTITUTE, NEW DELHI

Representation of Persons With Disability (PWD) SCs, STs and OBCs
(As on 31/12/2021)

DIRECT RECRUITMENT PROMOTION
Groups Number of Employees No. of No. of No. of No. of
Vacancies reserved Appointments made Vacancies reserved Appointments made

Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19
GroupA 3 0 o 0 - - - - - - - - - - - - - -
GroupB 18 0 O 0 - - - - - - - - - - - - - -
GroupC 34 0 o0 1 - - - - - - - - - - - - - -
Total 55 0 o0 1 - - - - - - - - - - - - - -

78 |




Department of Economic Affairs |

Annexure-lll (A)

SECURITIES APPELLATE TRIBUNAL, MUMBAI
Representation of SCs, STs, and OBCs
(As on 31/12/2021)

Groups Number of Employees Number of appointments made during the previous year i.e. 2021
By Direct Recruitment By Promotion By Deputation
Total SCs STs OBCs Others Total SCs STs OBCs Total SCs STs Total SCs STs
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
Group A 5 0 0 0 5 0 0 0 0 0 0 0 0 0 0
Group B 7 1 0 0 6 0 0 0 0 0 0 0 0 0 0
Group C 12 2 0 4 6 0 0 0 0 0 0 0 0 0 0
TOTAL 24 3 0 4 17 0 0 0 0 0 0 0 0 0 0
Annexure-lll (B)
SECURITIES APPELLATE TRIBUNAL, MUMBAI
Representation of Persons With Disabilities (PWD) SCs, STs and OBCs
(As on 31/12/2021)
BY DIRECT RECRUITMENT PROMOTION
Groups Number of Employees No. of No. of No. of No. of
Vacancies reserved Appointments made Vacancies reserved Appointments made
Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH
1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19
GroupA 5 0 O 0 - - - - - - - - - - - - - -
GroupB 7 0 O 1 - - - - - - - - - - - - - -
Group C 12 0 O 0 - - - - - - - - - - - - - -
Total 24 0 0 1 - - - - - - - - - - - - - -
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Annexure-1V (A)

SECURITIES EXCHANGE BOARD OF INDIA

Representation of SCs, STs, and OBCs
(As on 31/12/2021)

Groups Number of Employees Number of appointments made during the previous year i.e. 2021

By Direct Recruitment By Promotion By Other Methods

Total SCs STs OBCs Total SCs STs OBCs Total SCs STs OBCs Total SCs STs OBC

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17
OFFICERS 900* 127 50 249 2 1 0 0 88** 13 5 26 3 0 0 0
SECRETARIES 72 0 0 3 0 0 0 0 0 0 0 0 0 0 0 0
JUNIOR ASST. 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
MESSENGER/

COOK 2 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL 975 128 50 252 2 1 0 0 88 13 5 26 3 0 0 0

*

Includes four employees who are on contract/deputation
Includes promotion within the Grade
*** On contract / deputation.

*k

Annexure-lV (B)

SECURITIES EXCHANGE BOARD OF INDIA

Representation of Persons With Disability(PWD) STs and OBCs
(As on 31/12/2021)

DIRECT RECRUITMENT PROMOTION
Groups Number of Employees No. of No. of No. of No. of
Vacancies reserved* Appointments made Vacancies reserved  Appointments made***

Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19
OFFICERS 900 12 5 1" 4 6 0 2 0 0 0 0 0 0 4 1 1 2
SECRE-

TARIES 7 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
JUNIOR
ASST. 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
MSNGR/
COOK 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total 975 13 5 1" 4 6 0 2 0 0 0 0 0 0 4 1 1 2

*

Includes four employees who are on contract/deputation.

Includes Backlog vacancy. Vacancies were advertised in the CY 2020; however due to COVID-19, the recruitment exercise got delayed
and the newly recruited officers joined in CY 2021 post completion of recruitment exercise.

*** Includes promotion within the Grade for CY 2020.

*k
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Annexure-V (A)
SECURITY PRINTING & MINTING CORPORATION OF INDIA LIMITED (SPMCIL)

Representation of SCs, STs, and OBCs
(As on 31/12/2021)

Groups Number of Employees Number of appointments made during the previous year i.e. 2021

By Direct Recruitment By Promotion By Other Methods

Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs OBCs

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16
Group A 358 58 19 69 25 2 1 5 0 0 0 0 0 0 0
Group B 927 140 75 170 17 2 0 1 50 13 1 3 1 0 0
Group C 5412 1050 498 824 94 3 0 23 315 85 22 3 1 2 0
TOTAL 6697 1248 592 1063 136 7 1 29 365 98 23 6 2 2 0

Annexure-V (B)

SECURITY PRINTING & MINTING CORPORATION OF INDIA LIMITED, (SPMCIL)

Representation of Persons with Disabilities (PWD)SCs, STs and OBCs
(As on 31/12/2021)

DIRECT RECRUITMENT PROMOTION
Groups Number of Employees No. of No. of No. of No. of
Vacancies reserved Appointments made Vacancies reserved Appointments made

Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19
GroupA 358 0o 1 2 0 0 0 0 0 0 0 0 0 0 0 0 O 0
GroupB 927 1 0 13 0 0 0 1 0 0 0 0 0 0 21 0 O 1
GroupC 5412 23 48 121 1 0 0 13 1 0 0 0 0 1 119 0 O 3
Total 6697 24 49 136 1 0 0 14 1 0 0 0 0 1 140 0 o0 4
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Annexure-VI (A)

INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
GOVERNMENT OF INDIA
Representation of SCs, STs and OBCs (as on 31.12.2021)

Groups No. of employees Appointment by Appointment by Appointment by
in position Direct Recruitment Promotion other methods
Total SC ST OBC Total SC ST OBC Total SC ST Total SC ST OBC
1 3 4 5 6 7 8 9 10 1 12 13 14 15 16
Officers 57 4 1 9 34 4 1 7 1 0 0 22 0 0 2
Executive
Assistants - - - - - - - - - - - - - -
Multi-
Tasking Staff - - - - - - - - - - - - - -
Total 57 4 1 9 34 4 1 7 1 0 0 22 0 0 2
Annexure-VI (B)
INTERNATIONAL FINANCIAL SERVICES CENTRES AUTHORITY
GOVERNMENT OF INDIA
Representation of SCs, STs and OBCs (as on 31.12.2021)
By Direct Recruitment BY Promotion
Groups Number of No. of No. of No. of No. of
Employees Vacancies reserved Appointments made Vacancies reserved Appointments made
Total VH HH OH Total VH HH OH Total VH HH OH Total VH HH OH Total VH HH OH
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21
Officers 57 1 0 0 1 1 0 0 34 01 0 0 0 0 0 0 0 0 0 0
Executive
Assistants - - - - - - - - - - - - - - - - - - - -
Multi-
Tasking
Staff - - - - - - - - - - - - - - - - - - - -
Total 57 1 0 0 1 1 0 0 34 01 0 0 0 0 0 0 0 0 0 0
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Chapter - li

Department of Expenditure

1. Personnel Division

1.1 The Personnel Division works under the Special
Secretary (Personnel) and is responsible for
administration of various financial rules and regulations
including those relating to personnel matters of Central
Government Employees such as regulation of pay and
allowances, policy matters on pension, and staffing of
Government establishments by creation and upgradation
of posts, as also cadre reviews.

1.2 The Division also deals with proposals seeking
to alter service conditions and other benefits to
Government employees with significant recurring financial
implication. Broad instructions on Expenditure
Management, including economy measures and
measures for improving quality of expenditure such as
through Utilisation Certificates (UC) are issued by the
Personnel Division.

1.3 This Division administers the General Financial
Rules and the Delegation of Financial Powers Rules
including issue of clarifications/ amendments thereto, and
coordinates with Financial Advisors of all Ministries/
Departments of the Central Government. All legislative
proposals with general financial implications are
scrutinized in the Personnel Division.

1.4 The Department of Expenditure (DoE), Ministry
of Finance (MoF) receives Capital Acquisition/works
proposals from Ministry of Defence pertaining to Army;,
Navy, Air Force, DRDO and Coast Guard. These
proposals are received in MoF after tender evaluation
and price negotiations are done by MoD. Ministry of
Finance is not involved in the appraisal procedure of these
proposals although the proposals have significant
financial implications. The position of Ministry of Finance
is also unique because a large number of proposals
needing approval of CCS originating from Ministries like
MEA and MHA are also examined in Ministry of Finance.
Itis the endeavor of Ministry of Finance to ensure that no
duplication of assets are created for meeting similar
security environment wherein MoD, MHA or any other
Ministry is a stakeholder.

15 Service matters pertaining to the Indian Audit and
Accounts Service(IA&AS), Indian Civil Accounts Service
(ICAS) and Indian Cost Accounts Service (ICOAS) are
dealt with by this Division. Administrative assistance to
the Finance Ministers’ Office is also provided by this
Division.

1.6 The Division also handles the overall
administration of the Department of Expenditure and also
controls the cadre for all Central Secretariat

Service(CSS)/ Central Secretariat Stenographer Service
(CSSS)/ Central Secretariat Clerical Service (CSCS) upto
the level of Section Officers/ Private Secretaries in the
Ministry of Finance, apart from coordinating Parliament
work as well as Right to Information Act (RTI) matters for
the Ministry of Finance as a whole.

1.7 Pay Research Unit (PRU)

1.7.1  The Pay Research Unit was established in 1968
and is mainly responsible for collection, compilation and
analysis of data on actual expenditure incurred on pay
and various types of allowances as well as data pertaining
to the strength of the Central Government Civilian
Employees and employees of Union Territory
Administration. This unit brings out an Annual Publication
tittled “Annual report on Pay & Allowances of Central
Government Civilian Employees”. The brochure provides
statistical information regarding expenditure incurred by
the different Ministries/ Departments of the Central
Government on pay and various types of allowances such
as Dearness Allowance, House Rent Allowance, Overtime
Allowance, Compensatory Allowance etc. in respect of
its regular civilian employees. It also provides information
on Ministry-wise/ Department-wise and Group-wise
number of sanctioned posts and numbers of incumbents
in position.

1.8 Expenditure Management Commission
(EMC)
1.8.1 Expenditure Management Commission (EMC)

was constituted on 04.09.2014 with a mandate to
recommend ways to increase efficiency of public
expenditure, review major areas of Central Government
expenditure and suggest ways of creating fiscal space
required to meet development expenditure needs, without
compromising fiscal discipline. The Commission
submitted its Report in four parts by March 2016. Out of
the 181 actionable points in the EMC report found
implementable now, 161 have already been implemented.
The remaining recommendations have been taken up
for implementation by the concerned Ministries/
Departments and implementation is on going.

1.8.2 As recommended by EMC, a data base of
Autonomous Bodies (ABs) has been set up in the website
of Department of Expenditure and 68 Ministries/
Departments have uploaded data relating to ABs under
their administrative control. The information uploaded on
the portal is used by various Ministries and NITI Aayog
for review and decision making.

1.8.3 Department of Expenditure has also reviewed
231 Autonomous Bodies under 23 Ministries/Departments
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for rationalization. The review reports were sent to the
respective Ministries/Departments for further action to
implement the recommendations and reduce the number
of autonomous bodies through merger, closure and
disengagement.

1.9 RTI Cell

1.9.1 The Rightto Information Act, 2005 is implemented
in its true spirit and the information required to be
disclosed under the Act has been uploaded on the website
of the Department. The Central Public Information
Officers (CPIOs) ensure timely supply of information to
applicants and prompt action is taken on appeals by
Appellate Authorities. The quarterly returns are submitted
to the Central Information Commission by the Cell. Suo-
Moto disclosure has been made mandatory as per orders
of the Department of Personnel & Training.

1.9.2 RTI Cell works in close coordination with CIC and
this Cell updates the CIC with quarterly report of the
Department in the matter of RTIs and also receives CIC
hearing notices of the officials of this Department for
necessary action in the matter.During the year 2020-21
under RTI Act 2005, 1232 RTI applications and 48
appeals received in physical form and 5403 RTI
applications and 298 appeals received online were
disposed off in a time-bound manner.

1.10 Legal Cell

1.10.1 Legal Cell is the ‘Nodal Branch’ of the
Department of Expenditure in Legal matters and
coordinates on Legal matters/Court cases pertaining to
‘Establishment Division’ of the Department. The Cell
receives the legal notices from various Courts and
Government Counsels, receipts from the Government
Counsels in connection with Professional Fee for their
engagement and services, Collecting/compiling
information on pending court cases, wherein Department
of Expenditure is one of the respondents and submitting
the same to the Secretary (Exp.) for follow up action
thereon. It also maintains overall supervision on all
legal matters and refers the Court cases received from
the various Sections of ‘Establishment Division’ to
Ministry of Law & Justice for advice. The Cell also
coordinates with M/o Law & Justice in Legal matters
pertaining to Department of Expenditure.

1.11  Staff Inspection unit (SIU)

1.11.1 The Staff Inspection Unit (SIU) was set up in
1964 with the objectives of securing economy in the
staffing of Government Organizations consistent with
administrative efficiency and evolving performance
standards and work norms in Government offices and
institutions wholly or substantially dependent on
Government Grants. The Scientific and Technical
Organisations are not within the purview of the SIU but a
Committee constituted by the Head of the Respective

Department, with a representative from SIU as Core
Member, conducts study of such organisations.

1.11.2 The Financial Advisers (FAs) are main links
between the SIU in the Department of Expenditure and
other Ministries/ Departments/ Offices/ Organisations. All
requests for staffing studies by the SIU are routed through
the concerned FAs in the Departments. The Study
Reports are issued after ‘on the spot’ work measurement
study are conducted by the SIU Study Team which
includes discussion with the senior officials of the
organisations and finalization of the provision as
assessment report of the SIU. The final report of the SIU
is required to be implemented by the concerned
organization within the stipulated period of three months
as per the instructions in this regard.

2. Public Finance-State Division

2.1 Scheme for Special Assistance to States for Capital
Expenditure

2.1.1 Considering the fiscal environment faced by the
State Governments during 2020-21 due to the shortfall
in tax revenues arising from the COVID-19 pandemic,
‘Scheme for Special Assistance to States for Capital
Expenditure’, was approved wherein special assistance
of Rs. 11,830.29 crore was provided to the State
Governments in the form of 50-year interest free loan
during financial year 2020-21. This Scheme of Special
Assistance to States for Capital Expenditure has been
extended for the financial year 2021-22 with an allocation
of Rs. 10,000 crore. The Scheme for the financial year
2021-22 has three parts:

2.1.2 Part-1is for the 8 north eastern States i.e. Assam,
Arunachal Pradesh, Meghalaya, Manipur, Mizoram,
Nagaland, Sikkim and Tripura, and for the hill States of
Uttarakhand and Himachal Pradesh. The sum allocated
for this part is Rs. 2,600 crore. Out of this amount, Rs.
1,400 crore is divided equally among 7 north eastern
States while Rs. 1,200 crore is earmarked for Assam,
Uttarakhand and Himachal Pradesh in equal shares
(Rs.400 crore each).

2.1.3 Part-l is for all other States not included in Part-
I. An amount of Rs. 7,400 crore is earmarked for this
part. This amount has been allocated amongst these
States in proportion to their share of Central Taxes as
per the award of the 15th Finance Commission for the
financial year 2021-22.

2.1.4 Part-1ll is for providing incentives to States
Governments for privatization/disinvestment of the State
Public Sector Enterprises (SPSEs) and monetization/
recycling of assets. Under this part, States will be
provided additional funds as 50 years interest free loan
over and above their allocation under Part-1/Part-Il of the
Scheme. An amount of Rs. 5,000 crore is allocated for
this part of the Scheme.
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2.1.5 Ason 30.11.2021 capital expenditure proposals of
Rs.6585.00 crore of 16 States have been approved and
an amount of Rs. 3276.96 crore has been released to
the States under the scheme.

2.2 Borrowings of the States

2.2.1 Asperthe recommendations of Fifteenth Finance
Commission [XV-FC], higher normal Net Borrowing
Ceiling of 4 percent of Gross State Domestic Product
(GSDP) was allowed to States for 2021-22. The net
borrowing of the States for the year 2021-22 has been
fixed at Rs. 8,46,922 crore at 4% of GSDP of the States.
Out of Net Borrowing Ceiling fixed for the year 2021-22,
consent of Government of India under Article 293(3) of
the Constitution of India amounting to Rs. 6,00,565 crore
to raise open market borrowing (OMB) and Rs.55,532
crore for negotiated loan has been issued to the State
Governments as on 30.11.2021.

2.2.2 The capital expenditure has a high multiplier
effect, enhances the future productive capacity of the
economy, and results in a higher rate of economic
growth. Accordingly, out of the net borrowing ceiling
(NBC) of 4% of GSDP for the States for 2021-22, 0.50
percent of GSDP was earmarked for the incremental
capital expenditure to be incurred by the States during
2021-22. For this a target for capital expenditure was
fixed for each State. To become eligible for incremental
borrowing, States were required to achieve at least 15
percent of the target set for 2021-22 by the end of 1
quarter of 2021-22, 45 percent by the end of 2" quarter,
70 percent by the end of 3" quarter and 100 percent by
31st March 2022.

2.2.3 During the first review, eleven States namely,
Andhra Pradesh, Bihar, Chhattisgarh, Haryana, Kerala,
Madhya Pradesh, Manipur, Meghalaya, Nagaland,
Rajasthan and Uttarakhand have achieved the target set
for the capital expenditure in the 1%t Quarter of 2021-22
and these States have been granted permission to borrow
an additional amount of Rs. 15,721 crore. During the
second review, eight States namely, Chhattisgarh, Kerala,
Madhya Pradesh, Manipur, Meghalaya, Punjab,
Rajasthan and Telangana have achieved the target set
for the capital expenditure upto 2" Quarter of 2021-22
and these States have been granted permission by the
Department of Expenditure to borrow an additional
amount of Rs.16,781 crore. After two rounds of review of
capital expenditure, total additional borrowing permission
of Rs. 32,502 crore has been issued to States (till
30.11.2021).

2.2.4 Further, XV-FC has recommended performance
based additional borrowing space of 0.50 percent of
Gross State Domestic Product (GSDP) to States in the
power sector. This additional borrowing of 0.50 percent
of GSDP is over and above the normal net borrowing
ceiling of 4 percent of GSDP fixed for year 2021-22. This
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would provide additional resources available to the States
amounting upto Rs. 1,05,864 crore.The objectives of the
additional borrowing space are to improve the operational
and economic efficiency of the sector, and promote a
sustained increase in paid electricity consumption. This
special dispensation has been recommended for each
year for a four year period from 2021-22 to 2024-25.

2.3 Loan to States in lieu of GST Compensation

shortfall

2.3.1 Inorderto meetthe shortfall in Goods and Services
Tax (GST) compensation to be paid to States, the
Government of India had set up a special borrowing
window in the year 2020-21. An amount of Rs. 1,10,208
crore was borrowed through this window by the
Government of India during 2020-21 on behalf of the
States and Union Territories with legislative assembly and
passed on to the States /UTs as loan on back to back
basis to help the States/UTs to meet the resource gap
due to non-release of compensation due to inadequate
balance in GST compensation fund. All eligible States
and UTs (with Legislature) have agreed to the
arrangements of funding of the compensation shortfall
under the back-to-back loan facility.

2.3.2 Subsequent to the deliberations in the 43¢ GST
Council meeting, Centre has borrowed Rs. 1.59 lakh crore
from the market through special borrowing window in the
current financial year 2021-22 and released the entire
amount to States and UTs with Legislature as a back-to-
back loan in three tranches i.e. Rs. 75,000 crore on 15"
July, 2021, Rs. 40,000 crore on 07" October, 2021 and
Rs. 44,000 crore on 28" October 2021.

2.4 Additional central Assistance for Externally

Aided Projects

2.4.1 Additional Central Assistance for Externally-Aided
Projects (EAPSs) is passed on to the General Category
States on back to back basis on the same terms and
conditions on which these loans are received by the Union
Government from donor agencies. However, in case of
North Eastern and Himalayan States, special
dispensation has been made whereby they receive the
assistance for EAPs in grant: loan ratio of 90:10. Based
on the recommendations of the Office of Controller of
Aid, Account and Audit Division, Department of Economic
Affairs, an amount of Rs. 16,449.74 crore has been
released to the State Governments during 2021-22 (as
on 30.11.2021) as against Budget Estimates (2021-22)
of Rs. 49,750 crore.

2.5 Special Assistance to States

2.5.1 Post implementation of the 14" Finance
Commission, States were empowered through the budget
line ‘Special Assistance to States’ for meeting spill over
committed liabilities for which Budget provision is not
made after implementation of the 14" Finance
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Commission recommendations and other need based
assistance to the States. Accordingly, Rs. 6950.50 crore
in 2017-18, Rs. 4680.81 crore in 2018-19, Rs. 1623.70
crore in 2019-20 and Rs. 1948.66 crore in 2020-21 were
released to states as Special Assistance for meeting
contextual needs. Now, in the first financial year of the
15" Finance Commission award period (from 2021-22 to
2025-26) Rs. 731.00 crore has been released (till
30.11.2021) as Special Assistance to the States of Goa,
Gujarat and Sikkim.

2.6 Finance Commission Grants to States

2.6.1 Finance Commission Division (FCD) undertakes
processing of and follow up action on the various
recommendations of the Central Finance Commission
including release of grants recommended by the
successive Central Finance Commissions.

2.6.2 The Union Government on 01.02.2021 vide
Explanatory Memorandum as to the Action Taken on
the Recommendations made by the Fifteenth Finance
Commission (XV-FC) inits Report for the award period
VFC 2021-22 to 2025-26 inter-alia accepted the
recommendations of the XV-FC. The XV-FC has
recommended grants-in-aid amounting to
Rs.2,33,233.77 crore to the States for the year 2021-22
for Post Devolution Revenue Deficit Grant, Grants to
Local Bodies, Health Sector Grant and Disaster
Management Grants. The details of allocation and
releases of grants to State Governments under various
components during 2021-22 are as under:

(" in Crore)
. Grants release
sl. Allocation | gy ring 2021-22
Components for
No. 2021-22 (Upto
30/11/2021)
1 Post Devolution Revenue Deficit 118452.00 78968.00
Grant
2. Urban Local Bodies Grant 22114.00 6874.13
3. Rural Local Bodies Grant 44901.00 25248.38
4. Health Sector Grant 13192.00 12251.82
Central Share of State Disaster
5 Risk Management Fund/SDRF 22184.00 17741.20
Central Share of National
6. Disaster Risk Management 12390.77 3543.54
Fund/NDRF
Grand Total 233233.77 144633.07

2.6.3 The XV-FC have recommended Rs.22,114.00
crore for Urban Local Bodies Grants and Rs.44,901.00
crore for Rural Local Bodies Grants for 2021-22. The
Commission has recommended that 60 per cent of the
grants to Rural local bodies and for Urban local bodies in
non-Million-Plus cities should be tied to supporting and
strengthening the delivery of two categories of basic
services: (a) sanitation, maintenance of ODF status (for
Rural Local Bodies), solid waste management and

attainment of star ratings as developed by MoHUA (for
non-million plus cities; (b) drinking water, rain water
harvesting and water recycling (both for Rural Local
Bodies and Urban Local Bodies). Under the ULBs grants,
for cities with million plus population (Million-Plus cities),
100 per cent of the grants are performance-linked through
the Million-Plus Cities Challenge Fund (MCF).

2.6.4 To strengthen the hands of the State Governments
in prevalent Pandemic situation, as a special
dispensation, the Department of Expenditure, Ministry of
Finance at the recommendation of the Ministry of Home
Affairs had released in advance (April, 2021) 1st
instalment of the Central Share of the State Disaster
Response Fund (SDRF) of an amount of Rs.8,873.60
crore to all States for the year 2021-22. Similarly, the 2nd
instalIment of Rs 8,873.60 crore has also been released
in advance to all States. During 2021-22 up to 50% of the
annual allocation of SDRF amount may be used by the
States for COVID-19 containment measures.

2.6.5 Health Sector Grants: The XV-FC has
recommended Grants for Health to be channelised
through Local Governments amounting to Rs. 13,192.00
crore for the year 2021-22 against this Rs.12,251.82 crore
has been released. To strengthen and plug the critical
gaps in the health care system at the primary health care
level, XV-FC has also identified interventions that will
directly lead to strengthening the primary health
infrastructure and facilities in both rural and urban areas.

2.6.6 For 2021-22, recommendations of the XV-FC is
being implemented. Upto 30.11.2021, a total of
Rs.1,44,633.07 crore has been released to the State
Governments for various components as recommended
by the Commission. The remaining part of the
recommended grants for the year 2021-22 will be
released to the concerned States upon fulfilment of the
stipulated conditions.

2.7  PFMS Unit

2.7.1 Public Financial Management System (PFMS) was
started as a Central Sector/Central Plan Scheme and in
December, 2013 was approved for national roll out for all
States and Schemes for a period of four years which was
later extended up to March, 2020. In September, 2019,
it was decided that PFMS would cease to be a Central
Sector and all activities of PFMS would be considered
as a regular establishment activity of CGA.

2.7.2 A PFMS Unit was created in the Department of
Expenditure in August, 2020. Subsequently, a dedicated
PFMS Division was also created vide order dated 05"
April, 2021 within the Office of Controller General of
Accounts (CGA) to exclusively look after the work of
Design, Development and Implementation of PFMS. The
PFMS Division will report functionally to the Secretary
(Expenditure) through the Additional Secretary/Joint
Secretary in charge of PFMS unit in the Department of
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Expenditure, as DoE’s operational relationship with
States/UTs and Central Ministries/Departments is likely
to facilitate better monitoring and smooth implementation
of PFMS.

2.7.3 Accordingly, following key actions have been
taken by the Department of Expenditure during 2020-21:

> Webinar on PFMS- Enhancing usage, providing
a Pleasing Experience: A Webinar was arranged
on 5" March, 2021 by the Department of
Expenditure alongwith the Office of CGA to revisit
PFMS for constant improvement. The purpose
of the webinar was to get feedback from a cross
section of users of PFMS to make the system
more user friendly, reduce manual processing
and decrease the compliance burden. The areas
covered during the webinar include issues and
challenges in EAT module, Moving towards a
Paperless PFMS, Issues facing users in Treasury
Operations. Feedback and issues were received
from cross section of users based on which
action has been taken by the Office of CGA.

> New guidelines for releases under Centrally
Sponsored Schemes: As one of the Public
expenditure management initiative, a new
procedure for release and monitoring of fundsiin
CSS has been issued by the Government on
23.03.2021.This procedure is intended to reduce
float of funds and just in time transfer of funds to
Implementing agencies by State
Governments. The procedure has come into
effect from 01.07.2021. To facilitate smooth
implementation of the revised procedure the
Department of Expenditure has also issued a
Frequently Asked Questions (FAQs) dated
7.7.2021 and Standard Operating Procedure
(SOP) dated 30.7.2021.

3. Public Finance Central Division

3.1 Public Finance (Central) Division is primarily
engaged with all issues relating to the Expenditure related
proposals of the Government of India through various
public funded programmes/ schemes/ projects of Central
Government Ministries/ Departments.

3.2 This division is entrusted with the appraisal and
approval of all public funded schemes and projects of
the Central Ministries/PSUs. In respect of development
schemes and projects, the focus has been on improving
the quality of public Expenditure though better Scheme/
Project formulation, emphasis on outputs, deliverables,
impact assessment and convergence approach.

3.3 A continuous endeavour is made to rationalize
the Centrally Sponsored Schemes (CSSs) and Central
Sector Schemes (CSs) for optimal and focused use of
public resources.
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3.4 Public Finance (Central) division deals with the
financial restructuring of Central PSUs on the
recommendations of the Bureau for Restructuring of
Public Sector Enterprises (BRPSE). Itis also engaged in
working out modalities for financial assistance to CPSEs,
guantification of their Internal and Extra Budgetary
Resource (I&EBR) generation for preparation of budget,
finalizing modernization of plants and machinery to ensure
more efficiency in production. Review of Capex and IEBR
of CPSEs is also done periodically.

3.5 Various issues relating to Food, Fertilizers, LPG
and Kerosene subsidy, including their quantification and
extension of assistance to the stake holders are also dealt
within this division. This Division is actively involved along
with the concerned Department/Ministry, in shaping
subsidy policy of the government as to ensure effective
targeting coupled with minimum burden on the
Government.

3.6 The PFC division also deals with various issues
of Direct Benefit Transfer (DBT) in coordination with the
DBT Mission, Aadhaar based authentication of
beneficiaries data base and use of the Public Financial
Management System (PFMS) in order to have end to
end digitized information on all central expenditures
encompassing CSSs, CSs, subsidies and other
expenditure.

3.7 This division is responsible for preparation of
outcome budgets for all Central Ministries/Departments
in consultation with the NITI Aayog. This output-outcome
framework shall be for all CSSs and CSs dealing with
identified measurable outcome in the relevant medium
term framework,physical and financial outputs are
targeted on a year to year basis. A consolidated Outcome
Budget 2021-22 was presented in the Parliament as a
part of the Budget Documents of 2021-22.

3.8 During the period from 1st April, 2021 to 30®"
November, 2021, the Expenditure Finance Committee
(EFC) Chaired by Secretary (Expendiutre) recommended
131 investment proposal/schemes of various Ministries/
Department costing Rs.2,607,496.39 crores.

3.9 Also, during the period, Public investment Board
(PIB) chaired by Secretary (Exp.) considered and
recommended 18 proposal involving an amount of Rs.
1,57,634.68 crores.

3.10 In order to speed up the appraisal process, and
online portal for uploading EFC/PIB/SFC/DIB proposals,
marking proposals to relevant Ministries, receiving
comments, fixing dates for the meetings and dispatching
minutes after approval has been functional since August,
2017.

3.11 InAugust, 2021, revised format for appraisal and
approval of new Public Funded Schemes were issued,
to make it more informative, lucid and to incorporate

1 89




Annual Report | 2021-2022

output/outcome related targets in a logical framework.
This will make the appraisal more structured and effective
while placing enhanced emphasis on measurable outputs/
outcomes of public expenditure.

4. Procurement Policy Division

4.1 A Public Procurement Cell (PPC) was set up in
this Department in June, 2011 to take follow up action on
the Report of the Committee on Public Procurement
(CoPP) and for related matters such as drafting of rules
and setting up of a Central Public Procurement Portal.
The Cell was gradually strengthened and a Division called
Procurement Policy Division (PPD) was created.

4.2 Functions of PPD

The Division deals with the following items of
work:-

i. Public Procurement legislation and rules,
notifications, orders there under;

. Policies relating to Public Procurementincluding
administration of General Financial Rules
2017 on procurement of goods and services
and contract management; policies relating
to mandatory or preferential procurement;

iii. Matters relating to standardization of
procurement related documents;

iv. All matters related to Central Public Procurement
Portal (CPPP) set up for publishing information
relating to Public Procurement;

V. Matters relating to electronic procurement;

Vi. Professional standards to be achieved by officials
dealing with procurement and
suitable training and certification requirements
for the same;

Vii. Interface with International bodies on matters
relating to Public Procurement.

viii. Matters related to operational issues of
Government e-Marketplace (GeM).

iX. Handling of proposals relating to Global Tender
Enquiry (GTE) received from all Central
Ministries.

4.3 Central Public Procurement Portal & e-

Procurement

i. Pursuant to the recommendations of the
Committee on Public Procurement (CoPP), a
Central Public Procurement Portal (CPP Portal)
has been set up for providing comprehensive
information and data relating to public
procurement and is accessible
at www.eprocure.gov.in. It is being used at

present by various Ministries / Departments,
CPSEs and autonomous / statutory bodies. e-
Publishing of tender enquiries, corrigenda thereto
and details of contracts awarded thereon, on the
Portal, has been made mandatory in a phased
manner w.e.f 15t January 2012.

ii. Further, it has also been decided to implement
e-Procurementin Ministries/ Departments of
the Central Government and instructions
have also been issued to all Ministries/
Departments to commence e-procurement in
respect of all procurement with estimated value
of Rs.2.50 lakh or more in a phased manner. Use
of e-procurement has enhanced transparency
and accountability and made procurement more
efficient. This also helps in monitoring delays and
reducing the procurement cycle.

iii. Currently, more than 1,00,000 tenders are floated
per month using facility of CPPP (including
States) which amounts to more than Rs.17 lakh
crore per annum. Apart from it, many
procurement organizations like Railways, PSUs
like ONGC, BHEL etc. have their own e-
procurement portals.

4.4  Government e-Marketplace (GeM):

i. It is mandatory to buy goods/ services available
on GeM from GeM only.

ii. In order to promote greater discipline and
timeliness in payment to vendors, it has been
decided that whenever a CRAC is auto generated
or issued by a buyer and payment is not made
10 days thereafter, the buyer organization will be
required to pay penal interest @ 1% per month
for the delayed payment beyond the prescribed
timeline till the date of such payment.

4.5 Capacity Building:

It is imperative that the executives/ officers
engaged in public procurement process have thorough
knowledge of all the relevant rules, regulations and
procedures of public procurement. For the purpose, one
week Training Program on Public Procurement is
conducted in ArunJaitely National Financial Management
(AJNIFM), Faridabad with a view to educate and
familiarize the concerned executives/ officers with all the
relevant rules, regulations and procedures of public
procurement. Around 2,000 officers per annum are being
trained. So far, around 10,000 officers have already been
trained in AJNIFM.

5. Official Language

5.1 Hindi Section of the Department of Expenditure
is responsible for implementation of the provisions made
under Official Language Act, 1963 and Official Language
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Rules, 1976 as amended from time to time. Hindi
Section is also responsible for coordinating follow-up
action on the suggestions/ directions given by Kendriya
Hindi Samiti, Committee of Parliament on Official
Language, Hindi Advisory Committee and Central
Official Language Implementation Committee. Other
responsibilities of the section include implementation
of various incentive schemes to enhance use of Hindi
in official work, facilitation in nomination of officers/
employees for Hindi language training and organization
of Hindi Diwas/week/fortnight. In addition to these,
efforts for achieving annual targets set by Department
of Official Language with regard to usage of Hindi in
official work are made in association with the other
Sections/Divisions/Offices in the Department.

5.2 To increase original correspondence with other
Offices/individuals in Hindi, circulars are issued to
Sections/Divisions/Offices from time to time. As per
quarterly progress report for the quarter ended on 31
September, 2021 original correspondence in Hindi with
Region “A”, “B” and “C” is 69.66%, 67.5% and 54%
respectively.

5.3 Virtual meetings of the Departmental Official
Language Implementation Committee were held on 23
June, 2021 and 23" September, 2021 in which reports
for quarters ending 31 March, 2021 and 30" June,
2021 received from the Sections/Divisions/Offices of
the Department were reviewed. Quarterly Progress
Reports regarding progressive use of Hindi received
from Sections/Offices of the Department are reviewed
in detail keeping in view the targets prescribed in the
Annual Program. Wherever shortcomings were found,
they are advised to rectify/improve usage of Hindi in
official work.

5.4 Replies of letters received from members of
Parliament and other VIPs were promptly sent and follow
up action ensured. During the period under reference,
replies to all the letters received in Hindi were
compulsorily given in Hindi under Rule 5 of the Official
Language Rules 1976. Also, official language inspection
of 9 Sections/Divisions/Offices was conducted. During
inspection their work was found satisfactory and
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suggestions were also given to them to further improve
the progress of Official Language Hindi.

5.5 The Policy of the Government with regard to the
propagation and spread of the Official Language is that
the use of Hindi as Official Language may be increased
with motivation, encouragement and goodwill.”Hindi
Week” was observed in the Department from 14-21
September, 2021 to motivate the employees for the
progressive usage of Hindi in their day-to-day work.
Several competitions viz. Hindi Essay Writing, Noting-
Drafting, Poem Writing and ‘What does the picture say?’
were organized to encourage the employees to work in
Hindi and create a conducive atmosphere. In addition, a
Campaign was launched for undertaking more and more
work in Hindi (minimum 2000 words) during the period
from 01t to 30" September, 2021. Several officers and
employees of the Department took part in these
competitions/campaign enthusiastically.

6. Integrated Finance Unit (IFU)

6.1 The Integrated Finance Unit works under Special
Secretary & Financial Adviser (Finance) and deals with
the expenditure and Budget related proposals under
Grant No.30 - Department of Expenditure which includes
(i) Secretariat General Services covering the
establishment budget for the Department of Expenditure
(Main Secretariat), O/o Controller General of Accounts,
O/o Central Pension Accounting Office, O/o Cost
Accounts Branch and O/o Chief Controller of Accounts;
(if) Other Administrative Services covering the budget
for Institute of Government Accounts and Finance,
National Institute for Financial Management,
Contribution to International Body (AGAOA) and the
budget relating to payment of service charges to the
Central Recordkeeping Agency for the New Pension
Scheme.

6.2 This Unit also monitors the expenditure under
Grant No.36 — Indian Audit & Accounts Department; and
Grant No.39 — Pensions.

(3 in crore)

Grant No Budget Estimates 2021-22 *Revised Estimates 2021-22
' Revenue | Capital Total Revenue Capital Total
30 - Department of 454.74 0.00 454.74 - - -
Expenditure
36 - Indian Audit & 5409.97 24.95 5434.92 - - -
Accounts Department
39 - Pensions 56873.12 0.00 56873.12 ) ) )

*Yet to be received.
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The allocations under the respective Grants are
as under:

6.3 The Integrated Finance Unit expeditiously
examines and disposes the financial and expenditure
proposals pertaining to the Department of Expenditure
including the proposals for appointment of consultants,
deputation of officers abroad, payments towards Course
Fees (including grants-in-aid) to Arun Jaitley National
Institute of Financial Management etc duly observing
austerity instructions issued by the Govt. from time to
time.

6.4 The expenditure trend of Grant No.30-DoE is
monitored consistently and strict control has been
exercised over the expenditure. Areport of the review is
regularly submitted to the Secretary (Expenditure) on
monthly basis. Further, the Quarterly expenditure of Grant
Nos. 36-IAAD and 39-Pensions is monitored and the
report in this connection is submitted to Secretary
(Expenditure) through DO letter.

7. Controller General of Accounts

7.1 The Controller General of Accounts (CGA), in the
Department of Expenditure, Ministry of Finance, is the
Authority to administer, manage and supervise
departmentalized accounts of Government of India. It also
provides advice to various Ministries/Departments of
Government of India concerning Financial/Accounting
matters and is responsible for establishing and
maintaining a technically sound Payment and Accounting
System.

7.2 The Office of Controller General of Accounts
prepares monthly and annual analysis of expenditure,
revenues, borrowings and various fiscal indicators for the
Union Government. Under Article 150 of the Constitution,
the Annual Appropriation Accounts (Civil) and Union
Finance Accounts are submitted to Parliament. Along with
these documents, an M.I.S Report titled ‘Accounts at a
Glance’ is prepared and circulated to Hon’ble Members
of Parliament.

7.3 Functions: i) Formulate policies relating to general
principles, form and procedure of accounting for the
Central and State Governments; ii) Administer the
process of payments, receipts and accounting in Central
Civil Ministries / Departments; iii) Prepare, consolidate
and submit the monthly and annual accounts of the
Central Government through a robust financial reporting
system aimed at effective implementation of the
Government fiscal policies; iv)Coordinate and assist in
the introduction of Management Accounting Systems in
Ministries/Departments with a view to optimizing the
utilization of Government resources through efficient cash
management and an effective Financial Management
Information System (FMIS); v)Administer banking
arrangements for disbursements of Government

expenditures and collection of government receipts and
interact with the Central Bank for reconciliation of cash
balances of the Union Government; and vi)Establish a
sound Human Resource Management System for
recruitment, deployment and improve the career profile
management of officers and staff, both at the supervisory
level and at the operational level within the Indian Civil
Accounts Service.

7.4 Financial Reporting - Monthly and Annual :-
i) The office of the Controller General of Accounts is
responsible for Monthly Consolidation of the Union
Government Accounts, a detailed analysis of the monthly
trends of receipts, payments, deficit and its sources of
financing are presented to the Union Finance Minister
every month. The documents has over a period of time
evolved into an extremely useful tool for monitoring
budgetary compliance and a handy MIS reference for
decision making. In consonance with the Government’s
policy towards transparency in public functioning, an
abstract of the Union Government accounts is also
released every month on the Internet. The data can be
accessed at the website http://www.cga.nic.in; ii) With
the advancement of technology this office has started
providing weekly flash figures of receipts, payments and
deficit to Ministry of Finance as a tool for quick
management decision making. Daily flash figures are
provided in the month of March, in order to monitor various
financial parameters and targets; iii) In tune with the
development in best practices, Controller General of
Account’s Office also prepares Provisional Accounts of
the Government of India within two months of completion
of the financial year; iv)The Finance Accounts of the
Union Government is submitted to Parliament under the
provision of Article 151 of the Constitution of India. The
Finance Accounts of the Union Government presents the
accounts of receipts and disbursements for the purpose
of the Union Government together with the financial
results disclosed by the revenue and capital accounts,
the accounts of the public debt and the liabilities and
assets are worked out from the balances recorded in the
accounts; v) The Finance Accounts of the Central
Government comprises of the accounts of the Central
Government as a whole and includes transactions of Civil
Ministries/Departments, Ministries of Defence and
Railways and the Departments of Posts &
Telecommunication. It presents the accounts of receipts
and outflows of the Central Government for the year
together with the financial results disclosed by different
accounts and other data coming under examination.
These accounts include the Revenue and Capital
Account, Public Debt account and other liabilities and
assets worked out from the balances in the accounts. It
is supplemented by the accounts separately presented
in the form of Appropriation Accounts for Grants and
charged Appropriations.
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7.5 Public Financial Management System(PFMS):
The Public Financial Management System (PFMS) is a
web-based online software application designed,
developed, owned and implemented by the Office of the
Controller General of Accounts. Public Financial
Management System aims to provide a sound Public
Financial Management System for Government of India
(GOI) by establishing a comprehensive payment, receipt
and accounting network. It is aimed to achieve (i)"Just in
time” transfer of funds and (ii) complete tracking of
realization of funds from its release to its credit into the
bank account of intended beneficiaries. Public Financial
Management System makes a direct and significant
contribution to the Digital India Initiative of Government
of India by enabling electronic payment and receipt for
Ministries/Departments in Government of India. Presently,
Direct Benefit Transfer (DBT) payments in around 603
Schemes including state schemes are being made
through PFMS. Almost all the Central Sector (CS) &
Centrally Sponsored Schemes (CSS) are on PFMS and
all the major banks including RBI are interfaced with
Public Financial Management System.

7.5.1 Achievements of Public Financial

Management System

i) Treasury Integration: All the 31 Treasuries
integrated and are properly functional.
ii) External System Integration:

a) Receipt Expenditure Advance Transfer
(REAT) integration completed for OPMS
(Online Procurement Management System)
for payment to farmers related to Telangana
State.

b) REAT integration completed for Financial
Accounting Package (FAP) of Food
Corporation of India.

c) REAT integration completed for payment
modules of Chhattisgarh CG Markfed Online
Paddy Procurement software

d) REAT integration completed for OMMAS
(Online Management, Monitoring and
Accounting system) related to payment to
beneficiaries under PMGSY (Pradhan Mantri
Gramin Sadak Yojana)

e) REAT integration completed for Annajkharid
portal of Government of Punjab

f)  REAT integration completed for Food and
Civil Supplies Department, Maharashtra

iii) Single Nodal Account (SNA) Implementation:

The Govt. of India, Ministry of Finance brought
in new rules vide letter dated 23 March, 2021
regarding procedure for release of funds under
the Centrally Sponsored Schemes (CSS) and
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monitoring utilization of the funds released. This
resulted in tightening the procedure for grant of
central funds besides heightening its scrutiny on
fund utilization marking a big shift in the way
Centrally Sponsored Schemes (CSS) will operate
from now.

Over the years, Centrally Sponsored Schemes
(CSS) had become one of the largest financial
outgo for the Centre and several committees and
finance commissions have recommended its
heavy pruning and rationalization to make it more
effective.

Accordingly new procedure for Centrally
Sponsored Schemes (CSS) has been
implemented since 01.07.2021 and Kerala
became the first state in the country to
successfully operationalize a state nodal account
under Public Financial Management System
(PFMS) for the smooth flow of funds for centre-
sponsored schemes (CSS).After that all the 31
State/UTs (With Legislature) are successfully
operationalizing the SNA under Public Financial
Management System (PFMS). The leading State
in the implementation of SNA are Kerala,
Chhattisgarh, Tamil Nadu, Uttarakhand, Delhi,
and Puducherry.

7.6 Technical Advice on Accounting matters

7.6.1 Article 150 of the Constitution provides that “The
accounts of the Union and of the States shall be kept in
such form as the President may, on the advice of the
Comptroller and Auditor-General of India, prescribe.” Note
to Rule 3 of Government Accounting Rules, 1990 provides
that “this function is exercised by the Controller General
of Accounts, Ministry of Finance (Department of
Expenditure) on behalf of the President of India.”

7.6.2 Expenditures are classified according to the
function, programme, and their economic nature using a
fifteen digit numerical code. Receipts are classified
according to their nature and source.

7.6.3 In terms of Rule 26 of GAR, 1990 Controller
General of Accounts office administered the ‘List of Major
and Minor Heads of Account of Union and States
(LMMHA)’, which contains the classification of account
heads upto Minor Head level (and also some Sub/Detailed
Heads under some of them) in Government Accounts.
Any amendment in this LMMHA is carried out on the
advice of Comptroller and Auditor General of India
(C&AG). In cases involving Accounting Procedure Budget
Division of Department of Expenditure, Ministry of Finance
is also consulted.

7.6.4 The Office of CGA developed the following New
Head of Accounts:-New head of Accounts for Operation
of ‘National Disaster Mitigation Fund’, ‘State Disaster
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Mitigation Fund’ were opened; New head of Accounts
were also opened for classification of Expenditure on
‘Industrial Promotion’, ‘Mineral Concession Fees’, ‘Non-
Mineral Sairat Sources’, ‘Minor Mineral Concession
Fees’;& for classification of Receipts on Accounts of
‘Agricultural Infrastructure Development Cess'.

7.7 Treasury Single Account (TSA)

7.7.1 The Expenditure Management Commission (EMC)
vide Para 125 of its September 2015 report had
recommended to gradually bring all Autonomous Bodies
(ABs) under Treasury Single Account (TSA) system. Under
Treasury Single Account (TSA) system, all Autonomous
Bodies (ABs) in receipt of grants-in-aid from Central
Government have to open assignment limit based account
in RBI linked with Central Government Principal Accounts
Offices Account at RBI. Thereby ‘just-in-time’ cash release
is ensured against the assignment limit to Autonomous
Bodies (ABs). The unutilized balances at the end of the
financial year will be written back to Government Account
by PAO. The main advantage of the project is towards
financial gain on account of savings due to Just in time
releases to Autonomous Bodies (ABs) resulting in reduction
of Cash borrowings by the Government through RBI. The
guidelines for implementation Treasury Single Account
(TSA) System were issued by Department of Expenditure,
Ministry of Finance.

7.7.2 Implementation of Treasury Single Account (TSA)
has been extended to 40 group of (Autonomous Bodies)
ABs, receiving funds amounting to more than Rs 200
crores each from BE 2021-22 vide Budget Division
Ministry of Finance OM dated 22-02-2021.

7.8

7.8.1 Department of Financial Services, Ministry of
Finance vide their letter No. 7/10/2012-BO.1I dated 24"
February, 2021 addressed to RBI removed embargo on
the Private sector banks for doing Government Agency
Business.

7.8.2 Subsequently, this Office vide OM No. R-23001/
1/2021-GBA-CGA/761-852 dated 6™ August 2021 has
issued Criteria for selection of scheduled Private Sector
Banks as Accredited Bank/Authorized Banks for fresh/
additional government business (including government
agency Business) in Central Ministries/Departments in
respect of Government Agency Business Arrangement.

7.9

Government Banking Arrangement (GBA)

Monitoring Cell

Monitoring Cell, Office of the Controller General
of Accounts, Department of Expenditure, Ministry of
Finance is entrusted with the work of co-ordination of
timely submission of Action Taken Notes (ATNs) on C&AG
paras, Action Taken Replies (ATRs) on PAC paras and
Explanatory Notes (ENs) on excess expenditure and
savings of Rs. 100 crore and above as per direction of
Public Accounts Committee. Submission of Action Taken
Notes/Action Taken Replies and Explanatory Notes is

being done through the upgraded version of Audit Paras
Monitoring System portal, which facilitates online
submission and helps avoid scanning or physical
submission of ATNS/ATRS/ENSs.

The number of CAG Audit para/ PAC paras/
Explanatory Notes that have been submitted/settled
through the APMS portal to the LokSabha (PAC Branch)
during 2020-21 are as under:-

Paras submitted to
LokSabha Secretariat|
during 01.04.2021 to

S.No. Subject

17.11.2021
1. |C&AG Audit Paras 197
2. |PAC Paras 141
3. [Explanatory Notes 29
7.10 Institute of Government Accounts and

Finance (INGAF)

7.10.1 The Institute of Government Accounts & Finance
(INGAF) is the training arm of the Controller General of
Accounts (CGA), Department of Expenditure, Ministry of
Finance, Government of India. Initially known as the Staff
Training Institute, it was set up in February, 1992 to train
personnel in specific areas of accounting, administrative
matters and financial management. In the years following
its inception, the Institute has evolved to become a
premier training centre in the spheres of Government
Accounting and Public Financial Management. In
addition, the Institute has Regional Training Centres
(RTCs) at Chennai, Kolkata, Aizawl and Mumbai.

7.10.2 Customized or Sponsored Training:- The Institute
of Government Accounts & Finance (INGAF) is being
regularly approached by various organization to provide
in-depth training for their staff and officers from Group A,
B & C such as Drawing and Disbursing Officers (DDOs)/
Heads of Officers etc. on a variety of subjects. Over the
last four years (2017-18 to 2020-21), this Institute has
conducted training programs for the different organization
whose duration spanned from one week to five weeks.
Prominent of these include national Investigation Agency
(NIA), National Sample Survey Organization (NSSO),
Enforcement Directorate (ED),
Ol/o Registrar General of India (ORGI) and so on.

7.10.3 International Cooperation:- The Institute of
Government Accounts & Finance (INGAF) is a premier
institute in the field of imparting training to participants
from countries under ITEC programme in collaboration
with Ministry of External Affairs. Besides this, the DPFM
participants of Sri Lanka Institute of Development
Administration (SLIDA), Sri Lanka have visited Institute
of Government Accounts & Finance (INGAF) on several
occasion for training on Public Financial Management.
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In addition, several programmes on Public Expenditure
Management/Public Financial Management as well as
Internal Audit/Risk Audit have regularly been conducted
for the participants from Royal Government of Bhutan,
the Government of Bhutan, the Government of
Afghanistan and Nepal. The Institute of Government
Accounts & Finance (INGAF) has been functioning as
the Secretariat for the Association of Government
Accounts Organization of Asia (AGAOA) since
November 2007.

8. Chief Advisor Cost

8.1 The Office of Chief Adviser Cost (CAC) is one of
the divisions functioning in the Department of
Expenditure, Ministry of Finance. CAC is advising
Ministries and Government Undertakings on cost
accounts matters and undertaking cost investigation work
on their behalf. It is a professional body staffed by
Chartered Accountants/Cost and Management
Accountants.

8.2 The Office of Chief Adviser Cost is rendering
advice to the Central Government Ministries/
Departments/Organizations on complex Price/Cost
related issues and financial matters, which cover a wide
spectrum of sectors/areas. It is currently engaged in the
following major thrust areas viz. i)Vetting of claims under
Price Support Scheme, Market Intervention Scheme and
Price Stabilisation Fund for Perishable Agriculture
produce and Cereals submitted by Implementing
Agencies and State Governments; ii) Determination/
fixation of fair prices of the products and services
supplied/rendered by PSUs to the Government. To name
a few: Rails by SAIL, Traction Electrics by BHEL, Bank
Notes and Coins by SPMCIL, Uranium Concentrate by
UCIL, Nuclear Grade Ammonium Diuranate by IREL, Tear
Smoke Munitions, Tear Gas Gun, Multi Barrel Launcher
by BSF etc.; iii) Subsidy payable to Northern Railway for
Catering Units functioning in Parliament House and Prime
Minister’'s Office; iv) Representing in Revised Cost
Committee of the various Ministries and Departments to
identify the specific reasons behind time and cost overrun
of projects and schemes; v) Participating in EFC/PIB and
other Inter-Ministerial Committees; and vi)Examination
of cost estimates, evaluation of the financial feasibility
and other financial parameters of the High value
Infrastructural Projects like Rail, Highways, Power,
Education Sector etc. referred by DoE.

8.3 The Office of CAC is also cadre controlling office
for the Indian Cost Accounts Service (ICOAS), which
broadly encompasses Recruitment, transfer/posting and
career progressions of ICOAS Officers. It also looks after
training requirements of the officers for continuous up-
gradation of their knowledge and skills, in addition to
rendering professional guidance to the ICoAS officers
working in different participating organizations.
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8.4 Despite the limitations posed by outbreak of Covid-
19 pandemic,the Office of Chief Adviser Cost completed
56 studies/reports during the period from December 2020
to November, 2021 following last annual report. The cost-
price studies including vetting of claim/compensation
completed during this period are detailed below:

() System Study/Pricing Methodology Study

a) Determination of Pricing Methodology for the
Department of Atomic Energy of TBP (Tri
Butyl Phosphate) & D2EHPA (Di2 Ethyl
Hexyl Phosphoric Acid) supplied by Talcher
and Baroda Unit of Heavy Water Board.

(i) Determination of Fair selling price of products/
service where Government/Public Sector
Undertaking is the Producer/Service provider as
well as the user :- a)Fixation of fair price of rails
supplied by Steel Authority of India Ltd. (SAIL)
from Bhilai Steel Plant to Indian Railways for the
year 2019-20; b)Fixation of rates of
compensation for nuclear grade ammonium
diuranate (NGADU) supplied by Indian Rare
Earths Limited to Bhabha Atomic Research
Centre for the years 2016-17, 2017-18 and 2018-
19;c)Fixation of rate of compensation of Uranium
Concentrate (U308) produced by Uranium
Corporation of India Limited (UCIL) during the
year 2018-19;d)Fixation of fair selling price of
Tear Gas Gun (TGG) and Multi Barrel Launcher
(MBL) manufactured by Central Workshop &
Stores (CENWOSTO), BSF, Tekanpur, Gwalior
for the year 2019-20; e)Fixation of fair price of
Electronic Voting Machines consisting of
13,95,306 Ballot Units, 10,55,716 Control Units
and 17,45,840 Voter Verifiable Paper Audit Trail
(VVPAT) Units purchased for conducting
LokSabha Elections — 2019;f)Fixation of Fair
Price of Coins supplied by India Govt. Mints at
Kolkata, Hyderabad, Noida & Mumbai to RBI for
2018-19;g)Determination of Fair Price of Bank
Notes supplied by Bank Note Press (BNP)
Dewas & Currency Note Press Nashik to Reserve
Bank of India during the year 2019-
20;h)Determination of Common Hourly Rates
and Overhead Percentage in respect of
Government of India Press, Mayapuri New Delhi
for the year 2017-18, Government of India Press,
Rashtrapati Bhawan New Delhi, Minto Road New
Delhi, Mayapuri New Delhi and Temple Street
Kolkata for the year 2018-19 and Government
of India Press, Minto Road New Delhi for the year
2019-20;i)Fixation of Final Price of DDT 50%
WDP Supplied by M/s HIL (India) Ltd. to NVBDCP
for the year 2019-20;j)Vetting of price list of
Ayurvedic and Unani medicines manufactured
by Indian Medicines Pharmaceutical Corporation
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Limited (IMPCL) for the year 2017-18; and
k)Vetting of cost of homeopathic medicines
manufactured by Goa Antibiotics &
Pharmaceuticals Limited.
(iii) Determination of Fair selling price of products/
service charges for the services supplied/
rendered by a Govt. Department/Agency for
others

a) Study on printing of Maps by Survey of India.

b) Pilot study on user charges of Tea-Board,
Kolkata.

(iv) Determination of subsidy/Reimbursement of
Losses:- a)Vetting of claims of NAFED for
reimbursement of losses and recovery of Gains
under Price Support Scheme (PSS) for various
crops/commodities;b)Vetting of claims of
NAFED, Food Corporation of India (FCI), State
Trading Corporations (STCs) and Small Farmers
Agri Consortium (SFAC) for reimbursement of
losses and recovery of Gains under Price
Stabilisation Fund (PSF) for various crops/
commodities; c)Vetting of claims submitted by
Implementing Agencies and State Governments
under Market Intervention Scheme for Perishable
Agriculture produce (Onion & Garlic);d)Payment
of establishment cost and subsidy claim in
respect of canteen run by Northern Railway
catering units functioning in PMO and Parliament
House for various years; and e)Vetting of subsidy
claims of Oil Marketing Companies (OMCs)
relating to Direct Benefit Transfer to domestic
LPG consumers under DBTL (PAHAL) Scheme,
2014.

(V) Other studies :- a)Remuneration to Department
of Posts & Agency Banks for agency charges/
remuneration for operating Small Savings
Schemes and other related issues; b)Revaluation
of compensation payable to the prior allottees of
Coal Blocks for ‘Mine Infrastructure Other than
Land’ for various coal blocks;c)Finalisation of
Proforma Balance Sheet and Income &
Expenditure Account of Tear Smoke Unit,
Tekanpur for the year 2019-20 & 2020-21; and
d)Determination of Net Book Value/Present
Value of BU, CU and VVPATs proposed to be
transferred by the Election Commission of India
to the State Election Commissions.

8.5. Revised Cost Estimates Committees
Represented:In pursuance of Ministry of Finance,
Department of Expenditure’s Office Memorandum No.
24(35)PF-11/2012 dated 05th August, 2016, Office of Chief
Adviser Cost has represented in 51 Committees for
Revision of Cost Estimates in various Ministries/
Departments involving a total value of Rs. 46,809.45 crore

during the current year. Proactive role of this Office in
the Revised Cost Committee has facilitated rationalisation
of revised cost estimates.

8.6 EFC/PIB Committee Represented:This Office
has represented and offered comments in 16 Expenditure
Finance Committee (EFC)/Public Investment Board (PIB)
meetings in various Ministries/Departments involving a
total value of Rs. 2,07,383.40 crore during the period
December 2020 to November, 2021.

8.7 Other Major Committees Represented:
Officers of Chief Adviser Cost’s Office owing to their
expertise in costing/finance/commercial accounting
have also served as Chairman/Members on the following
major multi-disciplinary Inter-Ministerial/ Expert
Committees:- a)Expert Group to examine remuneration
to Department of Posts & Agency Banks for agency
charges/ remuneration for operating Small Savings
Schemes and other related issues; b)Expert Group to
formulate Final Guidelines for determination of Fees and
all other charges in respect of Private Medical
Institutions and deemed to be Universities; c)National
Pharmaceutical Pricing Authority (NPPA), Department
of Pharmaceuticals; d)Board of Governors and the
society of the Arun Jaitely National Institute of Financial
Management (AJNIFM), Faridabad;e)Governing Body
of Tear Smoke Unit, BSF, Tekanpur, (Gwalior);f)Advisory
Committee for consideration of techno-economic
viability of major/medium, flood control and multipurpose
projects, coordinated by Central Water
Commission;g)Price Negotiation Committee for fixing
unit price of 13,95,306 Ballot Units, 10,55,716 Control
Units and 17,45,840 Voter Verifiable Paper Audit Trail
(VVPAT) Units purchased for conduct of LokSabha
Elections — 2019 - Ministry of Law and Justice;h)M/o
Water Resources, RD&GR -Special Committee for
Interlinking of Rivers;i)Working Group for reviewing the
calculation of Benefit-Cost Ratio and Procedure for
Revised Cost estimation for Major & Medium Irrigation
Flood Control and Multi-purpose projects under the
Chairmanship of Member (Water Projects & Planning),
Central water Commission; j)9""Rate Structure
Committee under the Chairmanship of AS&FA, Ministry
of Information and Broadcasting for DAVP advertisement
rates for Print Media; k)Committee to adopt Uniform
Format of Accounts in 3 types of Health Institutions:
Hospital, Health Research and Medical Colleges; and
[)Committee for Ethanol Price to be paid to Ethanol
suppliers for Ethanol supply year 2021-22 (01
December, 2021 to 30" November,2022) under the
Ethanol Blended Petrol (EBP) Programme.

9. Arun Jaitely National Institute of

Financial Management (AJNIFM)
9.1 Introduction about AJNIFM

9.1.1 AJNIFM was set up in 1993 as a Society. The
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Union Finance Minister is the President of the AJNIFM
Society and Secretary (Expenditure) is the Chairman of
the Board of Governors.

9.1.2 It began with the core objective of training Officer
Trainees (Probationers) of the 6 organised Accounts and
Finance services. However, over the years, the Institute
has expanded its activities with four long term programs
and a dynamic repertoire of short-term programmes. A
brief of some of the programmes is given below. In the
process, AJNIFM has been able to carve a unique identity
for itself as a premier institute of Ministry of Finance in
professionalizing Public Financial Management and
Public Procurement.

9.2 Key achievements

Due to the second wave of Covid-19, online classes for
specified programmes could only be conducted. A total
of 37 Management Development Programmes have been
conducted online till October, 2021 and 1886 participants
attended. The number of programmes scheduled from
November, 2021 to March, 2022 including open as well
as sponsored programmes is 65.

9.3 Significant developments

Programmes

- Training

9.3.1 AJINIFM conducts four long term programmes.

These are -

a. Professional Training Course: for Officer
Trainees of various Accounts and Finance
Services (six months duration).

b. Post-Graduate Diploma in
Management(Financial Management): A two-
year AICTE approved programme for middle/
senior officers of Central and State Governments
and the Defence Forces.

C. PGDM (Finance):This is a program with focus
on Financial Analysis, Financial Modelling, and
Financial products, Big Data Analytics, Financial
Markets and Risk Management. It attracts
participants primarily from the private sector as
well as from the Central Government.

d. PGDGAIA (Post Graduate Diploma in
Government Accounts and Internal Audit): A one-
year programme to upgrade the technical skills
of Group-B officers of the Civil Accounts
Department under CGA.

9.3.2 Apart from its regular long term
programmes,AJNIFM undertakes short term training
programmes on various aspects of Finance and Public
Financial Management. Participants include Central
Government Officers, State Government Officers,
Officers from Autonomous Bodies, PSUs, Defence
Forces and Officers from the Private Sector as well.
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These short-term programmes deal with specific themes
and are specially tailored with the needs of the participants
and sponsoring organisations.

Collaboration with other Ministries/

Departments

9.4

a) The Memorandum of Agreement between
AJINIFM and Department of Economic Affairs has
been renewed for another period of two years
(01.04.2021 - 31.03.2023).

b) The Institute also sighed a Memorandum of
Understanding with Microsoft Corporation India
Ltd. commencing 30" June, 2021 to 30" June,
2022.The objective of the MoU is to
conceptualize and explore building Al & emerging
tech Centres of Excellence (CoE) with AJNIFM
for MOF and associated Ministries with Fintech
application subject to further deliberations and
appropriate Microsoft internal processes and
approvals.

C) Another Memorandum of Understanding has
been signed between AJNIFM and ARTRAC for
the conduct of Management Development
Programmes on Public Procurement & Financial
Management for the Officers of Indian Army
under the aegis of Army Management Studies
Board (AMSB). The MoU will be valid for a period
of three years from financial years 2021-22 to
2023-24. The MoU will be valid till 315 March,
2024 (29 months).

9.5 Initiatives taken with reference to the

Northeast region.

While the programmes run by AJNIFM draw
participants from all over the country, recently, a special
training programme of one week duration on Public
Financial Management was organised for newly recruited
State Civil Service Officers of Arunachal Pradesh during
20-25" September, 2021.

9.6 Initiatives undertaken for Disabled/
Handicapped and SC/ST as well as other

weaker sections of Society

The AINIFM campus is disabled friendly with
retro fittings at most of places. Any grievance received in
respect of SC/ST or other weaker sections are duly
addressed. As on date, no grievance is pending with the
Institute.

9.7 Inputs on E-governance

9.7.1 Dissemination of knowledge on new initiatives of
the Government: Whenever there are new initiatives of
the Central Government, AJNIFM has been mandated
to launch special training drives to cover all Government
entities. In fulfilment of this mandate, AJNIFM has run
several training programmes on GeM.
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9.7.2 Digital Governance: AJNIFM is a partner Institute
under NeGD, and is successfully delivering capacity
building and training programmes in e-Governance for
all cadres of Government officials. Various training
courses run at AJNIFM comprise a component on e-
governance invariably.

10.  Chief Controller of Accounts (Finance)

10.1  The Chief Controller of Accounts (CCA) is in
overall charge of the payment and accounting set up of
the Ministry and reports to SS&FA (Finance). He is
supported by three Controller of Accounts, one Deputy
Controller of Accounts, two Assistant Controller of
Accounts, 37 Senior Accounts Officers and approximately
300 other staff members at various levels.

10.2  Function of the CCA (Finance)

® Payments and accounting functions of six
Departments in Ministry of Finance viz.,
Department of Economic Affairs, Department of
Expenditure, Department of Revenue,
Department of Investment and Public Asset
Management, Department of Financial Services
and Department of Public Enterprises.

) Financial reporting to the Chief Accounting
Authority (i.e. the Secretaries of the respective
Departments) and to the Controller General of
Accounts. The monthly accounts, Appropriation
Accounts and Finance accounts pertaining to six
Departments of the Ministry of Finance are sent
to the office of the Controller General of Accounts
for their consolidation into the Accounts of
Government of India.

o The Scheme of Departmentalization of Accounts
had envisaged a system of management
accounting, O/o CCA prepares monthly and
quarterly review statements for receipt and
expenditure and submits the same for
information of the Secretaries of the
Departments. The summary statements are also
uploaded on the Ministry’s official website.

) Internal Audit is the responsibility of the O/o CCA.
In the Ministry of Finance, the Internal Audit Wing
undertakes the audit of all DDOs, attached and
subordinate offices including Banks who are
handling Government Schemes such as Public
Provident Fund, Special Deposit Schemes and
Senior Citizen Savings Scheme. There are about
137 auditee units within the jurisdiction of internal
audit.

10.3

b)

Providing support staff to Controller of Aid
Accounts and Audit (CAAA).

Pension authorization under the Pension Rules
to the officials retiring on superannuation, seeking
voluntary retirement and to the families of
deceased employees/pensioners.

Pension payment to foreign pensioners residing
in India on behalf of Sri Lanka, Singapore, UK
and Burma.

Accounting and monitoring of Loans advanced
to foreign countries.

Accounting of total receipts and payments in the
entire Central Government under the CGEGIS
(Central Government Employees Group
Insurance Scheme) and calculation & accounting
of interest liability of GOl under both the savings
fund and Insurance fund components of this
scheme.

Provide support for the settlement of C&AG audit
Para.

Responsible for transfer of funds to and from CFlI
to Public Account. There are 14 such Funds in
the Department of Economic Affairs, 2 in
Department of Revenue, and 1 in Department of
Expenditure.

Formulation of detailed Accounting procedures
in respect of the Funds maintained under Public
Account of India.

Settlement of the cases relating to combined
pension, pro-rata pension, leave encashment,
leave salary and pension contributions, revision
of pre-2016 pension cases etc. of the absorbed
employees of SPMCIL, after the corporatization
of Mints and Presses, in coordination with the
Corporate office of SPMCIL, field units and the
administrative division in the Ministry.

Internal debt accounting and reporting.
Achievements during the year:

Enrolment of N.S.l. and Indian Economic
Service into Employee Information System (EIS).

Recovery of outstanding Penal Interest from
Banks: Audit of the banks handling PPF-1968,
SCSS- 2004 & Sukanya Samridhi Account-2016
scheme is conducted by Office of CCA (Finance)
to check delayed remittances under these
schemes. Atotal penalty of Rs. 22,71,70,325.66
has been imposed on banks so far.
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Details of Delayed Penal Interest levied on the Banks for PPF, SCSS and SSA
(as on 30/11/2021)

(Amount in Rs.)

PPF SCSS SSA Total
Outstanding as on 31/03/2020 14019973.62 | 67918229.09 - 81938202.71
Levied during 2020-21 93194761 84119558 - 177314319
Recovered during 2020-21 265996 | 31323278.87 - 31589274.87
Contested and dropped during
2020-21 65647 526922 - 592569
Total outstanding as on
31/03/2021 106883091.62 | 120187586.22 | 4692425.00 | 227070677.84
Levied during 2021-22 (upto
10/12/2021) 49740 16826002 0 16875742
outstanding as on 30/11/2021 104043594.5 | 120365170.1 4692425 | 243946419.84
Recovered during 2021-22 (upto
30/11/2021) 2889237.1 | 13886857.08 0 16776094.18
Contested and dropped during
2021-22 (upto 30/11/2021) 0 0 0 0
Net outstanding as on
10/12/2021 101154357.4 | 106478313.1 4692425 | 227170325.66
Name of the Schemes related works. The check points in the “Bhavishya
. . Portal” ensures procedural accuracy of the
PPF (Public Provident Fund-1968) pension cases. Pgnsion cases of Pre-5016 are
SCSS (Senior Citizen Saving Scheme-2004) being revised electronically on the E- portal
eppo.nic.in/revision.
SSA (Sukanya Samridhi Account-2016)
f) All work related to feeding of budget,
c) PFMS has been implemented in all Pay and supplementary, re-appropriation and surrender
Accounts offices of the Ministry and all payments orders for each grant along with mapping of
are being made through PFMS. Use of cheques heads to each scheme on PFMS has been
as a mode of payment has been more or less successfully done since 2020-21.
eliminated. All payments are now being made
electronically. The implementation of PFMS  9) The Automation of Compilation and
coupled with extensive training to the concerned Consolidation of Monthly Accounts on PFMS was
officials and peer to peer knowledge sharing has started from the Month of December, 2020
resulted in less adaptation time, more wherein the PAOs and Pr.AO are able to submit
organisational efficiency, less response time in the accounts through their respective Digital
payments, improved record keeping/tracking Signature on PFMS.
through digital logs and more transparency. h) Vide Gazette Notification No. S.O. 2718(E) dated
d) This Department has moved to Government e- 06.07.2021 issued by Government of India,
Market Place for all the procurements. Officials wherein the Department of Public Enterprises
were provided training on GeM and the has been made a part of the Ministry of Finance
procurements are being made through GeM. The and the Finance advice charge of Department of
procurement/process has now become more Public enterprises, will be looked after by SS &
streamlined, efficient and transparent. This has FA, Ministry of Finance. The PAO (DPE) under
considerably reduced the hurdles in the Ministry of Finance was set up and PAO functions
procurement process, providing the purchasing commenced w.e.f. 01.10.2021 in a record time
department with more choices and better of 3 months.
recordkeeping as the bills are in digital format. . )
i) Replacement of rupee loan software with
e) All pension cases of this department are being INDRAA in the year 2021-22: The existing Rupee

processed through the “Bhavishya Portal”
resulting in the expeditious processing of pension

Loan Software i.e. in house software was
developed way back in 2003. Internal Debt of
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Government of India was Rs. 12,75,973/- crores
in the year 2004-05 which has increased to Rs.
42,40,767/- cores in 2013-14. For the Financial
year 2021-22 it is estimated to be Rs. 69,03,225/
- crores. This increase in the internal debt over
the years has resulted in increased load on the
existing Rupee Loan Software which is a stand
alone software with limited hardware capacity.
Hence, the new online software INDRAA i.e.
Internal Debt and Recovery Advanced Application
is being developed and expected to come in force
from 01.4.2022.

11. Central Pension Accounting Office

11.1 The Central Pension Accounting Office (CPAO)
was established w.e.f. 1t Jan, 1990 for Payment and
Accounting of Central (Civil) Pensioners and Pension to
Freedom Fighters etc. CPAO is a subordinate office
under the Office of the Controller General of Accounts,
Ministry of Finance, Department of Expenditure. It has
been entrusted with the responsibility of administering
the scheme of payment of pension to Central Government

(Civil) Pensioners through authorized Banks. Its core
functions are:
) Issue of Special Seal Authorities(SSAS)

authorizing payment of pension in fresh as well
as revision of pension cases to the
CPPCs(Central Pension Processing Centers) of
pension disbursing Banks;

o Preparation of Budget for the Pension Grant and
accounting thereof;

o Audit of CPPCs of pension disbursing Banks;

o Maintenance of Data Bank of Central Civil

Pensioners containing all details indicated in the
PPOs and Revision Authorities;

® Handle the grievances of Central Civil Pensioners

L] As an interim arrangement, payment of
provisional pension to the pensioners/family
pensioners covered under New Pension Scheme
as per orders of Ministry of Finance

11.2 Achievements: The primary function of CPAO is
to issue SSAsto the CPPCs of Banks in fresh and revision
of pension cases. In the financial year 2021-22 (as on
30"Nov, 2021), highlights are as follows: —

o 33,846 and 36,458 authorities were issued in
fresh and revision of pension cases respectively.

® Projection or estimate for the remaining period:-
i)  Fresh Pension Case- 17,000 (Approx.)

i) Revision of pension case- 18,000 (Approx.)

11.3 To endeavour and improve the ease of living of
pensioners and to bring about transparency in the
pension authorization process, the recent initiatives taken
by CPAO are as follows:

a) Consumption of e-PPO: The physical Pension
Payment Orders (PPO) and e-PPOs were
received from the PAOs which are using Pension
Module of PFMS. The e-PPOs were being
transmitted to the Authorized banks but their
pension softwares were not ready to consume
the e-PPOs. Now all the banks are ready to
consume e-PPOs as a result of vigorous efforts
of CPAO.

b) Sharing of e-SSA with Bhavishya: Pensioners
can get their Special Seal Authorities (SSA) by
post, from bank and from the website of CPAO
after login. CPAO is also sharing e-SSAin PDF
format as an additional facility to the pensioners
and they can get it from the Bhavishya Portal.

C) Digilocker: In order to provide additional facilities
to pensioners the e-PPO and e-SSA have been
made available in digilocker through web service.
The pensioner can now view and download their
e-PPO and e-SSA from Digilocker.

d) Web Responsive Pensioner’s Service (WRPS):
WRPS has been developed to provide single
point web solution for Pensioners to obtain
comprehensive information relating to status of
the pension processing and pension payments.
WRPS also provides a facility for logging of
grievances. The pensioners are provided an
SMS at the stage of grievance registration and
disposal. This ensures that they are fully
informed of the status of the grievance.

e) Sharing of e-SSA with CGHS through web
service: In order to avoid delay in issuing CGHS
card to the pensioners, CPAO is sharing the e-
SSA with CGHS department.

f) CPAO has been making an effort to ensure that
pension authorization process becomes
completely paperless. While the physical
Pension Payment Order (PPO) booklets have
not been discontinued, as a first step, all the
Authorised Banks have been directed, w.e.f July
2021, to ensure that the credit of the first pension
into the account of pensioner/family pensioner
is carried out immediately on the basis of e-PPO
and e-SSA received from CPAO. This is
expected to lead to a significant reduction in
delays experienced by the pensioners/ family
pensioners in credit of first pension.
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11.4

e-Governance Initiatives of CPAO

11.4.1 CPAO is a fully computerized office. Awide range
of softwares/packages have been developed/
implemented in this office for streamlining pension
authorization, accounting, Grievance Redressal etc.
which include:-

i)

Pension Authorization Retrieval & Accounting
System (PARAS):- All the pension processing
activities from receipt to dispatch are managed
through PARAS. The web interface of PARAS
provides the related information to pensioners;
PAOs/Ministries & Banks. About 14.93 lakhs
Central Civil pension cases have been processed
by CPAO through this software thereby creating
digital database of these pensioners. Various
MIS reports are also generated by this software
for the purpose of monitoring.

Web Responsive Pensioners’ Service (WRPS):-
Digital India campaign of Government of India
emphasizes that Governmentservices should be
made available to the citizens electronically by
improving online infrastructure and by increasing
internet connectivity or by making the country
digitally empowered in the field of technology.
Under Digital India campaign, Central Pension
Accounting Office (CPAO), M/o Finance took two
important steps towards empowerment of Central
Civil Pensioners and other stakeholders. The
then Hon’ble Union Minister for Finance &
Corporate Affairs, Shri Arun Jaitley launched
“Web Responsive Pensioners’ Service of CPAO
on 14" Sep, 2016 and electronic-Pension
Payment Order (e-PPO) on 1March, 2018. This
is a milestone for CPAO towards its commitment
to efficiently & effectively serve the central civil
pensioners.

WRPS provides various services including
Pension & Payment information, online Pension
Process Tracking & online Grievance Redressal

¢
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and Tracking for the pensioners. Under Web
Responsive Pensioners’ Service (WRPS),
facilities for pensioners’ grievance redressal and
uploading of list of retiring employees by
Ministries/Departments have been provided. It
is an important Digital India initiative for improving
transparency, accountability and responsiveness
in pension processing and disbursements. This
facility ensures digital presence and availability
of records for pensioner. An instruction video on
Web Responsive Pensioners Service (WRPS)
has been prepared and uploaded on CPAO
Website to assist the pensioners. SMS on
revision of the pension is being sent to the
pensioners along with a link to download the
revision authority.

web link https://youtu.be/2yXIPZT80qY

11.4.2 Pensioners can now avail the following services
by registering on CPAO website using their PPO number
and date of birth & date of retirement/date of death:

a)
b)

c)

d)
e)
f)
9)
h)

Pensioner Profile
Digital Record of Pension & Revision Orders

Download Facility of Pension/Revision
Orders Sent to Banks

Pension Processing Status Tracking
Monthly Details of Pension Payment
Grievance Redressal

SMS Facility

Links to JeevanPramaan, Bhavishya and
CPENGRAMS Portals

Dashboards for Pensioners, Banks and
Ministries/Departments

Social Media of CPAO
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Chapter - 1l

Department of Revenue

1. Organisation and Functions

1.1 The Department of Revenue functions under the
overall direction and control of the Secretary (Revenue).
It exercises control in respect of matters relating to all
the Direct and Indirect Union Taxes through two Statutory
Boards, namely, the Central Board of Direct Taxes
(CBDT) and the Central Board of Indirect Taxes and
Customs (CBIC). Each Board is headed by a Chairman
who is also ex-officio Special Secretary to the Government
of India. Matters relating to the levy and collection of all
the Direct taxes are looked after by the CBDT whereas
those relating to levy and collection of Goods and Service
Taxes (GST), Customs and Central Excise duties, Service
Tax and other Indirect taxes fall within the purview of the
CBIC. The two Boards were constituted under the Central
Board of Revenue Act, 1963. Each Board has a
sanctioned strength of 6 (six) members.

1.2 The Department of Revenue administers the
following Acts:

i Income Tax Act, 1961;

i. Black Money (Undisclosed Foreign Income &
Assets) Imposition of Tax Act, 2015

iii. Benami Transactions (Prohibition) Act, 1988;

iv. Chapter-VII of Finance (No.2) Act, 2004 (Relating
to Levy of Securities Transactions Tax)

V. Central Excise Act, 1944 and related matters;

Vi. Customs Act, 1962 and related matters;

vii. Central Sales Tax Act, 1956;

viii. Custom Tariff Act, 1975

iX. Central Excise Tariff Act 1985

X. Narcotic Drugs and Psychotropic Substances
Act, 1985;

Xi. Prevention of lllicit Traffic in Narcotic Drugs and

Psychotropic Substances Act, 1988;

Xii. Smugglers and Foreign Exchange Manipulators
(Forfeiture of Property) Act, 1976;

Xiii. Indian Stamp Act, 1899 (to the extent falling within
jurisdiction of the Union);

Xiv. Conservation of Foreign Exchange and
Prevention of Smuggling Activities Act, 1974;

XV. Prevention of Money Laundering Act, 2002;

XVi. Foreign Exchange Management Act, 1999.
XVil. Union Territory Goods & Services Tax Act, 2017

xviii.  Goods & Services Tax (compensation to States)

Act, 2017
XiX. Central Goods & Services Tax Act, 2017
XX. State Goods & Services Tax Act, 2017; and

XXi.

Integrated Goods & Services Tax Act, 2017

1.3 The Department looks after the matters relating
to the above-mentioned Acts through the following
attached/subordinate offices:

i Commissionerates/Directorates under Central
Board of Indirect Taxes and Customs;

ii. Commissionerates/Directorates under Central
Board of Direct Taxes;

iii. Central Economic Intelligence Bureau;

iv. Directorate of Enforcement;

V. Central Bureau of Narcotics;

Vi. Chief Controller of Factories;

vii. Appellate Tribunal under SAFEMA,;

viii. Income Tax Settlement Commission;

iX. Customs and Central Excise Settlement
Commission;

X. Customs, Excise and Service Tax Appellate
Tribunal;

Xi. Authority for Advance Rulings (for Income Tax

and Central Excise, Customs & Service Tax);

Xii. National Committee for Promotion of Social and
Economic Welfare;
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Xiii. Competent Authorities appointed under xv. Adjudicating Authority under Prevention of Money
Smugglers and Foreign Exchange Manipulators Laundering Act.
(Forfeiture of Property) Act, 1976 & Narcotic _ o o '
Drugs and Psychotropic Substances Act, 1985;  XVI- Revision Application Unit.
xiv.  Financial Intelligence Unit, India (FIU-IND); 1.4 A comparison of the collection of Direct and
Indirect taxes for the period of F.Y. 2020-21 and F.Y. 2021-
22 (provisional) is as follows:
Amount collected
S. No. Nature of Taxes 202_1_'22
2020-21 (Provisional)
(Up to Nov. 2021)
1. Corporate Income Tax 4,57,050.27 3,49,911.67
2. Personal Income Tax (excluding STT & WT) 4,69,328.78 3,38,652.74
3. Other Direct Taxes (WT, STT, etc.) 19,000.02 17,578.99
4. Total Direct Taxes (1+2+3) 9,45,379.07 7,06,143.40
5. GST (CGST, IGST & Comp. Cess) 5,48,777 4,51,328
6. Non-GST (Customs, Central Excise & Service [Tax Arrears]) 5,26,032 4,07,608
7. Total Indirect Taxes (5+6) 10,74,809 8,58,936
Note: Total may vary on account of rounding off
1.5 The details of representation of SCs, STs and d) Principal Directorate General of Income Tax

OBCs are at Annexure-l.

1.6 The details of representation of persons with
disabilities are at Annexure-Il.

1.7 The details of ATNs in respect of audit
observations are at Annexure-lil.

1.8 An Organisation Chart of Department of Revenue
is given at Annexure-IV.

2. Central Board of Direct Taxes

21 Organization and functions

The Central Board of Direct Taxes (CBDT), created by
the Central Boards of Revenue Act 1963, is the apex
body entrusted with the responsibility of administering
direct tax laws in India. The CBDT consists of a Chairman
and six Members and is assisted by the following
Directorates:

a) Principal Directorate General of Income Tax
(Administration & Tax Payer Services)

b) Principal Directorate General of Income Tax
(Systems)
C) Principal Directorate General of Income Tax (Training)

(Human Resource Development)

e) Principal Directorate General of Income Tax
(Vigilance)
f) Principal Directorate General of Income Tax

(Legal & Research)

Income Tax Department is the subordinate
organization of the CBDT having jurisdiction across the
country. It is divided into 18 regions headed by Principal
Chief Commissioners of Income Tax, who are entrusted
with the supervision and collection of direct taxes and
taxpayer services. The Directors General of Income Tax
(Investigation) supervise the investigation functions and
deal with tax evasion and unearthing unaccounted
income. The Director General of Income Tax (Intelligence
and Criminal Investigation) supervises the intelligence
gathering and investigation in tax related crimes. The
Principal Chief Commissioner of Income Tax
(Exemptions) supervises the work related to exemption
and non-profit organizations/ trusts across the country
and the Principal Chief Commissioner of Income Tax
(International Taxation) supervises the work in the field
of International Tax and Transfer Pricing.

The Principal Chief Commissioners of Income
Tax are assisted by Chief Commissioners, Principal
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Commissioners and Commissioners of Income Tax and
Principal Directors General/ Directors General of Income
Tax are assisted by Principal Directors/ Additional
Directors General of Income Tax within their jurisdictions.
Commissioners of Income Tax posted as Commissioners
of Income Tax (Appeals) perform appellate functions and
adjudication of disputes.

2.2 Media Centre, (M&TP)

The Commissioner of Income Tax (CIT)(M&TP), CBDT
is in-charge of the Media Centre, set up in the CBDT in
August 2006. The Media Centre disseminates information
of public value relating to Direct Taxes through the Print
and Electronic Media. During the year, various press
releases were issued to bring important decisions,
developments and issues related to Direct Tax to the
public notice and to highlight different achievements of
the CBDT and Income Tax Department.

Apart from the conventional means of
communication, the Department also utilizes social media
platforms to disseminate information to the public and
also engage with it, especially through Twitter. The CBDT
twitter handle @IncomeTaxIndia is being managed by
the Media Centre in CBDT. A Social Media policy has
been put in place and publicity campaigns through social
media platforms are being undertaken since 2015. In the
first phase, the presence on Twitter was restricted to
dissemination of information of public value relating to
Direct Taxes. From FY 2019-20, however, in addition to
the activity of dissemination of information and awareness
campaigns, the twitter handle started engaging directly
with the taxpayers focusing on expeditious resolution of
grievances and has more than 9,73,000 followers at
present. CBDT instituted an Online Response and
Reputation Management System. As part of such
response management, the Department has been
responding to the actionable tweets from taxpayers/
professionals since July 2019. The Twitter handle is being
used not only for dissemination & promotion of the content
of the Income Tax Department (ITD) to twitter users but
also for response management and Online Reputation
Management at present. Thus, the speed and
convenience afforded by the Twitter platform is being
effectively used to complement the formal channels of
redressal for assisting the taxpayers and tax-
professionals, thereby expanding and strengthening the
e-Governance initiatives of the Department.

The potential of the Social Media platform was
fully utilized in extensive dissemination of the relief
measures to mitigate the hardships faced by the
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taxpayers due to the COVID-19 pandemic. Intensive
information and awareness campaigns were launched
via the Twitter handle to broadcast the broad set of
measures rolled out by the Government in the form of
substantially easing the compliances and enhancing the
liquidity in the hands of the taxpayers. The Twitter handle
was also effectively used for campaigns spreading
awareness about the systemic reforms like Faceless
Assessment, Faceless Appeal, Faceless Penalty etc.
Going beyond mere spreading awareness, the feedback
voiced by the stakeholders on the Twitter platform
regarding various schemes was also expeditiously shared
with the respective verticals within the Department.

For amplifying the Department’s presence &
messaging on Twitter, twitter handles have also been
created by the regional offices of the Department at the
level of the respective Principal Chief Commissioners of
Income Tax. The 18 regional twitter handles operate in
accordance with a detailed SOP to ensure adherence to
the Government’s Social Media Policy and are used for
outreach programmes at the local levels, thereby ensuring
the dissemination of information and awareness
campaigns to the last mile in the communication chain.
The Regional handles are using the Social Media platform
for showcasing the activities and programmes carried
out by the field formations as part of celebration of Azadi
Ka Amrit Mahotsav initiative.

Apart from the above, the CIT(M&TP) and its
office act as a coordinator between the field offices of
CBDT and the CBDT, as also other Divisions of CBDT
and other Ministries in so far as issues pertaining to media
are concerned.

2.3 Direct Tax Collection

a) The net collection of direct taxes has increased
from Rs.4,34,600.35 crores in Financial Year 2020-21
(upto 30.11.2020) to Rs.7,06,143.39 crores (provisional )*
in Financial Year 2021-22 (upto 30.11.2021), i.e. a growth
of 62.48% over the last Financial Year. The growth rate
under Corporate Income Tax is 84.71% and growth rate
under Personal Income Tax** is 44.98%. In Financial
Year 2021-22, about 63.73% of the Budget Estimate of
Rs.11,08,000 crores has been collected till 30.11.2021.

b) TDS collection for Financial Year 2021-22 (upto
30.11.2021) is at Rs.4,38,854.40 crores showing growth of
39.2% over last financial year for the corresponding period
and constitutes 52.53% of the gross direct tax collection.

c) During the Financial Year 2021-22 (upto
30.11.2021), collection under Advance Tax is
Rs.2,70,544.40 crores showing a growth of 63.4% over
the last financial year for the corresponding period and
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constitutes 32.38% of the gross direct tax collection.
* Provisional (Source Pr.CCA, CBDT)

** Personal Income Tax includes STT

2.4 Some Recent Legislative Changes in Direct Tax
Laws

a. Tax incentives:
i. Affordable Housing/Rental Housing

Keeping in view of the vision of ‘Housing for All’ and to
promote affordable housing an additional deduction of
1.5 lakh available for the purchase of an affordable house
has been extended for loans taken up till 315t March 2022
by the Finance Act, 2021. Further, to keep up the supply
of affordable houses, affordable housing projects tax
holiday has been extended for projects approved till 31¢
March, 2022. Also, to promote supply of Affordable Rental
Housing for migrant workers 100% tax exemption will be
available for notified Affordable Rental Housing Projects.

ii. Incentives for Start-ups

In order to incentivise start-ups in the country, the eligibility
for claiming tax holiday for start-ups has been extended
for start-ups incorporated -till 31t March, 2022 by the
Finance Act, 2021. Further, in order to incentivise funding
of the start-ups, the capital gains exemption for
investment in start-ups has also been extended by one
more year till 31t March, 2022. The threshold limit for
eligible start-ups was earlier raised to Rs 100 crores from
Rs 25 crores.

iiii. International Financial Services Centre (IFSC)

Various tax incentives have been provided for units
located in International Financial Services Centre (IFSC)
in order to make it a hub for financial services in the world.
Further incentives have been provided in the Finance Act
2021, like tax holiday for capital gains for aircraft leasing
companies, tax exemption for aircraft lease rentals paid
to foreign lessor, tax incentives for relocating foreign funds
into IFSC and allowing tax exemption for the investment
division of foreign banks located in IFSC.

iv. Strategic disinvestment of Air India

Finance Act, 2021 has amended the Act to
facilitate the strategic disinvestment of Air India. It has
been provided that:

[ The transfer of capital assets from Air India

Limited (AIL) to Air India Assets Holding Limited
(AIAHL) shall not be considered as ‘transfer’ for
the purposes of determining Capital Gains tax
under the section 47 of the Act.

No tax liability shall arise from the said transfer
under the head Income from Other Sources.

® No tax is to be deducted on transfer of immovable
property from AlL to AIAHL.
® AIL shall not be considered as seller for the

purpose of collecting tax under section 206C(1H)
of the Income-tax Act, 1961 (hereinafter ‘the Act’)
for transfer of goods to AIAHL under a plan
approved by the Central Government.

® AIAHL shall not be considered as buyer for
deduction of tax under section 194Q of the Act
for transfer of goods by AlL, to it under a plan
approved by the Central Government.

® In addition to the above, through Press Release
dated 10.09.2021 it has been announced that
provisions of section 79 of the Act shall not apply
to an erstwhile Public sector undertaking which
has become so as a result of strategic
disinvestment, subject to conditions.

V. Incentives for Sovereign Wealth Funds/
Pension Funds

In order to boost investment in infrastructure, Finance
Act, 2020 provided 100 % tax exemption to certain income
of Sovereign Wealth Funds (SWFs) and Pension Funds
(PFs) arising from their investment in infrastructure in
India. In order to ensure that a large number of such
funds invest in India, Finance Act 2021 relaxed some of
the conditions relating to prohibition on private funding,
restriction on commercial activities, and direct investment
in infrastructure. Since January 2021, 9 SWFs and 14
PFs have been notified to claim exemption under the said
clause.

b. Ease of Compliance for Taxpayers

i. No ITR for specified senior citizens: Through
Finance Act, 2021, a new section 194P has been inserted
to the Act to provide that in case of senior citizens of the
age 75 years or above having only pension income and
interest income only from the account(s) maintained with
a bank in which they receive such pension, then such
senior citizen shall not be required to file their ITRs. The
specified bank shall be responsible for computing their
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total income and deducting tax thereon after giving effect
to various deductions allowable under chapter VI-A and
rebate under section 87A of the Act.

ii. Relaxation to NRIs: When Non-Resident
Indians return to India, they have issues with respect to
their accrued incomes in their foreign retirement accounts
due to a mismatch in taxation periods. Finance Act, 2021
has inserted specific section in the Act to provide relief to
such taxpayers.

iiii. Faceless Penalty- Faceless Penalty Scheme,
2021 was launched to impart greater efficiency,
transparency and accountability to the procedure for
imposition of penalty under Chapter XXI of the Act. The
Scheme eliminates the interface between the income-
tax department and the taxpayers and provides for optimal
utilisation of resources and a team-based mechanism
for imposition of penalty by one or more income-tax
authorities with dynamic jurisdiction. The Scheme makes
it possible for the taxpayers to submit replies and
participate in the proceedings at their convenience. It also
provides for peer review of orders which will result in
orders that are qualitatively better, reasonable and fair.

iv. Faceless ITAT: The Finance Act, 2021 has
empowered the Central Government to notify a scheme
for the purposes of disposal of appeals by the Appellate
Tribunal so as to impart greater efficiency, transparency
and accountability by eliminating the interface between
the Appellate Tribunal and parties to the appeal in the
course of appellate proceedings to the extent
technologically feasible, optimizing utilization of the
resources through economies of scale and functional
specialization and introducing an appellate system with
dynamic jurisdiction. A National Faceless Income Tax
Appellate Tribunal Centre shall be established for conduct
of proceedings. All communication between the Tribunal
and the appellant shall be electronic. In case where
personal hearing is needed, it shall be done through
video-conferencing.

V. Reduction in Time for Income Tax
Proceedings: Finance Act, 2021 has reduced the time-
limit for re-opening of assessment to 3 years from the
earlier 6 years. Beyond the period of three years, only
where there is books of account/documents/evidence of
concealment of income of 50 lakh or more in a year
represented in the form of an asset, the assessment can
be re-opened up to 10 years with the approval of the
Principal Chief Commissioner of Income Tax.
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vi. Launch of integrated e-filing & CPC 2.0
project: With a view to provide a major fillip to e-
governance in the Income Tax Department, Integrated
e-Filing & Centralised Processing Centre (CPC) 2.0
Project has been launched, which is built upon the
success and learning from e-filing 1.0 & CPC 1.0 projects.
The project which was approved by the Union Cabinet
on 16/01/2019, employs new processes, state of the art
solutions and practices to radically transform and scale
up the e-governance capability and performance of the
Income Tax Department in delivering taxpayer services.
The project envisions to redefine income tax filing and
processing in India to provide a best-in-class experience
to all taxpayers.

As part of our commitment to provide improved taxpayer
services, the new Income Tax Portal
www.incometax.gov.in was launched for better e- filing
experience and faster processing of ITRs New facilities
in the form of wizard based questionnaires and prefilled
returns are being provided as help to the assessees.
Constant monitoring for improvement of the present digital
platforms is being done. Department has identified the
issues being faced by different stakeholders and the
Department has taken corrective measures through the
service provider based on feedback from taxpayers and
tax professionals. The first phase of the project for
Centralized Processing Centre 2.0 was commenced in
November 2020 and 6.27 Cr Income Tax Returns (ITRs)
for AY 20-21 and 1.92 Cr ITRs for AY 21-22 have been
processed in the new system since then till 19" Nov 2021.
The broad objectives of this project are listed as under:

a. Faster and accurate outcomes for taxpayer

b. First time right approach

C. Enhancing user experience at all stages

d. Improving taxpayer awareness and education

through continuous engagement

e. Promoting voluntary tax compliance
f. Managing outstanding demand.
The new income tax e-filing portal

www.incometax.gov.in was launched as part of the
Integrated E-filing and Centralized Processing Centre 2.0
Project. Over 2.63 crore ITRs and nearly 30 lakh statutory
forms have been filed on the new portal till 19" Nov 2021.
The average daily filing of statutory forms has gone up
over 3 times from 9,055 in Sep to 31,963 since Oct till
19" Nov 2021.
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Over 17.25 crore unique logins have been done
by taxpayers till 19" Nov, 2021.

Over 24.77 lakh new registrations have been
done and over 69.99 Lakh taxpayers have availed
of the forgot password facility to obtain their
passwords till 19" Nov, 2021.

Income Tax Return (ITR) filing has increased to
2.63 crore ITRs for AY 2020-21. 61% of these
are ITR1 (1.59 crore), 8% is ITR2 (20.65 LAKH),
8% is ITR3 (21.14 lakh), 23% are ITR4 (60.08
LAKH), ITR5 (1.46 lakh), ITR6 (0.51 lakh) and
ITR7 (0.08 lakh).

Over 54% of these ITRs are filed using the online
ITR form on the portal and the balance are
uploaded using the ITR created from the offline
software utilities.

Nearly 2.31 crore ITRs have been verified till 19"
Nov, 2021 for AY 21-22. Of this 1.99 crore were
e-verified using Aadhar OTP.

Over 1.91 crore ITRs 1,2 & 4 for AY 21-22 have
already been processed and 74.90 lakh refunds
have been issued, out of the 2.31 Cr ITRs that
have been verified by taxpayers for AY 21-22.

In Faceless Assessments, Appeals, Penalty
proceedings 15.05 Lakh notices have been
posted on the portal, of which responses have
been received in 7.96 Lakh cases.

Over 0.81 Lakh ITRs have been filed by
taxpayers for various prior years in response to
Notices under 148, 153A/C of the Act.

Nearly 30 Lakh Statutory forms have been
submitted including 14.84 Lakh TDS statements,
1.47 Lakh Form 10A for registration of Trusts/
institutions, 2.83 Lakh Form 10E for arrears of
salary, 6.19 Lakh 15CA and 1.36 Lakh 15CB for
foreign remittance, 5,435 3CA-CD, 56,598 3CB-
CD, 46,084 Form 35 for Appeal, 34,731 DTVSV
Form4 till 19" Nov 2021.

Over 27.52 Lakh new E-PAN have been allotted
and 82.36 Lakh taxpayers have linked their PAN
with Aadhaar online on the portal.

The digital signature registration (DSC),
registration of non-residents has been enabled
and overall 6.75 Lakh DSCs have been registered.

Vii.

viii.

Over 39.36 Lakh Bank accounts have been
validated and over 22.74 Lakh Bank Accounts
have been enabled for E-verification. Refund re-
issue requests have been submitted by 92,091
taxpayers and 1.21 Lakh taxpayers have
responded to outstanding tax demand.

Taxpayers’ Charter: The Hon’ble Prime Minister
has launched a ‘Taxpayers’ Charter’. The Charter
reflects certain principal commitments of the
Income Tax Department towards the taxpayer.
The taxpayers’ charter has been adopted by the
CBDT as per the provisions of section 119A of
the Act. With its adoption, India joins other major
economies in the world like USA, UK, Canada
and Australia which too have adopted and
published Charter as a gesture of their
commitment towards their taxpayers.

Taxpayers’ Charter has a statutory mandate of
the Act which has been implemented by the
department w.e.f. 13-08-2020 and now it replaces
the erstwhile Citizen Charter. It contains all the
key service deliverables which were enshrined
in the erstwhile Citizen Charter.

Consequent upon implementation of Taxpayers’
Charter, Nodal Taxpayers’ Charter Cells have
also been created at each of the 18 Regions/
Zones under Pr. CCsIT. These Tax Payers
Charter Cells have been mandated to act as the
access point to taxpayers at field level for
ensuring compliance of the commitments
specified in the Taxpayers’ Charter. The
Directorate of Taxpayer Services (TPS)-1 has
been designated as a Nodal Office of CBDT for
overall monitoring and reporting of Taxpayers’
Charter Cells. At initial phase 16 key service
deliverables have been identified under the Tax
Payers’ Charter for compliance by the field
authorities.

Pre-filling of Income-tax Returns: In order to
make tax compliance more convenient, pre-filled
Income tax Returns (ITR) have been provided to
individual taxpayers. The ITR form now contains
pre-filled details of certain incomes such as salary
income. The scope of information for pre-filing is
being further expanded by including information
such as interest, dividend and capital gains etc.

Reduction in Compliance: A comprehensive
study of Income-tax Act and rules had been
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undertaken to identify those compliance which
can be reduced. Out of total 271 compliances
which belong to Income-tax Act, 74 compliances
have already been reduced. However, out of
remaining 197 compliances, 152 are already
online and 45 are offline. Out of these 45 offline
compliances, 42 compliances will be made online
by next year. 3 compliances will need to be
manual due to the non-availability of the PAN in
certain cases. Further efforts are continuously
being made to provide online facilities to the
taxpayers for ease of compliances. Recently a
utility was released where taxpayers can check
in quick time from PAN of their clients, if the client
has filed return of income and therefore no extra
tax to be deducted.

Relief to Small Trusts: To reduce compliance
on small charitable trusts running educational
institutions and hospitals relief by way of tax
exemption to such trusts has been provided by
the Finance Act, 2021 by increasing the existing
threshold of annual receipts from Rs.1 crores to
Rs.5 crores.

Removing the requirement of digital
signature and e-verification to ease
compliance in filing documents: Government
has clarified that E-verification and digital
signature is not needed if documents are filed
through e-filing account in faceless assessment
proceedings.

Reduction in Litigation

Vivad se Vishwas: In the current times, a large
number of disputes related to direct taxes are
pending at various levels of adjudication from
Commissioner (Appeals) level to Supreme Court.
These tax disputes consume a large part of
resources both on the part of Government as well
as taxpayers and also deprive the Government
of the timely collection of revenue. With these
facts in mind, an urgent need was felt to provide
for resolution of pending tax disputes which will
not only benefit the Government by generating
timely revenue but also the taxpayers as it will
bring to close mounting litigation costs and efforts
can be better utilized for expanding business
activities. Direct Tax Vivad se Vishwas Act, 2020
was enacted under which the declarations for
settling disputes could be filed up to 31t March,
2021 and payment without additional amount
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could be made up to 30" September, 2021. As
on 30.11.2021 a total of 1,31,973 declarations
have been received under the scheme covering
tax arrears of Rs.99,677 crores.

Setting up of Dispute Resolution Committee:
Through Finance Act, 2021, a special mechanism
for dispute resolution is being set up in order to
reduce the disputes particularly for the small and
medium taxpayers having taxable income of upto
Rs.50 lakh and any disputed income of Rs.10
lakh can approach this committee under section
245MA of the Act. It will prevent new disputes
and settle the issue at initial stage.

Retrospective part of 2012 amendment
nullified: In order to reduce litigation, attract
investment and bring certainty in tax policy, the
retrospective part of the amendment made by
Finance Act, 2012 regarding taxation of indirect
transfer of assets located in India has been
nullified by the Taxation Laws (Amendment) Act,
2021 so as to provide that no tax demand shall
be raised in future on the basis of the said
retrospective amendment for any indirect transfer
of Indian assets if the transaction was undertaken
before 28" May, 2012 (i.e. the date on which the
Finance Bill, 2012 received the assent of the
President). It has been further provided that the
demand raised for indirect transfer of Indian
assets made before 28" May, 2012 shall be
nullified on fulfilment of certain conditions such
as furnishing of undertaking for withdrawal of
pending litigation and furnishing of an undertaking
to the effect that no claim for cost, damages,
interest, etc, shall be filed. The refund arising on
the amount paid in these cases shall be made
without any interest thereon.

Window for settlement of cases: In order to
end litigation in the form of writs in various High
Courts, the Government has allowed filing
settlement application to eligible taxpayers till 30"
September 2021.

Vide CBDT Circular No.17 of 2019 dated
08.08.2019, Monetary limit of filing department
appeal to ITAT/High Court/Supreme Court were
significantly enhanced to tax effect of Rs.50
lakhs, Rs.1 Crore and Rs.2 Crore respectively
from earlier limits of Rs.20 lakhs, Rs.50 lakhs
and Rs.1 Crore respectively.
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Measures undertaken to promote digital
transactions: Through the Finance Act, 2021,
the monetary threshold for getting books of
accounts audited has been increased to Rs.10
crores in case of businesses whose total turnover
or gross receipts made in cash does not exceed
5% of the total turnover or gross receipts and
the total expenditure including purchases made
in cash does not exceed 5% of the total
expenditure during the previous year.

Measures undertaken to curb Tax Evasion &
widening of tax-base

Expansion of scope of TDS/TCS: For widening
the net of Tax Deduction at Source (TDS) and
Tax Collection at Source (TCS) several new
transactions were brought into its ambit. These
transactions include huge cash withdrawal,
foreign remittance, purchase of luxury car, e-
commerce participants, sale of goods, acquisition
of immovable property, etc. Further, in order to
promote furnishing of income-tax returns, a
special provision has been inserted in the Income
Tax Act, 1961 to deduct/collect tax at higher rates
in case of certain persons who have not filed their
income tax return for both of the preceding two
previous years and the tax deducted/collected
was greater than Rs.50,000 in each of the two
years. Further, TDS at the rate of 0.1% on
payment made for purchase of goods by a buyer
(having sales/ turnover of Rs.10 crore or more
in the financial year preceding the year in which
the sale is made) to a person during the financial
year exceeding Rs.50 lakh has also been
introduced by the Finance Act, 2021.

Relief Measures on account of COVID-19
pandemic

i. Tax exemption for medical treatment and
ex gratia payment on account of Covid: It has
been announced to provide Income-tax
exemption to the amount received by a taxpayer
for medical treatment from an employer or from
any person for treatment of COVID-19 during
financial year 2019-20 and subsequent years.
The aim of this exemption is to provide relief to
taxpayers who suffered on account of COVID-
19 and had to incur sum for medical treatment
of COVID-19 after taking help from employer or
any person. Government also allowed incurring
of Covid medical expenditure in cash without

(iii)

attracting penal provisions of the Income-tax Act.

Further, in order to provide relief to the family
members of taxpayers who have lost their lives
due to Covid-19, the Government has decided
that income-tax exemption shall be provided to
ex-gratia payment received by family members
of a person from the employer of such person or
from other person on the death of the person on
account of Covid-19 during FY 2019-20 and
subsequent years. The exemption shall be
allowed without any limit for the amount received
from the employer and the exemption shall be
limited to Rs.10 lakh in aggregate for the amount
received from any other persons.

Various other relief measures have been
provided on account of Covid-19, which are
as under:

The tax deduction rates for specified payments
and tax collection rates for specified transactions
was reduced by 25% during the period
14.05.2020 up to 31.03.2021. The measure was
undertaken to provide additional disposable
income in the hands of the taxpayers.

In order to give a boost to the real estate sector,
through the Finance Act, 2021, the safe harbour
limit in case of first- time residential unit buyer
was increased from existing 10% to 20% till 30
June 2021. This is expected to benefit home-
buyers where the circle rate is higher than the
market value of the property.

In order to boost consumption, the benefit given
to an employee in lieu of LTC on account of
expenditure incurred by the individual or a
member of his family during the specified period
(12th October 2020 to 31st March 2021) on
goods or services which are liable to tax at an
aggregate rate of twelve per cent or above under
various GST laws was provided tax exemption
subject to fulfilment of prescribed conditions.

Time limits for various compliances by the
taxpayers have been extended such as furnishing
of statement of Deduction of Tax for the last
quarter of the Financial Year 2020-21, Certificate
of Tax Deducted at Source in Form No.16,
application for registration by the charitable
institutions, due dates for investment to claim
capital gains exemption in Section 54 to 54GB
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of the Act, Quarterly Statement in Form No.
15CC, filing of country by country reports etc.

(v) Time limits for passing different orders under
various sections of Income-tax Act were
extended due to COVID-19 pandemic.

(vi) Last date of linking of Aadhaar with PAN has been
extended to 31t March, 2022.

(vii) Last date of payments of tax (without extra
amount) under Vivad se Vishwas was extended
to 30" September, 2021 and with additional tax
upto 31.10.2021.

(viii)  Last date of filing income-tax returns have been
extended to 31t December 2021 (for non-
company, non-auditable and non-transfer pricing
cases), to 15" February 2022 (for company and
auditable cases) and to 28" February 2022 (for
transfer pricing cases). Due date of filing tax audit
report has been extended to 15" Jan 2022 and
for TP report to 31t January 2022.

2.5 Foreign Tax and Tax Research Division

l. Negotiation of Tax Treaties - Multilateral
Instrument (MLI), Double Taxation Avoidance
Agreements (DTAAs) and Amending
Protocols:

i. India has actively participated in the Base Erosion
& Profit Shifting (BEPS) project of OECD/G-20
and endorsed the outcomes of the BEPS project,
which were in the form of 15 action points for
addressing tax avoidance by Multinational
Enterprises. Under BEPS Action 15, the BEPS
outcomes and minimum standards that all
countries have agreed to, are being implemented
by the signing of the Multilateral Convention for
Implementation of Tax Treaty Related Measures
to Prevent Base Erosion and Profit Shifting, also
called as Multilateral Instrument (MLI).

i. Upon ratification on 25.06.2019, the provisions
of the MLI were notified vide Gazette Notification
S.0.2887(E), dated 9th August, 2019. The MLI
entered into force in India from 015t October 2019.
India had notified 93 tax treaties in its final MLI
Position. With this India has taken necessary
steps to make all of its 95 treaties compliant with
the BEPS minimum standards on treaty abuse
(BEPS Action 6) and dispute resolution (BEPS
Action 14). As on 10th September 2021, 63 treaty
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partners have notified their tax treaty with India
in their respective MLI positions. As a result, the
MLI has modified/is expected to modify 63 tax
treaties.

India, as a member of Inclusive Framework on
BEPS, is committed to implement the minimum
standard under BEPS Action 6 and BEPS Action
14. The minimum standards are to be met in
respect of Double Taxation Avoidance
Agreements (DTAAs) with Inclusive Framework
countries. Implementation of minimum standards
under these BEPS actions will be subject to a
peer review process by OECD as well. Minimum
standards under both Action 6 and 14 can be
met through MLI if the treaty partner has also
signed and ratified the MLI and the respective
DTAA s notified by both partners as Covered Tax
Agreement (CTA). For some treaties, where the
treaty partner has not signed the MLI or not
notified its treaty with India, bilateral negotiations
have been initiated with treaty partners to amend
the concerned tax treaties in order to make them
compliant with the minimum standards. India also
participated in the 3 meeting of the Conference
of the Parties to the MLI on 23 April, 2021 and
has been elected as a member of the Steering
Group to the Conference of the Parties.

Besides, steps have been taken for bilateral
revision of existing treaties to make it more
relevant & updated by incorporating the
provisions which will align the existing DTAAs
with the present international standards and the
positions taken by India under MLI.

DTAAs are an important area of bilateral
cooperation to prevent double taxation and
enhance economic cooperation between
countries, without creating opportunities for tax
avoidance or evasion. The key developments
pertaining to DTAAs during FY 2021-22 are as
follows:

The Protocol amending the Agreement between
India and Iran DTAA was signed on 17th
February, 2018 and has entered into force on
29th September, 2020 and has been notified in
the Official Gazette on 1st April, 2021.

India has successfully negotiated and signed a
DTAAwith Chile (all procedures completed in India
and awaiting response from the Chilean side).
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a)

b)

India is in the process of finalising an amending
Protocol with Brazil.

The Cabinet has approved the signing of the
Agreement for the Exchange of Information and
Assistance in Collection with Respect to Taxes
(AEI&ACT) between the Government of India and
the St. Vincent and the Grenadines on 23.6.2021.
Coordination with MEA and the Saint Vincent and
the Grenadines authorities is underway for
signing of the Agreement.

Negotiations were held with Germany, France
and Netherlands to revise and update the existing
treaties.

Negotiations were held with Azerbaijan to finalise
a DTAA.

Role of Tax Treaties in Prevention of Fiscal
Evasion and Tackling of the Menace of Black
Money

Double Taxation Avoidance Agreements
(DTAAs), Tax Information Exchange
Agreements(TIEAs), Multilateral Convention on
Mutual Administrative Assistance In Tax Matters
(Multilateral Convention) and SAARC Multilateral
Agreement, create a legal obligation on a bilateral
basis to exchange information in connection with
administration of domestic laws concerning
taxes.

The following steps have been taken in the recent
past for effectively utilizing the above mechanism
of Exchange of Information:

The Central Action Plan issued by the Central
Board of Direct Taxes (CBDT), read with Manual
on Exchange of Information, explains the process
and emphasizes the need to make exchange of
information references seeking information under
the tax treaties. The Central Action Plan also
mandates that every Pr. CIT charge will organize
training and sensitization programme for making
proper references under tax treaties.

Regular virtual meetings have been held with
various treaty partners to expedite the process
of receiving information through tax treaties.

Ill. TaxlIssuesin G20

India is a leading contributor to the discourse on

international tax related issues at G-20 in all its
meetings at the level of Leaders (represented
by Hon’ble PM), Finance Ministers, Central Bank
Governors and Deputies. In recent times,
International Tax issues have featured
prominently in the G20 Agenda.

Following the Third Finance Ministers and Central
Bank Governors Meeting, at Venice on July 10,
2021, the communique made reference to the
work done on the issues in the area of
international tax. The relevant paragraph stated
that:

“After many years of discussions and building
on the progress made last year, we have
achieved a historic agreement on a more stable
and fairer international tax architecture. We
endorse the key components of the two pillars
on the reallocation of profits of multinational
enterprises and an effective global minimum tax
as set out in the “Statement on a two-pillar
solution to address the tax challenges arising
from the digitalisation of the economy” released
by the OECD/G20 Inclusive Framework on Base
Erosion and Profit Shifting (BEPS) on July 1. We
call on the OECD/G20 Inclusive Framework on
BEPS to swiftly address the remaining issues and
finalise the design elements within the agreed
framework together with a detailed plan for the
implementation of the two pillars by our next
meeting in October. We invite all members of the
OECD/G20 Inclusive Framework on BEPS that
have not yet joined the international agreement
to do so. We welcome the consultation process
with developing countries on assessing progress
made through their participation at the OECD/
G20 Inclusive Framework on BEPS and look
forward to the Organisation for Economic Co-
operation and Development (OECD) report in
October.”

Subsequently in the 4" G-20 Finance Ministers
and Central Bank Governors meeting held
virtually in Washington DC on the October 13,
2021, the July agreement and the work towards
a more stable and fair international tax system
was again acknowledged as under:

“After the historic agreement reached in July on
the key components of the two pillars on the
reallocation of profits of multinational enterprises
and an effective global minimum tax, we endorse
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the final political agreement as set out in the
Statement on a two-pillar solution to address the
tax challenges arising from the digitalisation of
the economy and in the Detailed Implementation
Plan, released by the OECD/G20 Inclusive
Framework on Base Erosion and Profit Shifting
(BEPS) on 8 October. This agreement will
establish a more stable and fairer international
tax system. We call on the OECD/G20 Inclusive
Framework on BEPS to swiftly develop the model
rules and multilateral instruments as indicated in
and according to the timetable provided in the
Detailed Implementation Plan, with a view to
ensure that the new rules will come into effect at
global level in 2023. We welcome the
Organisation for Economic Co-operation and
Development (OECD) report on Tax and Fiscal
Policies after the COVID-19 Crisis. We note the
OECD report on Developing Countries and the
OECD/G20 Inclusive Framework on BEPS
identifying developing countries’ progress made
through their participation in the OECD/G20
Inclusive Framework on BEPS and possible
areas where domestic resource mobilisation
efforts could be further supported. We look
forward to further discussing, on a regular basis,
the initiatives undertaken to follow up the
recommendations included in the report.”

The G-20 leaders in the Rome Summit from 30"
-31st October, 2021 endorsed the work done in
the finance track. The relevant part of the
statement is as below:

“The final political agreement as set out in the
Statement on a Two Pillar Solution to Address
the Tax Challenges Arising from the Digitalisation
of the Economy and in the Detailed
Implementation Plan, released by the OECD/G20
Inclusive Framework on Base Erosion and Profit
Shifting (BEPS) on 8 October, is a historic
achievement through which we will establish a
more stable and fairer international tax system.
We call on the OECD/G20 Inclusive Framework
on BEPS to swiftly develop the model rules and
multilateral instruments as agreed in the Detailed
Implementation Plan, with a view to ensure that
the new rules will come into effect at global level
in 2023. We note the OECD report on Developing
Countries and the OECD/G20 Inclusive
Framework on BEPS identifying developing
countries’ progress made through their
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participation in the OECD/G20 Inclusive
Framework on BEPS and possible areas where
domestic resource mobilisation efforts could be
further supported.”

BEPS Inclusive Framework

In Ankara in September 2015, the OECD was
mandated by the G20 Finance Ministers to build
an inclusive framework for implementation and
to report to them by early 2016. The architecture
for the inclusive framework was agreed by G20
Finance Ministers in 2016. The G20 Finance
Ministers also encouraged all relevant and
interested jurisdictions to join the new inclusive
framework on an equal footing. The work of
Inclusive Framework includes consideration of
the manner in which non-OECD countries will
consider themselves committed to the agreed
rules and their implementation. India continues
to contribute to this important phase of the BEPS
Project.

As of November, 2021, a total of 141 members
have joined the Inclusive Framework, whose
mandate is, inter alia, to:

Review the implementation of the four BEPS
minimum standards;

Gather data for the monitoring of the other
aspects of implementation, includ